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II{TR6DU CED

77LS(F220.01L971

State bank

STATE OF I{YOI{ING

SENATE FILE NO. 24

loans on real estater

Sponsored by: Senator JOHI{5ON

%tfud,*
A BILL

for
AN ACT to amend lJ.S. 13-21 relating to bank loans on real
estate; providing that banks nay purchase partial obli-
gataons secured by first liens on real estate; and provid-
inq for an effective date.

Be :It, En;tcted by :ttb Legastatufe:of the Stetd of ltydning! '

Section l. H.S. L3-21 is amended to read:

l3-21i Ldaris' dn rqel estate generally: liilitations,
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(a) Any statc bank may make real estate I oans

secured by first laens upon improved real estater includ-
inq improved farnland and improved business and resid€n-

tial properties. A loan secured by real estate rithin the

meaning of this section shall be in the form of an obli-
gation or obligations secured by mortgaqer trust deedr or

other such instrument upon real estate! aod {ny :tabe bank

may l.lAKE A REAL ESTATE LOAN1 DR purchase any obl igation so

-l- Str JLI



L977 STATE OF I{YO}III{G 77LS(F220

s ec u r ed rherr-thc--cnt.ir€-ilro|'n+-t'Ffirch-o*ildt+orr-.;s--rofu

to--sueh-:bank IN I{HOLE OR IN PART AT ANY TII{E PRIOR TO THE

ilATURITY OF THE OBLIGATION IF THE PARTICIPATION INTEREST

OF THE BANK IS ADEQUATELY PROTECTED BY THE TFRilS OF THE

PARTICIPATION AGREEI{ENT. The amount of any trr€h loan

hc;€rftcr--nadc shall not exceed 5S FIFTY percent l5OtI of

the appraised value of the real estate offered as security

and no such loan shall be made for a longer term than five
{5I tearsr I excepti thot-t+}-6fit-$ch

(iI A loan may be made in an amount not to
exceed +5 SEVENTY-FM percent {?5Zl of the appraised

value of the real estate offered as securaty and for a

term not I onqer than ten {1OI years if the loan is secured

by an amortized mortgager deed of trustr or other such

instrument under the terms of which the installnent pay-

ments are sufficient to amortize *9 FORTY Dercent ljlgil or

more of the principal of the loan rithin a period of not

more than ten lL.jLgI yearsi r-nrd-te'-ant-sueh-loan--nat--bc

rnaCe--in-an-? ortfit-not-to-excced-*ereftt'-f+ve-f+5i-pcrecnt

of -the-appraised -va;}uc--of --the--rea*--ctt6tc--offcrcd.-a!
3€c u Fit1- -al d:f or-a-terlr-rot-*ofiqcf -+h.n-tir:f ttt-f 2€| lcars
itHhe-*oan-i:-reeured-b7-aa-anort**ed-nortgcgct- dqcd,t-of

truttt--or- -other-gueh-irt:*ruilerrt-€ndar- {rhe- teffis-of -*"lticlr
ttrc-+n5+a**oent-paToents-arc-st'f .Fi€+cnt--to--a ofti?c--t{rc
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STA'F OF I{YOIIING 77LSD-Z20

ent+ra- -pr ifr€'+p€+--oF thc-+oan-f i+lri{r-tlrHc f-i.&id+nq-on
+hc-da+c-oFitr-fiatuf.itTr*arld-€}-lrtrt-sue*r-*o'ttt OR

{iil A LOAN may ai}ro be made in an amount not
to exceed ninety t9&) percent fg0Zl of the appraised value

of the real estate offered as security for a term not
longer than thirty {3O) years if the loan is secured by an

amortized mortgaqer deed of trustr,or other such instru-
nent under the terms of rhich the i nstal lment pa)rnents are

sufficient. to amortiz€ the entire principal of the loan
yithin the period ending on the DATE OF ITS maturityi ,
and filthc-foregoiag

{ i i f} THESE I imitations and restr ictions shal I
not prevent th€ reneyal or extens ion of I oans heretofore
made or appl y to mortqages or other I iens on real estat€
taken to secure a debt previously contracted in good

faithr and shall not apply to reol estate loans to the
extent that such THESE 'loans are insured or quaranteed

under the provisions of Title II of the National Housing

Act or by the administrator of veterans affairs under

Title III of the Servicenents Readjustnent Act of tr944 or

amendnents theretor or by any other duly author i zad

author ity of the United States of Anrer i ca and any loans so

insured or quaranteedr in rhole or in partr may be made

for the sam€ period of time for rhich such guarantee may

-3- sF A1



l9?7 STATE OF }IYOI{ING 77L50-220

be mader

rbl No rueh-rtcte bank shall make luclr REAL

ESTATE loans in an agqreqat€ surn in excess of the amount

of the capital stock of rueh-statc THE bank paid in and

unimpaired plus the amount of its unimpaired surplus fundr

or in excess of 69 SIXTY percent {6Ot} of the amount of
its depositsr rhichever is tha greaterr l--proliddr--fnr-
thcrt--th€t All of-:ueh real estate loansr to the extent

that they are not insured under or quaranteed by federal

authority as provided by tit-abovc PARAGRAPH {al{iii} OF

THIS SECTIONT shall not exceed in the aggregate *g TIaENTY

percent {zOU I of the paid in capitalr surplus and depos-

itsr or seventy percent {7OZ) of the tame and savings

degosi tsr xh ichever ig qreater.

tb) (cf Loans rnade to finance the construction of

res identia'l or farm buildings and haning rnaturities of not

to exceed tuenty-fo{r tz&I monthsr Hhether or not secured

by a *rortqage or sinilar lien on th€ real estate uPon

which the residential or farn building is being con-

structedr shall not be considered as loans secur€d by real

estate vithin the meaning of this section but shall be

classed as ordinary conmercial loansl +-provide-J-that Ihe

period may be extended upon written appl ication to the

state eraniner for a period up to thirty-six (36 1 monthsr
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t977 STATE OF }IYOIIING 77LS0-?20

1 t-p;ovidcdr-tlta+ Xo rtatc bank shall invest inr or be

2 | iable onr such loans in an aggregate amount in excess of
3 59 FrFTY percent {5otr of its actuarly paid in and unim-

4 paired capital and surplus.

5 Section 2. This act is effective Hay Z7'r l9l!t

( ENDt
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Fl.scal Nore No. l14
Re que e t erl € n d-6F-Jo hn s-o n

Part I. Flscal Da

FISCAT NOTE

LI

SSORT TITTE OF SILL:

sotlRcE oF

None

State bank 'loans on
rea'l estate

t. Res. No.

I{AME OF FIJND

None

change ln Existlog Program6l
Local GovernEent t ()

If more than one appropriatlon 1s Lnvolved, ehow overall ect below, but shov breakdown by

STAI'IITORY REFERENCE
Nos.

hI.s. 13-21

appropriation and fiecal year on a separate paBe. Round to nearest hundred dollare.

EFFECT OF PROPOSAI,
FISCAI. PERIODS

BIENNIAL INCREASE OR (-) DECREASE
Biennlal Thlrd BLeanlal

Salaries & Nuober of

Supportlng Expenseg

Permanent ProperEy

A1ds to Localitieg

ESTI]4ATM TOTAL COST

GENERAL FI'ND

FEDERAL FIJND

ESTIUATED TOTAL REVENUE

Part IL. ExpJ.ain in a clear and concise rnanne! what effect thLs meaeure w111 have on the costs aad
revetrues of state government. Specl"fy the source of funds for approprl-atioos. Include effect on
r.he current bleunl.un and also the lotrg-ratrge flscal effect, lf any. Shovr how you arrlved at the
estl.Eate. Use attached sheet ard any additlonal sheets rEhlch you may need.

NO FISCAL IMPACT.

ve Audltor CLearance

str zLl
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.In the standing conrnittee amendm'ent (SF24I{S1/A)

$#'r//*"rerence

,,/,-*"retrence

page  -lines 15 thru page-.S-- at line I in the
amendment de]-ete "vrereo insert ttt'thereo'

Page 5 follow!.ng line 4 - at Line 50 in ttre annend-
ment delete lvlere'r insert trvher'eo '
--PARKS
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IiIG O!. TiiIS sECTIoi.T BUT SHAI,L P; cL]1SsBD AS oRDII\TARY co;4!,IER-ciAL roAl.ls l,fi{nri-!:'l oR llor sEcUp.eD By A lioRTcAGB oR srMlr.,Ail
LI]I]).I OI.'T TIIE R;AL ES,IA,TE UPO}] ]".fiIC}I .JIIT BUlI,Dri{G OR BUILDTi.TGSARe RErilG cor\TsirRucr-i:tDi PRoVrDr.,iD, TliAT.' :{o srATIl Btu:tK siI.\r_,lIII\rIST fi'ir OR P.t-l 1161jtrU OiI -A]lY SUC;: LOA,".I-S ItT AI.I AGGREGATE
Ai.,lOTJllT ll.i ExcESS oF oi,JE Irur{DFjlD PERCENT (l-00s) or ITS -\CTUAIPAID-Ii{ AiID UI,III"IPAISED CAPIT,I"]., PLUS OI.IIJ ITUNDRqN PER,CENT(100*l Olir ITS UilIIiPrrIp.ED SUFPLUS FUND-n

To EXCEIiD SIXTY (60) r4oNTris
I}IG AGRNE$DITT EI.]TBI{BD I}1TO BY A FI}1Ai{CIALLY P.ESPONSIBL]I
LB}]DER TO ADVASiCN THC FUTL AT4OUI{T OT THi.l IJANK I S IOAI{S UPO].,]
coi'!?LETTON OF Tilit BUILDTNGS, Al{D LOATIS t.iADtr TO FIirrUqCI THE
COTISTRUCTIOi\ OIJ RJISIDEi.trTTAL OR FAI-I.,1 BUILDII{GS AND TIAVTiIG
I:i-ATURTTTES NO? ?O EXCEED SIXTY (60) l.lolfTHS, SiIALL NoT BE
CONSIDERED AS LOAIiIS SECUP,TD BY I{EAL ES?ATE I.^IITIIIT,I THE I{EAN-
IIYG OF TTTS SECTIOI.] BUT S:{AT,L BE CLASSED .AS OP.DI|{ARY COI,I.INR-
CIAL I,OAiiS WHETlii'?. OR }IOS SECURED BY A }IORTGAGB OR SII.III,AR
LrEl{ OtT TiIE REAL E$rlATE UPOI,I I\tliICH THE BUILDING OR BUfLDII'IGS
ARE BEIl.lG CO!.1S?RUCTIiD; PROVIDED, TI.IAT NO STATE BANK SliALt
IIIVEST IN, OR BE T,IABLE Oli ANY SUCH LOANS It{ Ar\ AGGF.Bct'.-Jn
AI.1oU'!'IT IN EXCESS oF Oi'ln HUIiDPJID PERCEI{T (1008) OF lTS ACTUAL
PAID-II{ nND III'II}.{P;\IFED CAPI?rU, PLUS O}lE IiUI{DRED PERCEIIT
(]-OOI) O!' ITS UTf]ITPAIF.ED SURPLUS FUND.''

Page S-folJ-orving Line 4--lnsert the follovring:
If original Ilouse BilL l'io. 71 of
rcgular sess j.on is enacted
secLion l- of tlris act is repealed and. I,if.S.
L3-3-401 (a) and (e) are amencled to reacl;

"13-3-401.' Loans on real gs-tate generally; L.i-rnita-.
tions

(a) Any banll may make real est,ate loans upon improved
real estat,e secrr:.-ed. by a mor:t9a.ger deed of trust or otl:er
-instrurnent of sirni.La.r security which conprises a first, lien
ulron the securc.-1 property. A bank may IiAKE A REAL ESTAT:;
LOzu: O.Il purchase tirese oi-rligat,icns enly-*f-She-enr*i:re--oirS*-
ga€*en--is--co**.-€o-$he-beirk Ii! T]UOLE OR lid P-IRT AT AriY TftlE
PI'.IOR TO TI{E T"IA''UP.ITY O}' TI{E ODTIGATIO]S IF TFIE PA.RTTCIP.\TIOii
IilT.CP,nST OF TI'IH BAl,IIt IS AII]:IQIIATELY PP.OTECTCD BY TliB TERI4S Of
TI{E PARTIC-LPATIOI{ ACIEE!,IINT.

(e ) Boans-i:rEde-+g-'E*na=ee-Shlr-eonsb*uet:ieit-of -reeide.n-
€$al-oe-*arrn-btr*&4i--: j s - -Rlid --lr*v+rig--maburibies--o9--R€g- -br
exee*,i--.baenby-€eu*i--{3.*}-aon€its-.rrheLhe:g-er-neb-seeatred.-by-a
iL*en-sn-*ee$-esbate-sre-tto'b-t:ee+--eeba'be.:-loarls--e*'gh:fi*--the
n*en*ng-..ei--€l+*s-ee:eion-bub-&Le-srdin*x7-eomnereia$-*eang:
She-aei:*-' r.i -nay-b+ -e;tbeede,*-upe:t-vru*{:-ben-rt,::ciL*ea Eioit--Se--&hr:
st,abe-e::ata*ne::-€el-e-penied-tts-bs-bh,in€]'-six--(36*-l:.en.bbgr--.{
banl*-sha*1-nst-nal*e-$gGlrs-ti!i*e:l-bilis-eEbgese+en-in-exee3fl--o€
f *6$y--irerealr&---€5$n|--eS--i'b*r-ae€ee*-pa*et-*n-and-e**rai*.a$:red
eapital-nnd-strrp*trs.i' LoAITS l.aDn To FltilAltcE THtr cobfsTRucgfol,l
Oll II.IDUST-IAI OR COli'.{irRCf-\L BTJILDIiiGS ni\jL lilryfi{c i'IATURITIES
orl lIoT To nxcEnD sI)rTy (60) l4or,iTHs
RII'IDIi$G ACREEU'JII? EINTEP;ED I}ilTO BY A FINATIC]ALTY P.ESPONSIBL!:
LENDEN TO ADV^}ICS TIIX FULL AI.IOUIIT O!' TIlg BNdiiIS LOANS TIPON
coI'lPLgTIOi{ OIr TiiS BUILDI}iGS,, A}tD TOANS IdADE TO FrI.I\NC-S THE

"' ',}n 
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- strike entire sub-
foLlovring:
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th.rough Page 3, line 2
language,

TPage 4-Lines L5 through Page 5, line 4
section and insert the

n (c) LOA!.IS ii\DE TO FII,JAI'ICIJ TIII:-
TIT.IA], -6F CO}lI,iNRCIIrt BUILDINGS AiID
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