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Group life insurance revision.
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90LSO-0116. ENc

A BILL

for
AN ACT to create W.S. 26-17-127 through 26-17-130; t;
amend w. s. 26-17-IOL, 26-17 -1O2(a) and (b) ( i ) (C) ,

26-17-lO3(a) introductory paragraph, (i), (ii)(D) and by

creating a new subparagraph (E) and (vi)(D) and by creat-
ing a new subparagraph (E), 26-17-lO4(a) introductory
paragraph, (i), (ii), (iv)(C) and (vii) through (ix),
25-17-1O5(a) introductory paragraph, (i) and (ii) (D),

26-17-106(a) introductory paragraph, (ii), (iii) and

(v) (C) , 26-77-J.08(a) introductory paragraph, (if) and

(iii), 26-17-1O9(a) introductory paragraph, (i) and (ii)
introductory paragraph, 26-17-110(a) introductory para-

graph and ( i ) , 26-17 -l-i-3 , 26-17 -l-l-6 , 26-L7 -Ll7 ,

-1-
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'1990 STATE OF WYOMING 90LSO-0116

26-17-778(a) introductory paragraph, (ii) and (iii) and by

creating a new subsection (b), 26-17-i.19(a) introductory
paragraph and (i), 26-17-!20 and 26-17-12l; and to repeal

w.s. 26-17-102(b)(ii), 26-17-IO3(a)(iii), (iv), (vi)(A)
throush (c), (vii) and (viiir, 26-t7-lO4(a)(iii), (iv)(A)
and (B) and (v), 26-17-tO5(a)(ii)(A) throush (c), (iii)
and (iv), 26-17-106(a)(iv), (v)(A) and (B), (vi) and

(vii), 26-17-107, 26-I7-lO8(a)(i) and (iv) and (b) through

(d), 26-L7-1o9(a) (ii) (A) and (B), (iii) and (iv) and

26-17-1-1-9(a)(ii) relating to group Iife insurance; con-

forming the law in part to the NAIC 1988 model act; adding

eligible gtroups; specifying group policy reguirements;

expanding insurance for dependents; eliminating restrlc-
tions as specified; expanding eligibility; prescribing
availabiJ-ity and amount of the conversion privilege;
requiring notice of compensation as specified; providing

for continuation of insurance during disability as speci-

fied; conforming with the group disability law; specifying

applicability of the act; conforming statutes, repealing

archaic and inconsistent provisions; and providing for an

effective date.

Be It Enacted bv the Legislature of the State of Wyoming:

Section 1. W.S. 26-17-127 throuch 26-17-130 are cre-
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t ated to read:

2 26-17-127. Additional groups.

3 (a) Group life insurance offered to a resj,dent under

4 a group life insurance policy issued to a group other than

5 one described 1n W.S. 26-17-103 through 26-17-107 and

6 26-17-109 is subject to the foJ-Iowing requirements:

7 (i) A group life insurance policy shall not be

I delivered in this state unless the commissioner finds
9 that:

10 (A) The issuance of the qroup policy is not
1.1 contrary to the best interest of the public;

12 (B) The issuance of the group policy would

13 result in economies of acquisition or administration;

74 (C) The benefits are reasonable in relation
15 to the premiums charged;

16 (D) The insurer possesses and maintains

17 capital and surplus requirements provided by W.S.

18 26-3-108.

19 (ii) Group life insurance coverage shall not be

20 offered in this state by an insurer under a policy j.ssued

sF 0027



1990

1

2

3

=

STATE OF V{YOMING 9oLSO-0115

in another state unless the commissioner determi.nes

requirements of paragraph (i) of this subsection are

and the insurer files with the commissioner:

(A) A copy of the group master contract;

(B) A copy of the statute of the state

where the group policy is issued that authorizes the issu-
ance of the group policy;

(C) Evidence of approval of the group pol-
icy in the state where the group policy is issued; and

(D) Copies of aI1 supportive material used

by the insurer to secure approval of the group in the

state where the group policy is issued.

(iii) If the commissioner fails to make the

determination provided by paragraph (ii) of this subsec-

tion within forty-five (45) days of filing by the insurer
of the documents required by paragraph (ii) of this sub-

section, the requj.rements of paragraph (i) of this subsec-

tion are deemed to be met;

(iv) An insurer may exclude or limit the cover-

age on any person if evidence of individual insurability
does not satisfy the insurer.

the

met
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26-17-128. Insurance for associati-ons.

(a) The lives of a group of individuals may be

insured under a policy issued to an association or a trust
or the trustee of a fund established or adopted for the

benefit of members of one (1) or more associations. The

association shall have at the time the policy is first
issued a minimum of fifty (50) persons eligible for insur-
ance, shall have been organized and maintained in good

faith for purposes other than that of obtaining insurance,

shal1 have been in active existence for at least one (1)

year and sha1l have a constitution and bylaws which pro-

vide that:

(i) The association holds regular meetings not

less than annually to further the rnembersr purposes;

13

14

15

16

t7

L8

(ii)
collects dues

(iij.)

representation

Except for credit unions, the association

or solicits contributions from members; and

The members have voting pri.vileges and

on the governing board and committees.

19

20

(b) The policy allowed by subsection (a) of this sec-

tion is subject to the following requirements:

(i) The pol-icy may insure one (1) or more of thezt

-5-
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1990 STATE OF WYOMING 9oLSO-O 116

following or all of any class of the following for the

benefit of persons other than the employee's employer:

(A) Members of the association;

(B) Employees of the association; or

(C) Employees of members.

(ii) If the covered person does not pay any part
of the premium for his insurance, the pollcy shall insure

aII eligible persons, except those who reject the coverag'e

in writing and except as provided in paragraph (iii) of
this subsection; and

(iii) An insurer may exclude or limit the cover-

age on any person if evidence of individual insurability
does not satisfy the insurer.

25-17-L29. Notice of compensation.

(a) The insurer shall distribute to prospective

insureds a written notice that compensation shall or may

be paid for a program of insurance which if issued on a

group basis would qualify under W.S. 26-17-127 or

26-t7-128, if compensation of any kind shall or may be

paid to:

1
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(i) A policyholder or sponsoring or endorsing

entity in the case of a group policy; or

(ii) A sponsoring or endorsing entity in the

case of individual , blanket or franchise poLicies marketed

by means of direct response solicitation.

(b) Notice required by this section shall be distrib-
uted:

(i) Whether compensation is direct or indirect;
and

(ii) Whether compensation is:

(A) Paid to or retained by the policyholder

or sponsoring or endorsing entity; or

(B) Paid to or retained by a third party at

the direction of the policyholder, sponsoring or endorsing'

entity or any entity affiliated by way of ownershJ,p, con-

tract or employment.

(c) The notice reguired by this section shall be

placed on or accompany any application or enrollment form

provided to prospective insureds.

(d) As used in this section:

.|

1l
t2

-7-
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( i ) ttDirect response solicitationtr means a

solicitation through a sponsoring or endorsing entity by

the maiJ-s, telephone or other mass communications media;

and

(if ) rrsponsoring or endorsing entityrt means an

organization which has arranged for the offering of a pro-

gram of insurance in a manner which communicates that eli-
gibility for participation in the program is dependent

upon affiliation with the organization or that it encour-

ages participation in the program.

26-17-130. Conti-nuation during disability.

(a) Where active employment is a condition of insur-
ance, the group policy shall contai-n a provision that an

insured may continue coverage during the insured's total
disability as provided in this subsection by tinely pay-

ment to the policyholder of that portion, if any, of the

premium that would have been required from the insured trad

total disability not occurred. The continuation shalI be

on a prerniurn paying basis for a period not beyond the ear-

Iier of:

1

2

J

4

5

o

IJ

9

10

1t

t2

l_3

14

15

TO

L7

1B

19

20

2I

zz

(i) Six (6) months from the date

total disability started;

-8-
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(ii) Approval. by the insurer of continuation of
the coverage under any disability provision contained in
the group insurance policy; or

(j.ii) The discontinuance of the group insurance

policy.

Section 2. W.S. 26-77-1OI, 26-77-7O2(a) and

(b)(i)(C), 26-l-7-103(a) introductory paragraph, (i),
(ii)(D) and by creating a new subparagraph (E) and (vi)(D)
and by creating a new subparagraph (E), 26-17-104(a)

introductory paragraph, (i), (ii), (iv)(C) and (vii)
through (ix), 26-17-!05(a) introductory paragraph, (i) and

(ii)(D), 26-17-706(a) introductory paragraph, (ii), (iii)
and (v)(Ct, 26-L7-108(a) introductory paragraph and (ii)
and (iii), 26-17-L09(a) introductory paragraph, (i) and

(ii) introductory paragraph, 26-17-110(a) introductory
paragraph and ( i ) , 26-!7 -I13 , 26-17 -116 , 26-17 -Il'7 ,

26-77-Il8(a) introductory paragraph, (ii) and (iii) and by

creating a new subsection (b), 26-17-119(a) introductory
paragraph and (i), 26-17-120 and 26-17-12l are amended to

read:

26-17-1O1 . Applicability of chapter; short title.
This chapt,er applies only to group life insurance aaC

z

3
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1

2

3

4

26-17-102- Group contracts must meet group require-

enpleyee-life-*aeuraaee and is known and may be cited as

the rrGroup Lj.fe Insurance Lahrtt.

5

6

7

I

9

10

11

12

13

1,4

15

I7

L.J

I:'

20

(a) No life insurance policy shall be delivered or

issued for delivery in this state insuring the lives of

more than one (1) individual unless to one (1) of the

groups specified in H=S=-?6-+7-1e3-threugh-e5-+7-+e9 THIS

CHAPTER and unless in cornpliance with the ebher-appt*eable

provisions of this chapter.

(b) Subsection (a) of this section does not apply to
Life insurance policies:

(i) Insuring only individuals:

(C) Otherwise

in each othert s lives. ?-or

having an insurable interest

26-17-103. Employee groups.

(a) Tlre lives of a group of individuaLs may be

insured under a policy issued to an employerT or €e-the

trustees of a fund established OR ADOPTED by an employer,

which employer or trustees-are TRUSTEE IS deemed the poli-

ments; inapplicabilitv of section; old contracts saved.

-10-
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cyholder, te--iiasnre INSURING THE EMPLOYERT S employees ef

the-enp*eyer for the benefit of persons other than the

employer, subject to the following requirements:

(i) All ef-aa-enpleyerre employees are-et*9r*b*e

fer-*asuraaee-uader-the-petr*ey7 or atI--ef any eitaaeee

CLASS of employees detern*aed-by-eead*t*eas-perta*a*ag-€e

the*r-emplelmeat ARE ELIGIBLE FOR INSURANCE IINDER THE

TERMS OF THE POLICY;

(ii) ?he policy may definerremployees" to

include:

(D) Retired OR FORMER employees2:

(E) DIRECTORS OF A CORPORATE EMPLOYER.

(vi) Policy premiums shall be paid by the poli-
cyholder subject to the following requirements:

(A) - -They- - shall -be-paid7 -e* ther-vhel *y-fren
the-enpileyer! e- €uads- er- fuads-he- -eentr*bubesT - -er- -par€*y
f ren- €hese - €uads - aad-par€l y- f ren- f trads - the- * asured- enpley-

ees-eetr€ribu€e:

(D) A--pe**ey--ete--wh*eh--ae IF THE INSURED

EMPLOYEE DOES NOT PAY ANY part of the premium *e--te--be

11

t2

-Lt

t5

16

t7

18

19

20
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deriveC.- - €ren- - €uads- - the - iaeured- enptr oyees- e sntr*bute FOR

HIS INSURANCE, TIIE POLICY shall insure aI1 eligible
empJ.oyees, er-altr except those aet-preaea€*ag-evideaee--ef

* ad*v*dual - - *asurabi * * €y- - e at* s €aete ry- €e- the- *nsureir': WHO

REJECT THE COVERAGE IN WRITING AND EXCEPT AS PROVIDED IN

SUBPARAGRAPH (E) OF THIS PARAGRAPHi

(E) AN INSURER MAY EXCLUDE OR LIMIT THE

COVERAGE ON ANY PERSON IF EVIDENCE OF INDIVIDUAL INSUR-

ABILITY DOES NOT SATISFY THE INSURER.

26-17-1O4- Debtor groups for benefit of creditor.

(a) The lives of a group of individuals may be

insured under a policy issued to a creditor, whe A

CREDITORI S PARENT HOLDING COMPANY OR A TRUSTEE OR AGENT

DESIGNATED BY TWO (2) ON MORE CREDITORS, MTICH CREDI?OR,

HOLDING COMPANY,- AFFILIATE, TRUSTEE OR AGENT is deemed the

policyholder, to insure debtors of the creditor CONCERNING

THEIR INDEBTEDNESS, subject to the following requirements:

(i) Ehe ALL debtors OR ANY CLASS OF DEBTORS OF

THE CREDITOR ARE eligible for insurance under the TERMS OF

THE poI i cy; are- ailil-sf -the-debte rs- e €-the- -eredii €er- -whese

*adeb€edaeas- * s- repayab*e- ei ther- *rr- iaetali[nerr€e- er- *a- eae

(tr) - sun- at-the-ead-e€- a-per* ed-net.-exeeed*rrg-e*gh€een- (*9)

I

9

10

11

t2

13

74
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I7

18

19

20

27

22
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Renths- - fren-the- +tr*t* at-date- e€-debt7 -er- atr*,- ef- an!r-e t aB-

Bes-of-debters-ef-the-e red* ter- -d.etern*aed- -by- - eerrd.*tieae

per€a*aiag- - te- -the- *adebtedaese- er-te-the-purehaee- g*v*r1g

r* ee - te- €he- * adeb€edtle s er 7

(ii) The pollcy may defiae PROVIDE THAT THE TERM

rrdebtorsrr te SHALL include:

(A) BORROWERS OF MONEY OR PURCHASERS OR

LESSEES OF GOODS, SERVICES OR PROPERTY FOR WHICH PAYMENT

IS ARRANGED THROUGH A CREDIT TRANSACTION;

(B) The debtors of one (1) or more subsid-

iary corporations; and

(C) The debtors of one (1) or more affili-
ated corporations, proprietors or partnerships if the

business of the policyholder and of the affil-iated corpo-

rations, proprietors or partnerships is under common con-

tro I . €hrough- s€eek-ewaershipT - eerrtraet-er-e€herw* se7

(iv) Policy premiums shall be paid by the poli-
cyholder, subject to the following requirementsr

(C) A-pe1*ey-ea-wh:ieh--tre IF THE INSURED

DEBTOR DOES NOT PAY ANy part of the premium *e-tse-be

der*ved- fren-the-eelleet* err-of- - *derrt* €* able- - ehargee FOR

I
Y

10

11

L2

13

74

L5

16

t7

18

19

20

2t
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1990 STATE OF WYOMING 9oLSO-0116

HIS INSURANCE_L THE POLICY shall insure aII eligible debt,-

ors, er-ail except those 9^iHO REJECT THE COVERAGE IN WRIT-

ING AND THOSE WHO DO not preeeat:iag PRESENT evidence of
individuaL insurability satisfactory to the insurer.

(vii) The TOTAL amount of the insurance ea-the

I*fe-ef-aay-debter PAYABLE FOR AN INDEBTEDNESS shall at-ae

t*ne NOT exceed the GREATER OF THE SCHEDULED OR ACTUAL

amount of €he unpaid indebtednessT-aad-!if-€he-*adebtedness

*s-repayable-:ia-eae- (*)-sun to the creditor, €he-*resuraaee

etr- -the- - I * fe- -ef- - aay- -deb€er- - eha* I - *a-rre- *aetaaee-be- *a

effeet- fer- a-per*ed-*a-exeess- - ef- - e* gh€een- - (18) - -nea€hs7

exeept,- -that- - the- - *rrsuranee-Ray-be- eerrtiaued- fer- aa- add* -
€* ereatr -per* ed-aet- exeeediIrg- s*x- (5) -nrerrths- *rr-the-e ase- - af
def aul€7 - - ex€eae* ea- - er- - reeastiag- ef- €he- leaa EXCEPT THAT

INSURANCE WRITTEN CONCERNING OPEN.END CREDIT HAVING A

CREDIT LIMIT EXCEEDING ?EN THOUSAND DOLLARS ($lO,OOO.OO)

MAY BE IN AN AMOUNT NOT EXCEEDING THE CREDIT LIMIT;

(viii) The insurance *s MAY BE payabJ-e to the

pelieyhetderr--and--the CREDITOR OR ANy SUCCESSOR TO THE

RIGHT, TITLE AND INTEREST OF THE CREDITOR. THE payment

shall reduce or extinguish the unpaid indebtedness of the

debtor to the extent of the paynent AND ANY EXCESS OF THE

INSURANCE IS PAYABLE TO THE INSURED OR THE ESTATE OF THE
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INSURED;

(lx) Notwithstanding paragraphs (i) through

(viii) of this subsection, insurance on agricultural
credit transaction commitments ae€-exeeed*ag-twe- (?)-years

*a--dura€*en may be written up to the amount of the loan

commj-tment on a nondecreasing or level term plan-,_ 7--and

Insurance on educational credit transaction commitments

may be written up to the amount of the loan commitment

Iess the amount of any repayments made on the loan.

26-17-1O5. Labor union groups.

(a) The lives of a qroup of individuals may be

insured under a policy issued to a labor unionT OR SIMILAR

EMPLOYEE ORGANIZATION which UNIoN OR ORGANIZATION is
deemed the policyholder, to insure members of the union OR

ORGANIZATION for the benefit of persons other than the

union OR ORGANIZATION or any of its officials, representa-

tives or ag'ents, subject to the following requirements:

( i ) The-nrenbers-e1*g*ble-fer-tasuranee-uader-€he

pel*ey--are AII e€-the members OR ANY CLASS OF MEMBERS of
the union ? - er- a++-ef - aay-e*aeses- -thereef - -determ*aed- -by

eetrd:it*etre- -pertairr*rrg- -te- thei r- enpileyiientt -er-te-ne*rber-
ship-*lr-the-ua*etr7-er-beth OR ORGANIZATION ARE ELIcIBLE
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FOR INSURANCE T'NDER THE TERMS OF THE POLICY;

(ii) Policy premiums shall be paid by the poli-
cyholder, subject to the following requirements:

(D) A-pel*ey-en-nh*eh--ne IF TI{E INSURED

.MEMBER DOES NOT PAY ANY part of the premium *e-te-be

der*ved- f ren- fuade- eentribu€ed-by- €he- *asured-nenbere- epe-

e*f*eal*y for the*r HIS insurance, THE POLICY shall j.nsure

aII eligible members, er-a++ except those WHO REJECT THE

COVERAGE IN WRITING AND THOSE 9{HO DO not presea€*ag PRES-

ENT evidence of individual insurability satisfactory to
the insurer.

26-17-105. Trustee groups.

(a) The lives of a group of individuals may be

insured under a policy issued to A TRUST OR the trustees
of a fund established OR ADOPTED by two (2) or more

employers, in- €lie- sanre-*adustry-or:-*rr- - rei[ ated- -*rrdustriee
6r by one (1) or more labor unions OR SIMILAR EMPLOYEE

ORGANIZATIONS, or by one (1) or more employers and one (1)

or more labor unions OR SIMILAR EMPLOYEE ORGANIZATIONS,

which TRUST OR trustees are deemed the policyholder, to
insure employees of the employers or members of the unions

OR ORGANIZATIONS. for the benefit of persons other than
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the employers, er-the unions OR ORGANIZATIONS, subject to
the following requirements :

( ii ) llhe-perseas-el* g*bile- f er- *nE rtrahee- are All
ef--€he employees of the employers, er-a++-€f-€he members

of the unions OR ORGANIZATIONS, or aI*.-'ef any classes

€hereef- -detern:iaed- -by- - eead*tieas- -per€a*n+nq- -te- -€he* r
enp+eyFaeatT--er-te-mernbershitrr-*a OF the u,aieas7-er-te-beth

EMPLOYERS, UNION MEMBERS OR ORGANIZATION MEMBERS ARE ELI-

GIBLE FOR INSURANCE UNDER THE TERMS OF THE POLICY;

( iii ) The policy may def ine tremployeestt to

include:

(A) Retired OR FORMER employees;

(B) The individual proprietor or partners,

if an employer is an individual proprietor or a partner-
ship ; 7 -exeept,- €hat-ae- *ad*vidual-prepr* eter-er-par€rrer- i s

el * g*bIe- fer- insuraaee- -uader- -€he- -po1* ey- -ualess- -he- - * s

ae€*vely- -eagaEed-:ia- ared-deve€es- a- sribs€aat* a* -part-ef-h* e

t*me- €e-the-eerrdue€- e€- €he-prepr* eter-er-partrrersh*p-bus* -

(C) The trustees, er---the*r TRUSTEEST

employees, or both, if their duties are principally con-
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nected with the trusteeship;=

(D) EMPLOYEES OF ONE (1) OR MORE SUBSIDIARY

CORPORATIONS AND THE EMPLOYEES, INDIVIDUAL PROPRIETORS AND

PARTNERS OF ONE (1) OR MORE AFFILIATED CORPORATIONS,

PROPRIETORSHIPS OR PARTNERSHIPS IF TIIE BUSINESS OF THE

EMPLOYER AND OF THE AFFILIATED CORPORATIONS,

PROPRIETORSHIPS OR PARTNERSHIPS IS UNDER COMMON CONTROL;

(E) Directors of a corporate employer.

(v) Policy premiums shall be paid by

trustees subject to the followi-ng requirements:

(A) - -They- sha* 1-be-paid- -whe* * y- - €ren- - fuade

eea€r*buted-by-€he- enp* eyer-e€- the- *asured-perseaB? - -er-b!t
the- -u.a* ea7 - - e r- -by- -beth- - e r- -par€1y- f ren- the ee - fuade - aad

par€ly- f renr- €uads- the- iasured-perseas-eeatribute;

(C) A-pe**ey-on-whieh--tre IF THE COVERED

PERSON DOES NOT PAY ANY part of the premium *a-€e-be

der*ved- fr:en- €unds-the- *asured-periserrs -eerr€r*bu€e- spee * f* -

ea*ly for the*r HIS insurance, THE POLICY shall insure aII
eligible persons, er-al* except those WIIO REJECT THE COV-

ERAGE IN WRITING AND THOSE WHO DO not presea€*Hg PRESENT

evidence of individual insurability satisfactory to the
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]'nsurer.

26-17-108. Dependentst coverage.

(a) Insurance under any group life insurance policy

issued pursuant to W.S. 26-17-103, and 26-17-105, threugh

36- + ? - *e7z - - * f - - sevea€y- f *ve- -pereeat- - (7sfr) - -ef - - €he- thea

:iasured-enrpleyees-er-nenbers-elee€ 26-17-1O6, 26-]-'l-1O9,

26-17-727 OR 26-J,7-l2A may be extended to insure the

dependen.tsT -er- any- e il assee-ef -depeadeats? -ef - eaeh,;-- *asured

enp* eyee- - er-nenber-nhe- 6e-eil ee€E-+n- aneua€s- *a- aeeerdanee

v* th- a-p1aa-wh*eh-preeludes- *adiv*dual- seleetiea- aad- shatl
ae€-exeeed. EIIPLOYEES OR MEMBERS OR ANy CLASS OF EMPLOYEES

OR MEMBERS AGAINST LOSS DUE TO THE DEATH OF THEIR SPOUSES

AND DEPENDENT CHILDREN:

(+ ) - - F* f €y-pe reeH€- (5 eff ) - e f - the - :i asuraae e- en- - the

* * fe-e€-the- enp* eyee-er-Herirber?

(ii ) Twe--theusaad--del*are- ($?:9e0:eg)-upea-€he

t*fe-ef-a-slrouee IF THE EMPLOYER OR MEMBER DOES NOT PAY

ANY PART OF THE PREMIUM FOR THE SPOUSE'S OR DEPENDENT

CHILDI S COVERAGEJ- THE POLICY SHALL INSURE ALL ELIGIBLE

EMPLOYEES OR MEMBERS WITH RESPECT TO TIIEIR SPOUSES AND

DEPENDENT CHILDREN OR ANY CLASS OF EMPLOYEES OR MEMBERS

EXCEPT ?HAT AN INSURER MAY EXCLI'DE OR LIMIT THE COVERAGE
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ON ANY SPOUSE OR DEPENDENT CHILD IF EVIDENCE OF INDIVIDUAL

INSURABILITY DOES NOT SATISFY THE INSURER;

( iii ) €ae-theusand-del+ars- ($17Oee:ee)-upea--the

1*fe--ef--a-eh*1C; TIIE AMOUNT OF INSURANCE EOR ANY COVERED

SPOUSE oT DEPENDENT CHILD UNDER THE POLICY SHALL NOT

EXCEED FrFTy PERCENT (5O%l OF THE AMOUNT OF TNSURANCE FOR

WHICH THE EMPLOYEE OR MEMBER IS INSURED.

26-17-109. Credit union group.

(a) The lives of a group of individuals may be

insured under a policy issued to a credit union OR A

TRUSTEE OR AGENT DESICNATED BY T9IO (21 OR MORE CREDIT

UNIONS, which *s CREDIT UNION, TRUSTEE OR AGENT IS deemed

the policyholder, to insure el*g*ble members of the cred.it

union for the benefit of persons other than the credit
unj.on, TRUSTEE, AGENT or *ts ANY OF ?HEIR officials, sub-

ject to the following requirements:

(i) Ehe ALL members OR ALL OF ANY CLASS OF MEM-

BERS OF THE CREDIT UNION ARE eligible for insurance under

the TERMS OF THE policy; are-all-ef--the--nember€--ef--the
ered:i€- -Hni ea7 - er- al * -exeept-these-Het-presen'€+reg-ev:ideaee

ef- *ad*v*dual- *asurabi * *ty- sati 6fae€er!r- €e- the- *asurerT -er
a1* -e€- aay-elasses- ef- e redit-un+en-nenbers-'detern*treC- -by
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eend+ €* ens- -pertatn*ng- - €e- - the* r- age- er-nrenrbersh*p-*n- the

ered* €-urr:iea7 -er-be€h7

(fi) Policy premiums shall be paid by the poli-
cyho lderT - - sub j eet- €e- €he - f e * * evi rrg- requ:i renente :. FROM THE

CREDIT UNIONI S FUNDS AND SHALL INSURE ALL ELIGIBLE MEMBERS

EXCEPT THAT AN INSURER MAY EXCLUDE OR LIMIT THE COVERAGE

ON ANY MEMBER IF EVIDENCE OF INDIV]DUAL INSURABILITY DOES

NOT SATISFY THE INSURER.

26-17-110. Provisions required in group contracts;

exceptions.

(a) No group life insurance policy shall be delivered
in this state unless it contains provisions conforrning in
substance to the provisions set forth in W.S. 26-17-Ll.O

through 26-17-12l AND 26-L7-130 or provisions which in the

commissionerts opinion are more favorable to the persons

insured, or at least as favorable to the persons insured

and more favorable to the policyholder, except that:

( i ) !{. s . 26-L7 -716 throush 26-77 -72O AND

26-17-130 do not apply to policies issued to a creditor to
insure debtors of that creditor;

26-17-113. Application; statements are representa-
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tions. A copy of the poticyholderrs application, if any,

shall be attached to the policy when issued and is a part

of the contract. Any statements the policyholder or the

persons insured make are representations and not vrrafran-

tj.es, and no statement any person insured makes shal-l- be

used in any contest unless a copy of the instrument con-

taining the statement is OR IIAS BEEN furnished to the per-

son oT, IN THE EVENT OF DEATH OR INCAPACITY OF THE INSURED

PERSONT_ to his beneficiary OR PERSONAL REPRESENTATIVE.

(a) Any sum due by reason of the death of the person

insured is payable to the beneficiary designated by the

person insured, EXCEPT THAT IF THE POLICY REFERS TO FAMILY

STATUS AND DOES NOT SPECIFY FAMILY MEMBERS BY NAMEJ- THE

BENEFICIARY MAY BE THE FAMILY MEMBER SPECIEIED BY STATUS

IN THE POLICY, subject to:

(i) The provisions of the policy AS TO ALL OR

ANY PART OF THE SUM in case there is no designated benefi-

ciary living at the time of the insuredrs death; and

(ii) Any right the insurer reserved in the pol-
icy and set forth in the certificate to pay at its option
a part of the sum not exceeding f*ve-hundred TWO THOUSAND
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doLlars (S5g+ee) ($2,OO0.OO) to any person appearing to

the i.nsurer to be equltably entitled thereto by reason of

having incurred funeral- or other expenses incident to the

last illness or death of the person insured.

26-17-117. Certificate of policyholders. The insurer

shall issue to the policyholder for delivery to each per-

son insured an individual certificate ee€€iag--fertlc--a

s€a€eneat--as--te WITH STATEMENTS DESCRIBING the insurance

protection to which he is entitled, to whom the insurance

benefits are payable, ANY DEPEMENT'S COVERAGE INCLUDED IN

THE CERTIFICATE, and the rights and conditions set forth
in W.S. 26-17-l-18 through 26-i-7-I2O AND 26-17-130.

26-17-118. Conversion on termination of eligibility.

(a) If the insurance, or any porti-on of it, on a per-

son OR DEPENDENT OF A PERSON covered under the policy
ceases because of termination of employment or of member-

ship in any of the classes eligible for coverage under the

policy, the-pereea-*s-eat*ttred-t.e-have the insurer SHALL

OFFER TO issue to him, without evidence of insurability,
an individual Iife insurance policy without disability or

other supplementary benefits, provided:

(ii) The policy, at the person's option, shall
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be on any one (1) of the formsT--exeept--tern--*asuraaeeT

thea customarily issued by the insurer at the age and for
the amount applied for, EXCEPT THAT THE GROUP POLICY MAY

EXCLUDE THE OPTION TO ELECT TERM INSURANCE;

(iii) The policy shall be in an amount not

exceeding the amount of life insurance which ceases

because of the termination less the amount of any Life
insurance for which the person is OR BECOMES eligible
under the same or any qroup policy wj.thin thirty-one (3L)

days after the termination, provided that any amount of

insurance which matures on or before the date of such ter-
mination as an endowment payable to the person insured,

whether in one (1) sum, in installments or in the form of
an annuity, for the purposes of this provision, shall not

be included in the amount which is considered to cease

because of the termination; and

(b) SUBJECT TO THE CONDITIONS SET FORTH IN SUBSECTION

(a) OF THIS SECTION, THE CONVERSION PRIVILEGE IS AVAIL-

ABLE:

(i) TO A SURVIVING DEPENDENT, IF ANT, AT THE

DEATH OF TiIE EMPLOYEE OR MEMBER CONCERNING THE COVERAGE

UNDER THE GROUP POLICY WHICH TERMINATES BY REASON OF THE
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DEATH; AND

(ii) TO THE DEPENDENT OF THE EMPLOYEE OR MEMBER

UPON TERMINATION OF THE DEPENDENT? S COVERAGE IF TIIE

EMPLOYEE OR MEMBER REMAINS INSURED UNDER THE GROUP POLICY

AND ]F THE DEPENDENT CEASES TO BE A OUALIFIED FAMILY MEM-

BER UNDER THE GROUP POLICY.

26-17-119. Conversion on termination of policy.

(a) If the group policy terminates or j.s amended so

as to termj.nate the insurance of any class of insured per-

sonsr any person insured thereunder at the date of the

terrnination whose insurance terminates, arrd INCLUDING THE

INSURED DEPENDENT OF A COVERED PERSON- vhe WHICH INSURED

OR INSURED DEPENDENT has been so insured for at least f:ive

(5) THREE (3) years pri.or to the termination date is enti-
tled to have issued to him by the insurer an individual
Iife insurance policy, subject to the same conditions pro-

vided by W.S. 26-17-118, except that the group policy na?

SHALL provide that the amount of the individual policy
shall-aet-exeeed-the-sna;l*er-efr-(+) IS the amount of the

person's life insurance protection ceasing because of the

termination or amendment of the group policy, Iess the

amount of any life insurance for which he is OR BECOMES
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eligible under any group policy issued or reinstated by

the same or another insurer within thirty-one (31) days

after the termination. 7-and

(* * ) - -Fre-theusand-del l ars- ($3;e90: 00):

26-17-12O. Death pending conversion. If a person

insured under the GROUP policy, OR THE INSURED DEPENDENT

OF A COVERED PERSON, dies during the period within which

he would have been entitled to have an individual policy
issued to him in accordance with W.S- 26-17-;..]-8 or

26-77-179 and before the individual policy is effective,
the amount of life i.nsurance to which he would have been

entitled TO HAVE ISSUED under the individual policy is
payable as a claim under the group policy, whether or not

application for the individual policy or the payment of
the first premium there€er has been made.

26-17-127. Informati.on to debtor insured under

creditorrs policy. A policy issued to a cred.itor to insure

debtors of the creditor shall contain a provision that the

insurer shall furnish to the policyholder for delivery to
each debtor insured under the policy a form which shall
contain a statement that the life of the debtor is insured

under the policy and that any death benefit paid thereun-
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der by reason of his death shall FIRST be applied to

reduce or extinguish aa THE indebtedness.

Section 3. w.s. 26-17-1O2 (b) (ii), 26-17-lO3(a) (iii),
(iv), (vi)(A) through (C), (vii) and (viii),
26-17-lO4(a)(iii), (iv)(e) and (B) and (v),

26-17-105(a)(ii)(A) throush (c), (iii) and (iv),
26-17-106(a)(iv), (v)(A) and (B), (vi) and (vii),
26-t7-1o7, 26-17-108(a)(i) and (iv) and (b) throush (d),

26-17-Log (a) (ii) (A) and (B), (ij.i) and (iv) and

26-17-J-Lg(a) ( ii) are repealed.

Section 4. This act shall apply to all group life
insurance policies issued, renewed or reinstated after the

effective date of this act.

Section 5. This act is effective July 1, 1990.

(END)
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A BILL

for
AN ACT to create W.S. 26-17-127 through 26-17-130; to
amend l{.s. 26-17-t9l, 26-t7-102(a) and (b) (i) (c),
26-17-lO3(a) introductory paragraph, (i), (ii)(D) and by

creating a new subparagraph (E) and (vl)(D) and by creat-
ing a new subparagraph (E), 26-17-IO4(a) introductory
paragraph, (i), (ii), (iv)(C) and (vii) through (ix),
26-17-1O5 ( a) introductory paragraph, ( i ) and ( ii ) (D) ,

26-17-1O5(a) introductory paragraph, (ii), (iii) and

(v) (C) , 26-17-IO8( a) introductory paragraph, (ii ) and

(iij.), 26-17-109(a) introductory paragraph, (i) and (ii)
introductory paragraph, 26-17-110(a) introductory para-

graph and ( i ) , 26-17 -113 , 26-17 -116 , 26-L7 -117 ,
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1990 STATE OF WYOMING 90LSO-0116

26-17-118(a) introductory paragraph, (ii) and (iii) and by

creating a new subsection (b), 26-17-119(a) i.ntroductory

paragraph and (i), 26-17-120 and 26-17-12l; and to repeal

w.s. 26-17-lO2(b)(ii), 26-L7-7O3(a)(iii), (iv), (vi)(A)
through (C), (vii) and (viiir, 26-17-104(a)(1ii), (iv)(A)
and (B) and (v) , 26-L7-J.05(a) (ii)(A) throush (c), (iii)
and (iv), 26-17-106(a)(iv), (v)(A) and (B), (vi) and

(vii), 26-17-107, 26-17-7.O8(a)(i) and (iv) and (b) throush

(d),26-17-109(a)(ii)(A) and (B), (iii) and (iv) and

26-17-ll9(a)(ii) relating to group Iife insurancei con-

forming the law in part to the NAIC 1988 model act; adding

eligible groups; specifying group policy requirements;

expanding insurance for dependents; eliminating restric-
tions as specified; expanding eligibility; prescribing
availability and amount of the conversion privilege;
requiring notice of cornpensation as specified; providing

for continuation of insurance during disability as specj.-

fied; conforming with the group disability law; specifying

applicability of the act; conforming statutes; repealing

archaic and inconsistent provisions; and providing for an

effective date.

Be It Enacted by the Legislature of the State of Wyoming:

Section 1. W.S. 26-17-127 throucrh 26-17-730 are cre-

1

z

?

4

5

6

7

I
9

10

11.

12

13

14

J.5

16

17

18

19

20

2t

22

23

-2-



1990 STATE OF WYOMING 90LSO-0116

1 ated to read:

2 26-17-127. Additionat groups.

3 (a) Group life insurance offered to a resident under

4 a group life insurance policy issued to a grroup other than

5 one described in W.S. 26-17-703 through 26-17-107 and

6 26-17-109 is subject to the following reguirements:

7 (i) A group life insurance policy shall not be

8 delivered in this state unless the commissioner finds
9 that:

10 (A) Ttre issuance of the group policy is not

11 contrary to the best j.nterest of the public;

12 (B) The issuance of the group policy would

1.3 result in economies of acguisition or adrninistration;

14 (C) The benefits are reasonable in relation
15 to the premiums charged;

16 (D) The insurer possesses and maintains

17 capital and surplus requirements provided by Vi.S.

18 26-3-108.

19 (ii) Group life insurance coverage shall not be

20 offered in this state by an insurer under a policy issued

-3-
sE 27
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in another state unless the commissioner determines

requirements of paragraph (i) of this subsection are

and the insurer files with the comrnissioner:

(A) A copy of the group master contract;

(B) A copy of the statute of the state

where the group policy is issued that authorizes the issu-
ance of the group policy;

(C) Evidence of approval of the group pol-
icy in the state where the group policy is issued; and

(D) Copies of all supportive material used

by the insurer to secure approval of the group in the

state vrhere the group poJ.icy is issued.

(iii) If the commissioner fails to make the

determinat.ion provided by paragraph (ii) of this subsec-

tion within forty-five (45) days of filing by the insurer
of the documents required by paragraph (ii) of this sub-

section, the requirements of paragraph (i) of this subsec-

tion are deemed to be met;

(fv) An insurer may exclude or limit the cover-

age on any person if evidence of individual insurability
does not satisfy the insurer.
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26-t7 -L28. Insurance for associations.

(a) fhe lives of a group of individuals may be

insured under a poJ.icy issued to an association or a trust
or the trustee of a fund established or adopted for the

benefit of members of one (1) or more associations. The

association shall have at the time the policy is first
issued a ninimum of fifty (5O) persons eligible for insur-
ance, shall have been organized and maintained in good

faith for purposes other than that of obtaining insurance,

shall have been in active existence for at least one (1)

year and shall have a constitution and bylaws which pro-

vide that:

(i) The association holds regTular meetings not

less than annually to further the members' purposes;

1
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(ii)

collects dues

(iii)

representation

Except for credit unions, the associat.ion

or soli.cits contributions from members; and

The members have voting privileges and

on the governing board and committees.

t7
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(b) The policy allowed by subsection (a) of this sec-

tion is subject to the following requirements:

(i) The policy may insure one (1) or more of the

27
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(A) Members of

of the following for

the employeet s employer:

the association;

(B) Ernployees of the association; or

(C) Enployees of members.

(ii) If the covered person does not pay any part

of the premium for his insurance, the policy shall insure

all eligible persons, except those who reject the coverage

in writing and except as provided in paragraph (iii) of
this subsection; and

(iif) An insurer may exclude or limit the cover-

age on any person if evidence of individual insurability
does not satisfy the insurer.

26-17-129. Notice of conpensation-

following or all of any class

benefit of persons other than

(a) The insurer shall distribute
insureds a written notice that compensation

be paid for a program of insurance which

group basis would qualify under W. S.

26-17 -728,

paid to:

if compensation of any kind

the

11
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shall or may

if issued on a

26-17-127 or

shall or may be
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1 (i) A policyholder or sponsoring or endorsing

2 entity in the case of a group policy; or

3 (ii) A sponsoring or endorsing entity in the

4 case of indlvidual, blanket or franchise policies marketed

5 by means of dlrect response solicitation.

6 (b) Notice reguired by this section shall be dist,rib-
7 uted:

I
9 and

10

(i) Whether compensation is direct or indirect;

(if) Whether compensation is:

11 (A) Paid to or retained by the policyholder
12 or sponsoring or endorsing entity; or

13 (B) Paid to or retained by a third party at

14 the direction of the policyholder, sponsoring or endorsing

15 entity or any entity affiliated by way of ownership, con-

L6 tract or employment.

17 (c) The notice required by this section shal1 be

18 placed on or accompany any application or enrollment form

19 provided to prospective insureds.

20 (d) As used in this section:

sE 27
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( i ) tf Direct response solicitationtt means a

solicitation through a sponsoring or endorsing entity by

the mails, telephone or other mass communications media;

and

(ii) rrsponsoring or endorsing entj.tyrr means an

organization which has arranged for the offering of a pro-

gram of insurance in a manner rlhich communicates that eli-
gibility for participation in the program is dependent

upon affiliation with the organization or that it encour-

ages participation in the program.

26-L7-130. Continuation during disability.

(a) Wtrere active employment is a condition of insur-
ance, the group policy shall contain a provision that an

insured may continue coverage during the insured's total
disability as provided in this subsection by tinely pay-

ment to the policyholder of that portion, if any, of the

premium that would have been required from the insured had

total disability not occurred. The continuation shall be

on a premiun paying basis for a period not beyond the ear-

lier of:

(i) Six (6) months from the date on which the

total disability started;
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(ii) Approval by the insurer of continuation

the coverage under any disability provlsion contained

the group insurance policy; or

(iii) The discontinuance of, the group insurance

policy.

Section 2. W.S. 26-17-lol , 26-17-lA2(al and

(b) (i) (C), 26-17-103(a) introductory paragraph, (i),
(ii)(D) and by creating a new subparagraph (E) and (vi)(D)
and by creating a new subparagrraph (E), 26-17-IO4(a)

introductory paragraph, (i), (ii), (iv)(C) and (vii)
through (ix), 26-17-105(a) introductory paragraph, (i) and

(ii)(D), 26-17-106(a) introductory paragraptr, (ii), (iii)
and (v)(C'), 26-17-108(a) introductory paragraph and (ii)
and (iii), 26-77-lO9(a) introductory paragraph, (i) and

(ii) introductory paragraph, 26-!7-710(a) introductory
paragraph and (i ) , 26-17-113, 26-L7-116, 26-\7-l!7 ,

26-17-M(a) introductory paragraph, (ii) and (iii) and by

creating a new subsection (br, 26-L7-119(a) introductory
paragraph and (i), 26-17-120 and 26-\7-12I are amended to

read:

25-17-1Ol . Applicabilitv of chapter; short title.
This chapter appLies only to group life insurance aad

of

in
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enrpleltee-+*fe-iasuranee and is known and may be cited as

the rrGroup Life Insurance Lavrtt.

26-17-102. Group contracts must meet grroup require-

ments; inapplicabilitv of section; old contracts saJred.

(a) No life insurance policy shall be delivered or

issued for delivery in this state insuring the lives of
more than one (1) individual unless to one (1) of the

groups specified in W=E=-e5-tr7-+93-threugh-e5-+7-+S9 THIS

CHAPTER and unless in compliance with the ether-applieable

provisions of this chapter.

(b) Subsection (a) of this section does not apply

life insurance policies:

(i) Insuring only individuals:

(C) Otherwise having an insurable interest
in each otherrs lives. ?-or

26-17-103. Employee groups.

(a) The Lives of a group of individuals may be

insured under a policy issued to an enployerT or te-the
trustees of a fund establlshed OR ADOPTED by an ernployer,

which employer or truetees-are TRUSTEE IS deemed the poli-

3

4

t4

15

5

6

I

9
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t8
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cyholder, te--*aeure INSURING THE EMPLOYERT S employees cf
the-enpleyer for the benefit of persons other than the

enployer, subject to the following requirements:

(i) AII ef-an-enpleyerle employees are-e**gible

fer-iaeuraaee-uader-the-pel*ey7 or a**--ef any eitaeses

CLASS of employees deterniaed-by-eeaC*€*eae-per€a*a:iag-€e

the*r-enplepreats ARE ELIGIBLE FOR INSURANCE UNDER THE

TERMS OF THE POLICY;

( ii ) The policy may def ine rremployeestt to

include:

(D) Retired OR FORMER employeesl=

(E) DIRECTORS OF A CORPORATE EMPLOYER.

(vf) Policy premlums shall be paid by the poli-
cyholder subject to the following requirements:

(A)- -They- - ehal* -be-pa*d7 -e*ther-nhe*ly- f rem

the - cnrp* eye r! s - f unds - e r- funCs -he - - e errt ribute s 7 - - er- -par€ t y

f ren- €hcee- fuaCs- aad-part* y- f renr- fuads - €he - :i asureC- enpl ey-

eee-eea€riibute;

(D) A--pel*ey--ea--wh*eh--ae IF THE INSURED

EMPLOYEE DOES NOT PAY ANY part of the premiun *e--te--be

I

10
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deriveC- - f ren- - funde- - the- *aaureC-enpleyees- e ontr*bu€e EOR

HIS INSURANCE, THE POLICY shall j,nsure all eligible
employees, er-all except those aet-preeea€*ag-ev*C.eaee--ef

*ad*v* dual - - iasurab* I * t1z- - sat* ef aete ry- te- the- * asnrer= WHO

REJECT THE COVERAGE IN WRITING AND EXCEPT AS PROVIDED IN

SUBPARAGRAPH (E) OE TITIS PARAGRAPII;

(E) AN INSURER MAY EXCLUDE OR LIMIT THE

COVERAGE ON ANY PERSON IF EVIDENCE OF INDIVIDUAL INSUR-

ABILITY DOES NOT SATISFY THE INSURER.

26-17-!04. Debtor groups for benefit of creditor.

(a) The lives of a group of individuals may be

insured under a policy issued to a creditor, vhe A

CREDITORIS PARENT HOLDING COMPANY OR A TRUSTEE OR AGENT

DESIGNATED BY TWO (2) OR MORE CREDITORS, WHICH CREDITOR4

HOLDING COMPANY! AFFILIASE, TRUSTEE OR AGENT is deemed the

policyholder, to insure debtors of the creditor CONCERNING

THEIR INDEBTEDNESS, subject to the following requirements:

(i) The ALL debtors OR ANY CLASS OF DEBTORS OF

THE CREDITOR ARE eligible for insurance under the TERMS OF

THE pol icya are- a*t- cf - tshe-debters-ef -the- - e reC.*€er- -whose

*adebteCaess- * s- repayab*e- either- *a- *ae€al*nreats-er- *a-eae

(l ) - eun- at-the-end- ef-a-per* ed-ne€-exeeed*ng- e* ghteea- (18)
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nenths- -fren-the-in* €* al -date-ef-debt; -er- a*,1- ef- an?-etras-

ses-ef -debtere-ef-the-ereC*ter- -detern*aed' -by- - eend*t*ene

perta*a*ag- - te - -the- * ndebtedne6 Er - € r- te -the-prirehase - g*v*ag

r* se - te- the- *adebtedaeeeT

(ii) The policy may def*ae PROVIDE THAT THE TERM

t'debtorst te sHALL incLude:

(A) BORROWERS OF MONEY OR PURCHASERS OR

LESSEES OF GOODS, SERVICES OR PROPERTY FOR WHICH PAYMENT

IS ARRANGED THROUGIT A CREDIT TRANSACTION;

(B) lhe debtors of one (1) or more subsid-

iary corporations; and

(C) The debtors of one (1) or more affili-
ated corporations, propri.etors or partnerships if the

business of the policyholder and of the affiliated corpo-

rations, proprietors or partnerships is under conmon con-

tro I . threu gh- e€eek- evaersh*p7 -eeatraet- er- ethe rv* se ;

(iv) Policy premiums shall be paid by the poli-
cyholder, subject to the followi.ng requirements:

(C) A-pel*ey-ea-vh*eh--ae IF TIIE INSLTRED

DEBTOR DOES NOT PAY ANY part of the premiurn *s-te-be

Cer*ved- frem-€he-eelleeti ea- ef- - *dea€i f* able- - eharEea FOR
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IIIS INSURANCE-,- TIIE POLICY shall insure alJ- ellgible debt-

ors, er-all except those 9'[{O REJEC? TIIE COVERAGE IN WRIT-

ING AND THOSE WHO DO not preaeat*aE PRESENT evidence of
individual insurability satisfactory to the insurer.

(vii) The TOTAL amount of €he insurance ea-the

1*fe-ef-aay-debter PAYABLE FOR AN INDEBTEDNESS shall a€-ae

t*ne NOT exceed the GREATER OF THE SCHEDULED OR ACTUAL

amount of the unpaid indebtednessT-and-*f-the-*adebtednees

*e-repayable-*n-eae-(*)-aun to the creditor, the-*asuraaee

atr- - the- - * * €e- -ef- - aay- -debter- - shall- *n-ns- iirletaaee-be- *a

ef feet- fer-a-per*ed- :ta- exeees- -ef - -e*gh€eea- - (1I) - -meathsT

exeept- - €hat- - tshe - - *trsuraBee -nay-be- eeati aued- f er- an- add:i -
t* caai! -pe r* eC.-aet- exeeeC.*ag- e * x- (6) -nrea€hs- *rr- the - e aee- - ef
def auil t; - - exteas i ea- - er- - ree ast*aq- e f - the- leaa EXCEPT THAT

INSURANCE WRITTEN CONCERNING OPEN-END CREDIT HAVING A

CREDIT LIMIT EXCEEDING TEN THOUSAND DOLLARS ($10.OOO.OO)

MAY BE IN AN AMOTJNT NOT EXCEEDING THE CREDIT LIMIT:

(viii) The insurance *s MAY BE payable to the

pel*eyhelderT--aad--the CREDITOR OR ANY SUCCESSOR TO THE

RIGHT. TITLE AND INTEREST OF THE CREDITOR. THE palment

shall reduce or extinguish the unpaid indebtedness of the

debtor to the extent of the payment AND ANy EXCESS OF TIIE

INSURANCE IS PAYABLE TO THE INSURED OR THE ESTATE OF THE
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INSURED;

(ix) Notwithstanding paragraphs (i) through

(viii) of this subsection, insurance on agricultural
credit transaction commitments aet-e*eeed*ag-twe- (3)-yeare

*a--durat*ea nay be written up to the amount of the loan

commltment on a nondecreasing or leve1 term plan_r_ 7--anC

Insurance on educational credit transaction commitments

may be written up to the amount of the loan commitment

Iess the amount of any repayments made on the loan.

(a) The lives of a giroup of individuals may be

insured under a policy issued to a labor unionT OR SIMILAR

EMPLOYEE ORGANIZATION which 1INION oR oRGANIZATION is
deemed the policyholder, to insure members of the union OR

ORGANIZATION for the benefit of persons other than the

union OR ORGANIZATION or any of its official-s, representa-

tives or agents, subject to the following requirements:

( i ) ![he-nenrbers-el*g*btre- fer- *aeuraaee-uader- the

pel*ey--are AII ef-bhe members OR ANY CLASS OF MEMBERS of
the union 7 -sr- a+ l- ef - aay- e* asseB- -thereef - -detern*aed--by
eoad* t* eas- -per€a*a*ag- - €e- the* r-enrpleynen€7 - er- €e-nrenber-

sh*p-*a-the-un*en7-er-beth OR ORGANIZATION ARE ELIGIBLE
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FOR INSURANCE UNDER ?HE TERMS OF THE POLICY;

(ii) Policy premiums shall be paid by the poli-
cyholder, subject to the following requirements:

(D) A-pel*ey-ea-iih*eh--tre IF THE INSURED

MEMBER DOES NOT PAY ANy part of the premium *e-te-be

der*ved- €ren- €uade- eeatr*buted-by- €he- :iaeured-nrenrbere - ape-

eif*eal*y for the*r HIS insurance, THE POLICY shal1 insure

all el-igible members, er-atrl except those WHO REJECT THE

COVERAGE IN WRITING AND THOSE lfllo DO not preeeat*ag PRES-

ENT evidence of individual insurability satisfactory to

the insurer.

26-17-106- Trustee groups.

(a) The lives of a group of individuals may be

insured under a policy issued to A TRUST OR the trustees

of a fund established OR ADOPTED by two (2) or more

emp Ioyers, irr- €he- eane- *rrduetry-er- :i a- - re I ated.- - *trdue€r*ee

er by one (1) or more labor unions OR SIMILAR EMPLOYEE

ORGANIZATIONS, or by one (1) or nore employers and one (1)

or more Iabor unions OR SIMILAR EMPLOYSE ORGANIZATIONS,

which TRUST OR trustees are deemed the policyholder, to

insure employees of the employers or members of the unions

OR ORGANIZATIONS, for the benefit of persons other than
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the employers- er-€he unions OR ORGANIZATIONS, subject to

the foLlowing requirements:

( i i ) lEhe-pereeae-el*E*btre- fer- iasuranee- are Al L

ef--the employees of the employers, cr-alt-ef-the menbers

of the unions OR ORGANIZATIONS, or all--ef any classes

thereef- -d.eterrriirred- -by- -eead *t*ene- -perta*a*ag- - te- - the* r
enplelnreatT--6r-te-nenbersh+p-*a OF the ua*eae7-er-te-beth

EMPLOYERS, UNION MEMBERS OR ORGANIZATION MEMBERS ARE ELI.

GIBLE BOR INSURANCE UNDER THE TERMS OF THE POLICY;

(iii)

include:

policy may define rremployeesrl

(A) Retired OR FORIIER employees;

(B) The individual proprietor or partners,

if an employer is an individual proprietor or a partner-

ship; 7-exeept-that-ae-*adiv*Cual-prepr*e€er-er-partner-*e
el*g*ble- €er- *asuraaee- -u.ader- -the- -peI:iey- -ualees- -he- - * e

ae€*ve*y- -eagaged-iia- aad-devstes- a- subetaat* al-part- ef-h* e

€*nre- €o- the- eeaCuet- ef - the-prepr* ete r- er-par€aersh*p-bue* -
nessi

(C) The trustees- er---their TRUSTEES'

employees, or both, if their duties are principally con-
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nected with the trusteeship2=

(D) EMPLOYEES OF ONE (T) OR MORE SUBSIDIARY

CORPORATIONS AND THE EMPLOYEES, INDIVIDUAL PROPRIETORS AND

PARTNERS OF ONE (1) OR MORE AEFTLTATED CORPORATTONS,

PROPRIETORSHIPS OR PARTNERSHIPS IF TI{E BUSINESS OF THE

EMPLOYER AND OF THE ATFILIATED CORPORATIONS,

PROPRIETORSHIPS OR PARTNERSHIPS IS UNDER COMMON CONTROL;

(E) Directors of a corporate employer.

(v) Policy premiums shaLl be paid by the

trustees subject to the following requirements:

(A) - -They- eha* 1 -be -pa*d- -whel I y- - f ren- - fuade

eeatr*buted-by-the-enrpleyer- ef -the- iasured-perseaaT - -€r..-by

the- -urr* errr - -er- -by- -be€h- - er- -part * y- f :sein- €hese- fuads- aad

part*y- f rettr- fuaC.s - €he- :iaeured-pe rserre- e errtr:ibuteT

(C) A-pe**ey-ea-wh*eh--ae IF THE COVERED

PERSON DOES NOT PAY ANY part of the premium *s-te-be

C.e rived- {ren- fuad e - the- :!asured-peroons- e eatr*bute - spee* f * -

ea*ly for the*r HIS insurance, THE POLICY shalt insure all
eligible persons, er-al* except those WHO REJECT THE COV-

ERAGE IN WRITING AND THOSE wHO DO not 1rresent*ag PRESENT

evidence of individual insurability satisfactory to the
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].nsurer.

26-17-108. Dependentsr coveraete.

(a) Insurance under any group life insurance poli.cy

issued pursuant to W.S. 26-17-103, aad 26-17-LAs, threugh

S5- +7- +e77 - -* f - - eeveaty- f *ve- -pereea€- - (75%) - -ef - -the- €hea

*aeured'entpileyeea-er-nrenbers-eIee€ 26-17 -106 , 26-17 -LOg ,

26-17-127 OR 26-I7-J.28 may be extended to insure the

depeadeatsT-er- anlt-e il aeeee-ef'depeadeate7 - ef-eaeh- - *asured

enrpteyee--er-nenber-vhe- se-etreets- *a- aneuats- :ia- aeeerdanee

w* €h- a-plaa-vh* eh-pree lude s- *ad*v*dual - eeil ee t* ea- aad- shal l
aet.erreeed EMPLOYEES OR MEMBERS OR ANY CLASS OF EMPLOYEES

OR METIBERS AGAINST LOSS DUE TO THE DEATH OF ?HEIR SPOUSES

AND DEPENDENT CHILDREN:

(* ) - -F* f €y-pereeat- (59%) - ef -€he- ineuranee-6a- -€he

t * f e - e f - the -enpleyee- er-nenbe r7

( i i ) Tre- - €heueaad - -de}lars- t$ 92e99= 9e) -upea-the

I*€e-e€-a-€rpanae IF THE EMPLOYER OR MEMBER DOES NOT PAY

ANY PART OF THE PREMITJM FOR TIIE SPOUSE'S OR DEPENDENT

CHILD'S COVERAGE, THE POLICY SHALL INSURE ALL ELIGIBLE

EMPLOYEES OR MEMBERS WITH RESPECT IO THEIR SPOUSES AND

DEPENDENT CHILDREN OR ANY CLASS OF EMPLOYEES OR MEMBERS

EXCEPT THAT AN INSURER MAY EXCLUDE OR LIMIT THE COVERAGE
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ON ANY SPOUSE OR DEPENDENT CIIILD IF EVIDENCE OF INDIVIDUAL

rNsuRABrLIry D.ES Nor sATrsFy rHE ,*Lu*"*,

( i ii ) €ae- theueaad.-d.el* ars- f$ 1;990: 0e) -upen--the

*,*fe--ef--a-eh*lC; THE AMoUNT OF INSURANCE FOR ANy COVERED

SPOUSE oT DEPENDENT CHILD UNDER THE POLICY SHALT NOT

EXCEED FIFTY PERCENT (5O1) OT THE AMOUNT OF INSURANCE FOR

WHICH TIIE EMPLOYEE OR MEMBER IS INSURED.

26-17-109. Credit union group.

(a) The lives of a group of individuals may be

insured under a policy issued to a credit union OR A

TRUSTEE OR ACENT DSSIGNATED BY TWO (2) OR MORE CREDI?

UNIONS, which *e CREDIT IJNION, TRUSTEE OR AGENT IS deemed

the policyholder, to lnsure elig*ble members of the credit
uni.on for the benefit of persons other than the credit
union- TRUSTEE, AGENT or *ts ANY OF THEIR officials, sub-

ject to the following reguirements:

(i) Hhe ALt members OR ALL OF ANy CLASS OE' MEM-

BERS OF THE CREDIT UNION ARE eligible for insurance under

the TERMS OF THE policy; are-a:ll-of--€h.e--nrenbers--ef--€he

ereC* t- -un*err7 - er-a*t -exeept-these-act-preeeatirrg-ev+Cenee

e€-*aC*v*dual- *asurab* l*ty- sat* efae€cry'te-the- *ttsltr€r7 -of,

atl-ef -aay-ei[asses- e€-eredit-ua*ea-nenbers- -Ceterm*aed- -by
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eend* ts* en6- -Irerta+tliag- - €e- - thei r- age-er-nenbereh*p- ia-the
ereC.* t-ua* ea7 -e r-beth7

(ii) Policy premiums shall be paid by the poli-
cyho lde17 - - eub j eet- te- €he- f e* * en+ng- requ:i renrea€g r FROM THE

CREDIT UNIONI S FUNDS AND SHALL INST'RE ALL ELIGIBLE MEMBERS

EXCEPT THAT AN INSURER MAY EXCLUDE OR LIMIT THE COVERAGE

ON ANY MEMBER IF EVIDENCE OF INDIVIDUAL INSURABILITY DOES

NOT SATISFY TIIE INSURER.

26-17-110. Provisions required in group contracts;

exceptions.

(a) No group life insurance policy shal-I be delivered

in this state unless it contains provisions conforrning in
substance to the provisions set forth in W.S. 26-17-LlO

through 26-17-l2l AND 26-L7-130 or provisions which in the

commissionerr s opinion are more favorable to the persons

insured, or at least as favorable to the persons insured

and more favorable to the policyholder, except that:

(i) w.S. 26-77-116 through

9
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L1
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-t:l
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!7
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20

26-17-13O do not apply to pollcies issued

26-17-120 AND

to a creditor to

insure debtors of that creditor;

26-17-113. Application; staternents are representa-2t
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tions. A copy of the policyholder's application, if any,

shall be attached to the policy when issued and is a part

of the contract. Any statements the policyholder or the

persons insured make are representations and not warran-

ties, and no statement any person insured makes shall be

used in any contest unless a copy of the instrument con-

taining the statement is OR HAS BEEN furnished to the per-

Son oT, IN THE EVENT OF DEATII OR INCAPACITY OF THE INSURED

PERSONT_ to his beneficiary OR PERSONAL REPRESENTATIVE.

26-17-116. Payment of benefits.

(a) Any sum due by reason of the death of the person

insured is payable to the beneficlary designated by the

PeTson insuTed, EXCEPT THAT IF THE POLICY REFERS TO FAMILY

STATUS AND DOES NOT SPECIFY FAMILY MEMBERS 3Y SgIVIT'... THE

BENEFICIARY MAY BE THE FAMILY MEMBER SPECIFIED BY STATUS

IN THE POLICYT_ subject to:

(i) The provisions of the policy AS TO ALL OR

ANY PART OF TIIE SUM in case there is no designated benefi-

ciary living at the time of the insuredrs death; and

(ii) Any right the insurer reserved in the pol-
icy and set forth in the certificate to pay at its option

a part of the sum not exceeding f*ve-huadred TWO THOUSAND
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dollars ($509=e0) ($2,0OO.OO) to any person appearing to

the insurer to be equitably entitled thereto by reason of

having incurred funeral or other expenses incident to the

last illness or death of the person insured.

26-17-L17. Certificate of poLicyholders. The insurer

shall issue to the policyholder for delivery to each per-

son insured an individual certificate eett*ag--ferth--a
sta€eheat--a6--te WITH STATEMENTS DESCRIBING the insurance

protection to which he is entitled, to whom the insurance

benefits are payable, ANY DEPENDENT'S COVERAGE INCLUDED IN

THE CERTIFICATE, and the rights and conditj-ons set forth
in W.S. 26-77-L18 through 26-!7-120 AND 26-17-130.

26-17-118. Conversion on termination of eligibil-ity.

{a) If the insurance, or any portlon of it, on a per-

son OR DEPENDENT OF A PERSON covered under the policy
ceases because of termination of emplol.ment or of member-

ship in any of the classes eligible for coverage under the

policy, €he-persea-*e-ea€*€led-te-have the insurer SHALL

OFFER TO issue to him, without evidence of i.nsurability,
an individual life insurance policy without disability or

other suppl-ementary benefits, provided:

(ii) The policy, at the person's option, shal1
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be on any one (1) of the formsT--eneept--tern--+nsuranee?

thea customarily issued by the in"ur"t at the age and for
the amount applied for, EXCEPT THAT THE GROUP POLICY MAY

EXCLUDE THE OPTION TO ELECT TERM INSURANCE;

(j-ii) The policy shall be in an amount not

exceeding the amount of Iife insurance which ceases

because of the termination less the amount of any life
insurance for which the person is OR BECOMES eligible
under the same or any group policy within thirty-one (31)

days after the termination, provided that any amount of,

insurance whi. ch matures on or before the date of such ter-
mj"nation as an endowment payable to the person insured,

whether in one (J") sun, in installments or in the form of
an annuity, for the purposes of this provision, shall not

be included in the amount which is considered to cease

because of the termination; and
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(b) SUBJECT TO THE CONDITIONS SET FORTH IN SUBSECTION

(a) Or ?HIS SEC?ION, THE coNVERSIoN PRIVILEGE IS AVAIL-

ABLE:

20 (i) TO A SURVIVING DEPENDENT, IF ANY, AT THE

2I DEATII OF THE EMPLOYEE OR MEMBER CONCERNING THE COVERAGE

22 UNDER THE GROUP POLICY WHICH TERMINATES BY REASON OF THE

-24-
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DEATH; AND

(ii) TO TIIE DEPEMENT OF THE EMPLOYEE OR MEMBER

UPON TERMINATION OF THE DEPENDENTIS COVERAGE IF TI{E

EMPLOYEE OR MEMBER REMAINS INSURED TJNDER THE GROUP POLICY

AND IF THE DEPENDENT CEASES TO BE A OUALIFIED FAMILY MEM-

BER UNDER TIIE GROUP POLICY.

25-17-119. Conversion on termination of policv.

(a) If the group policy terninates or is amended ee

ae to terminate the insurance of any class of insured per-

sons, any person insured thereunder at the date of the

termination whose insurance terminates, aad. INCLUDING TIIE

INSURED DEPENDENT oF A COVERED PERSoN, vhe WI{ICH INSURED

OR INSURED DEPENDENT has been so insured for at least f*ve
(S)--yeara ONE (1) YEAR prior to the termination date j.s

entitled to have issued to him by the insurer an individ-
ual life insurance policy, subject to the same conditions
provided by W.S. 26-17-118, except that the group poticy

nay SHALL provide that the amount of the individual policy
eha*l--aet-exeeed-the-enaller-e€:--(+) IS the amount of the

personts Iife insurance protection ceasing because of the

termination or amendment of the group policy, less the

amount of any life insurance for which he is OR BECOMES
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eligible under any group pollcy issued or reinstated by

the same or another insurer within thirty-one (31) days

after the termination. 7-aad

(**)- -Twa- theueateC-deI:tare- ($3 z ee9= 00):

/6y77-12O. Death pending conversion If a person

insured under the GROUP policy, OR THE INSURED DEPENDENT

OF A COVERED PERSON, dies during the period within which

he would have been entitled to have an individual policy
i-ssued to him in accordance with W.S. 26-17-7]-g or

26-17-Ll9 and before the individuaL policy is effecti.ve,

the amount of life insurance to which he would have been

entitled TO HAVE ISSUED under the individual policy is
payable as a claim under the group policy, whether or not

application for the individual policy or the palrment of
the first prernium therefer has been made.

26-17-I21. Information to debtor insured under

creditorr s policy. A policy i-ssued to a creditor to insure

debtors of the creditor shall contain a provisi-on that the

i-nsurer shall furnish to the policyholder for delivery to

each debtor insured under the policy a form which shall
contai.n a statement that the life of the debtor is insured

under the policy and that any death benefit paid thereun-
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der by reason of his death shall FIRST be applied to
reduce or extinguish an' THE indebtedness.

Section 3. w.s. 26-17-lO2(b)(ii), 26-17-lO3(a)(iii),
(iv), (vi ) (A) through (C), (vii) and (viii),

26-t7-to4( a) ( iii ) , ( iv) (A) and (B) and (v),

26-17-lO5(a)(ii)(A) throush (c), (ij.i) and (iv),
26-17-706(a) (iv), (v) (A) and (B), (vi) and (vii),
26-77-107, 26-17-l08(a)(i) and (iv) and (b) throush (d),

26-17-tog (a) (ii) (a) and (B), (lii) and (iv) and

26-17-179(a) (ii) are repealed.

Section 4. This act shall apply to all group life
insurance pollcies issued, renewed or reinstated after the

effective date of this act.

Section 5. This act is effective July 1, 1990.

(END)
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FISCAL NOTE

Anticipated REVENUE to: -I!.199! FY l_992 FY 1993

TOTAL ESTI!,TATED REVENUE

Anticipated COST to: FY l-991. FY L992 Fy r_993

TOTAL ESTI}fATED COST

1. According to a spokesman for the Insurance Departnent, passage of
this measure will have little or no fiscal irnpact.

2. No apparent fiscal or personnel inpact at state level .
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