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Section 1. Definitions.

As used in this act:

(i) ItBoardtr means the Shoshone munic j-pa1 water

II{ITqDUCED

rY6 I STATE OF WYOMING

HOUSE BILL NO. O1O3

BTLSO-0302 . 01

Shoshone municipal pipeline project.

Sponsored by: SELECT WATER COIVIMITTEE

A BILL

for

AN ACT to authorize the Shoshone municipal pipeline proj-

ect; describing the project; providing restrj-ctions on the

sale of water, sale of the project and the operation of

the project; providing for an appropriation; and providi.ng

for an effective date.

Be It Enacted by the Legislature of the State of Wyoming:
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1987 STAIE OF WYOMING 87LSO-0302

L supply joint powers board;

2 ( ii ) ttCommissiontt means the Wyoming vrater

3 development commi ssion;

4 (iii) "Project" means the Shoshone municipal

5 pipeline project as described in Section 2 of this act;

6 ( iv) ttwater development accountrr means the

7 account created by W.S. 39-6-302(c) and 39-6-305(S).

Section 2. Project Components.

9 (a) The Shoshone municipal pipeline project consists

10 of the following components:

11 (i) A raw water supply pipeline from the Sho-

12 shone Rj-ver or facilities associated with the joint state

13 of Wyoming and Bureau of Reclamation Buffalo BilI Dam

14 project to the inlet of the proposed water treatment

15 plant;

15 ( ii ) A backup supply f acility r..rhich will

77 deliver a continuous emergency raw water supply;

18 ( iii ) A transmission pj.peline which will

l-9 extend from the outlet of the proposed water treatment

20 plant to Lovell and Frannle. Wyoming;

-2-



l-:JlJI STATE OF WYOMING 87LSO-0302

1 (iv) The pipes, valves and appurtenances nec-

2 essary to provide treateci water to the existing distri.bu-
3 tion systems of the communities of Cody, Por*e}l, Byron,

4 LoveII, Deaver and Frannie;

5 (rr) Pipeline capaclty to deliver water to

6 future rural water districts;

7 (vi) Appurtenances necessary to make the proj -

I ect complete and function j-n the manner intended with the

9 exception of the proposed water treatment plant.

Section 3. Authorization.

1l {a) The commissjon is authorized to expend rernaining

12 funds in the appropriation for thi-s project provided by

13 Chapter 113, Section 9(b)(iii), 1986 Wyoming Session Laws,

14 to perform the following:

15 (i) Prepare environmental impact statements or

16 assessments, as required;

( ii ) Perform final designs;

(iii) Prepare plans and specifications;

(iv) Obtain project Iands and easements;

1"7

l-6
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STATE OF WYOMING 87LSO-0302

(v) Procure the pernit to construct from the

department of environmental quality;

(vi) Perform other incidental work required to
prepare the project for construction.

(b) The commisslon shall

the construction and operation

consistent wi,th Sections 4 and

ister the contract on behalf of

contract with the board for
of the project in a manner

5 of this act and to adrnin-

tne state of l"iyoming.

(c) Upon execution of the contract outl-ined in Sec-

tion 3(b), the commission may authorize the board to

acquire the necessary project lands and easements.

{d) Upon completion of tasks outlined in Section

3(a) and (b) and compliance with Section 6 of this act,

the board may construct and operate the project in a man-

ner consistent with the terms and conditions outlined in

the contract provided for in Sections 3(b) and 4 of this

act.

Section 4. Project Flnancing.

(a) The state of Wyoming shall loan to the board

from the water development account through the commission

for the construction of the project an amount not to

-4-
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STATE OF WYOMING 87LSO-0302

exceed nine million one hundred eighty-seven thousand five
hundred d.oIIars ($9,187,50O.OO) or twenty-five percent

(251) ot the actual development costs, whj-chever is 1ess,

for a term of fifty (5O) years at an annual interest rate

of four percent (4f) provided:

(i) The board offers security as deemed ade-

quate and acceptable to the attorney general;

(ii) The commission establishes a repayment

schedule in accordance wi.th the conditions prescribed in
thi q ani .

(iii) The board establishes a sinking fund for
repair and maintenance of the project as deemed appropri-

ate by th.e commission;

(iv) Upon substantial completion of the proj-

ect as determined by the commission, the total amount of

the loan shall be determined and the term of the loan

shal,l commence. An additional amount not to exceed three

hundred fifty thousand dollars ($350,OOO.OO) or twenty-

five percent (25%) ot ttre actuaJ- Level III costs, which-

ever is less, shall be added to the principal loan balance

at the time the loan amount for construction is deter'

mined;

-5-
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1047 STA?E OF WYOMING 87LSO-0302

(v) Payment of j.nterest and principal and

accrual of interest on the loan shall be deferred until
one (1) year after substantial completion of the project

as determined by the commission. The loan shall be amor-

tized over the remaining forty-nine (49) years of the

'Farrn.

(vi) Prlncipal and interest payments made in
repayment of the loan shall be deposited in the Wyoming

water development account funded by revenues under W.S.

39-6-305(s).

(b) The state of Wyoming shall grant to the board

from ttre water developrnent account through the commission

for the construction of the project an amount not to
exceed twenty-seven mi111on five hundred sixty-two thou-

sand five hundred dollars ($27,562,5OO.00) or seventy-five
percent (751) of the development costs, whictrever is less.

(c) The board shall supervise constructj.on of the

project and submit aII requests for payment to the commj-s-

sion for approval.

(d) The commission shall, upon review and approval

of the board's request, make payments directly to the

board.
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J,987 STATA OF WYOMING 87LSO-0302

Section 5. Terms; manag'ement plan; restriction
sale of water and the project, loan acceleration.

on

(a) There shalI be no lease, sal-e, assignment or

transfer of ownership of water from the project for pur-

poses other than the board's municipal or domestic use

without written prior approval of the commission and the

state engineer or board of control. If such a transaction

is approved, the revenues generated by the lease, sale,

assignmen! or transfer of ownership of water from the

project shall be utilized to retire principal on the loan

described in Section 4(a) of this act. After that Ioan is
paid in full the board strall receive twenty-five percent

(25%) of the revenues generated by the lease, sa1e,

assigTnment or transfer of ownership of water from the

project and the state of Wyoming shall receive seventy-

five percent (75fr) of the revenues generated by the lease,

sale, assignment or transfer of ownership of vater from

tho n'rrn'i ar-t

{b) There shall be no lease, sa}e, assignment or

transfer of ownership of the project until the loan

described in Section 4(a) is paid in full, and until prior

wrjtten approval 1s obtained from the commission. If
these conditions are met, the board shall receive twenty-
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'1 0a? STATE OF WYOMING 87LSO-0302

five percent (25fl) and the state of Wyoming shalt receive

seventy-five percent {75%) of the revenues generated by

the lease, sale, assignment or transfer of ownership of
the project. Before the board may lease, sell, assign or

transfer ownership of the project, the state of Wyoming

shall be given a one (1) year first right of refusal

option to purchase the board's interest in the project for
an amount equal to the principal, interest, maint,enance

and replacement costs incurred by the board at the date

the option is exerci sed.

(c) After the loan described in Section 4(a) of this
act is paid in full, the board may purchase the position
of the state of Wyoming, as described in subsections (a)

and (b) of this section, for ttre amount of the grant

described in Section 4(b) of this act plus the interest
that would have accrued on the grant amount in the water

development account from the date the project was substan-

tiaIly completed as deflned by tlre commj-ssion. The inter-
est that would have accrued on the grant amount shall be

established by the state auditor.

(d) Any revenues generated by the state from the

lease, sale, assignment or transfer of ownership of proj-
ect water or the project itself shall be deposited in the
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1987 STATE OF WYOMING BTLSO-0302

Wyoming water development account funded by revenues under

vt'. S. 3e-6-305(s).

(e) The board shall be responsible for operation and

maj.ntenance of the project.

Section 6. There is appropriated from that portion

of the water development account funded by revenues under

W.S. 39-6-305(S) to the commissi-on thirty-six million
seven hundred fifty thousand dollars ($36,75O,OOO.OO) or

as much thereof as is necessary to carry out the purpose

of this act. If the board tras not obtalned financing for
the proposed water treatment plant by July 7, 1988, the

funds appropriated under this section shall revert to the

vrater development account funded by revenues under W.S.

39-6-305(g). In any event, unexpended funds appropriated

under this section shall revert to the water development

account funded by revenues under W-S. 39-6-305(9) on JuIy

1, 7992.
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1 Section 7. This act is effective immediately upon

2 completion of aI1 acts necessary for a bill to become law

3 as provided by Article 4, Section 8 of the Wyoming Consti-

4 tution.

(END)
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FISCAL NOTE

Anticipated REVENUE to: FY l-9 FY 19 FY 19

TOTAL ESTIMATED REVENUE

Anticipated COST to: FY 1987 FY 19 FY 19

Water Development
Account I s36,750,000.00

TOTAL ESTTMATED COST $36,750,000.00

This bill provides for an appropriation of S36,750,000 from the water
Development Account f.
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