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INTRGDUGCED

STATE OF WYOMING ' 7TLS0-22001

SENATE FILE NOa. _24

State bank loans on real estate.

Sponsored by: Senator JOHNSON
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A BILL

for
AN ACT to amend WeSe. 13~21 relating to bank loans on real
estate; providing that banks may purchase partial obli-
gations secured by first liens on real estaté; and provid-

ing for an effective date.

Section ls WeSe 13-21 is amended to read:

(2) Any state bank may make real estate loans
secured by first liens upon improved real estatey includ-

ing improved farmland and improved business and residen—

“tial properties. A l0o3an secured by real estate within the

meaning of this secticn shall be in the form of an obli-
gation or obligations secured by mortgages trust deedy or
other such instrument upon real estates and Any stete bank

may MAKE A REAL ESTATE LOANs OR purchase any obligation so

- SFH
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STATE OF HWYOMING 77L50-220

secured when-the-entrre-amount—-of-—such-obtigation—+s——sold
to—-sueh—bank IN WHOLE OR IN PART AT ANY TIME PRIOR TO THE
MATURITY OF THE OBLIGATION IF THE PARTICIPATION INTEREST
OF THE BANK IS ADEQUATELY PROTECTED BY THE TERMS OF THE
PARTICIPATION AGREEMENT. The amount of any soeh loan
hereafter——made shall not exceed 58 FIFTY percent {50%) of
the appraised value of the real estate offered as security:
and no such loan shall be made for a longer term than five

{5) yearss % except: that—{ti)—any—such

{i)l A loan may be made in an amount not to
exceed F5 SEVENTY-FIVE percent [(75%) of the appraised
value of the real estate offered as security and for a
term not longer than ten {10} years if the loan is secured
by an amortized mortgages deed of trusty or other such
instrument under the terms of which the installment pay-
ments are sufficient to amortize €8 FORTY percent {40%) or
more of the principal of the 1oan within a period of not
more than ten (l0) yearsi v—and-{Zy-anmy-sueh—-toan——may-—be
made-——+A—an—-amount—-net—to-exceed—saeventy—frvea—tI54—percent
of-the—apprat+eed-volde——of-—-the-—reat—-——estate——offered-—as
securtrty-—and—for-a—term-—not—tonger—than—twenty—-t20}-years
+f—-the—toan—+s—secured—by-an-amort+zed—mortgngey——deed-—of
trusty—or-—other-spch—instrument—uander—tihe—terms—of-~wirieh

the—instatiment-payments-are-sufficient-—to——amortire—--the

.. 5P
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entire——prineipat-—of-the—toan—within-the—period—ending-on

'the—date—of*+ts—metuf+tvaand—fﬁf—any—such—+ean3~UR

{ii) A LOAN may a¥se be made in an amount not
to exceed ninety +968% percent (90%) of the appraised value
of the réal ‘estate offered as security for a term not
longer than thirty (30) years if the loan is secured by an
amortized mortgagey deed of trusty or other such instru-
ment under the terms of which the installment payments are
sufficient . to amortize the entire principal of the loan
within the period ending on the DATE OF ITS maturity; v

and t4)-the—foregoing

{iii)  THESE limitations and restrictions shall
not ‘prevent  the renewal or extension of loans heretofore
made or apply to mortaages or other liens on real estate
taken to secure a debt previously contracted in good
faithy and shall not apply to real estate  loans to the
extent that swueh THESE Jloans are insured or guaranteed
under the provisions of Title II of the National Housing
Act or by the administrator of veterans affairs under
Title I1II of the Servicemen®'s Readjustment Act of 1944 or
amendments theretos or by any other duly authorized
authority of the United States of America and any loans so
insured or quaranteeds in whole or in party may be made

for the same period of time for which such guarantee may

L. SFAY
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be made.

1b) No sueh—stnte bank shall make sueh REAL
ESTATE 1loans in an aggregate sum in excess of the amount
of the capital stock of swveh—state THE bank paid in and
unimpaired plus the amount of its unimpaired surplus funde
or in excess of 68 SIXTY percent (60%) of the amount of
its depositse whichever is the greatery t--providedy——fur—
thery—4+that ‘All of-sueh real estate loanse to the extent
that they are not insured under or guaranteed by federal
authority as provided by t4Y—ebove PARAGRAPH (a)(iii}) OF
THIS SECTIONs shall not exceed in the aggregate 28 TWENTY
percent (20%) of the paid in capitaly surplus and depos—
itss or seventy percent (70%) of the time and savings

depositse whichever is qgreatere

+by {c) Loans made to finance the construction of
residential or farm buildings and having maturities of not
to exceed twenty-four (24) monthssy whether or not secured
by a mortgage or similar lien on the real estate upon
which the residential or farm building is being con-
structeds shall not be considered as loans secured by real
estate within the meaning of this section but shall be
classed as ordinary commercial loansy, $-provided—that lThe
period may be extended upon written application to the

state examiner for a period up to thirty-six (36) monthsy

Ca- SF 24
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$-providedy—that No state bank shall invest ins or be
liable ony such loans in. an aqggregate amount in excess of
58 FIFTY percent {50%) of its actually paid in and unim—

paired capital and surpluss
Section 2. This act is effective May 27y 1977

(END)
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FISCAL NOTE

Fiscal Note No. 114 L.5.0. Draft

Requester S€NAtOr JOARSON 290
Bill No. Jt. Res. No.

Part I. Fiscal Data:

SHORT TITLE OF BILL: State bank Toans on STATUTORY REFERENCE | NAME OF FUND

real estate Nos.

AGENCY TITLE: W.S. 13-21 | None

SOURCE OF APPROPRIATION/REVENUE New Program O)
Change in Existing Program(®3}

None Local Government Impact ()

If more than one appropriation i1s involved, show overall effect below, but show breakdown by
appropriation and fiscal year on a separate page. Round to nearest hundred dollars.

FISCAL PERIODS

EFFECT OF PROPOSAL BIENNIAL INCREASE OR (-) DECREASE
- First Biennial Second Biennilal Third Biennial
Salaries & Number of $
Personnel

Supporting Expenses

Permanent Property

Aids to Localities

Other

ESTIMATED TOTAL COST u$

GENERAL FUND

FEDERAL FUND

OTHER

ESTIMATED TOTAL REVENUE t§

Part II. Explain in a clear and concise manner what effect this measure will have on the costs and
revenues of state government. Specify the source of funds for appropriations. Include effect on
the current bilennium and also the long-range fiscal effect, 1f any. Show how you arrived at the
estimate. Use attached sheet and any additional sheets which you may need.

NO FISCAL IMPACT.

Date / Tegislative Auditor Clearance

ate :;%;_#;( Agency Authorized Representative
1Yy Jas s
{
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In the standing committee amerdment (SF24HS1/2)

+
4/1;’/§eference page 4-lines 15 thru page 5 - at line 8 in the
amendment delete "were" insert "where".

\/i;’/ﬁeference Page 5 followingkline 4 - at line 50 in the amend-
ment delete “"were" insert "where".

-=PARKS . E
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./ Page 2-lines 18 through Page 3, line 2 - restore stricken %g:;
language. W

ki

5 instrument of simitar security which comprises a first 1lien
upon  the secured property. A bank mey IAKE A REAL ESTATL

HOWOUENOU S W

Page 4-lines 15 through Page 5, line 4 -~ strike entire sub-

section and insert the following:

"{c) LOANS “ADE TO FINANCE TIE CONSTRUCTION OF INDUS~
TRIAL ~0OR COMMERCIAL BUILDINGS AHD HAVING MATURITIES OF NOT
TO EXCEED SIXTY (G0} MONTHS @LRETHERE 1S A VALLID AND BIND-
ING AGREEMENT ENTERED INTO BY A FINANCIALLY RESPONSIBLH
LENDER TO ADVANCE THE FULL AMOUNT OF THF BANK'S IOANS UPON
COMPLETION OF THE BUILDINGS, AND LOANS MADE TO FINANCE THE
CONSTRUCTION OF RESIDEMTIAL OR FARM BUILDINGS AND HAVING
MATURITIES NOT TO EXCEED SIXTY (60) MONTHS, SHALL NOT BE
CONSIDERED AS LOANS SECURED BY REAL ESTATE WITHIN THE MEAN-
ING OF THIS SECTION BUT SYALL BE CLASSED ‘AS ORDIVARY COMMER-
CIATL LOANWS WHETHER OR NOT SECURED BY A MORTGAGE OR SIMILAR
LIEN ON THE REAL ESTATE UPON WHICH THE BUILDING OR BUILDINGS
ARE BEING CONSTRUCTED; PROVIDED, THAT NO STATE BANK SHALL
INVEST IN, OR BE LIABLE O ANY SUCH LOANS IN AN AGGREGHTE
AMOUNT IN EXCESS OF ONE HUNDRZD PERCENT (100%) OF ITS ACTUAL
PAID-IN AND UNIMPAIRED CAPITAL PLUS ONE HUNDRED PERCENT
(100%) OF ITS UWIMPAIRED SURPLUS FUND."

Page 5-following 1line 4--Insert the following: "Section 2.\ ,
If original House Bill No. 71 of the 1977 |nﬁ¢1l@D
regulay session is enacted into law,
section 1 of this act is repealed and W.S. '
13-3-401 (a) and (e) are amended to read:

"13-3-401. Loans on real estate generally; limita-
tions, etc.

(2) Any banlz may make real estate loans upon improved
real estate gecured by a mortgage, deed cf trust or other

LOAN OR pucrchase these obligations entyp—if-the—-epirra=—abhi-
gagiop-~ig~-90k i ~to-Lthe-pank IN IHOLE OR I PART AT ANY TIHE
PTTOR TO THE MAWURLTY OF THE ORLIGATION IF THE PARTICIPATION
INTEREST OF THE BANX IS ADEQUATELY PROTECTED BY THE TERMS OF
THE PARTICIPATION AGREEMENT,

(e) Reans-mzde-~ito-firance—the-copsbinabiep=of-nagidan-
tiat-or-farm-buktdinsy-—and-—hoerdupy~-nabtuiibbog——olia—nei- ~f
excesd-—grenby-foun—~424r-nonkhs-vhethar—-er-not-saeured-by-n
ian-pp-vesk~asipre—are-pob-rasgi-~aghape--loapg~—aithin~~pha
ReaRiRg--gi-ebhig-senbion-bub~are~agedinary-eomneeatat-toanar
Fhe—-perisd-pay-pa~exiapded-upoa-yrktier—asniica cien-~ko——tha
gkalae—~azaninev-fer~p-papiad-ur~ka-thtrey—stn-{36F—porthgn—-=y
bark-~-shati-pos-nake~Loana-~undev—-bihis-suphsecstion-ip-asasyp-~-55
Frgy——poreen-—tbfir-—of-~iby-aaburt-paid-in-and-nnimsadoad
ea?é%aé—aaé-safpéus:“ LOANS MADE TQO FINANCE THR CONSTRUCTION ‘,//
OF IMDUSTLIAL OR COMMERCIAL BUILDINGS AND HAVING MATURITIES
OF NOT TO EXCEED SIXTY (60) MONTHS GEREITHERE IS A VALID AND
BIMDING ACREEMENT ENTERED INTO BY A FINAMCIALLY RESPONSIBLE
LENDER TO ADVANCE TII® FULL AMOUITT OF THE BANK'S LOANS UPON
COMPLETIQON OF THE BUILDINGS, AND LOANS MADE TQ FINANCE THE

CONSTRUCTION OF RUSIDENTIAL OF FARM BUILDINGS AND HAVING
IATURITIES NOT °0 EXCEED  SIXTY (60) MONTHS, SHALL NOT BE
CONSIDERED AS LOANS SECURED BY REAL ESTATE WITHIN TUE  LEAN-
IG OF THIS SECTION BUT SHALL BE CLASSED AS ORDINARY COMMER-
CIAL LOANS WHETETT OR MOT SECURED BY A MORTGAGE OR SIMTTLAR
LIEN ON THE RZAL ESTATE UPON WHICH T4 BUILDING OR BUILDTNGS
ARE BETNG CONSTRUCTHD; PROVIDLD, THAT NG STATE BANK SHALL
IMvEST 1IN, OR R LIABLE ON ANY SUCH LOANS IN AN AGGREGATE
AMOUNT IN EXCESS OF ONE HUNDRED PERCENT (100%) OF ITS ACTUAL
PAID-IN AND UNIMPAIRED CAPITAL, PLUS ONE HUNDRED PERCENT
(100%2) OF ITS UNIMPAIRED SURPLUS FUND.®

L~ Pag= 5-line 5 Delete "2" insert "3"; delete "May 27" and

insexrt "July 1", -MEENIT
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