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STATE OF WYOMING

HOUSE BILL NC. HB019l

01l producers recovery.

Sponsored by: Representative(s) Eyre and Huckfeldt

A BILL
for
AN ACT relating to taxation and revenue; providing for
taxation of certain oil as specified; deleting a sales tax
exemption for power 1in the extraction of o0il; and providing

for an effective date.

Be It Enacted by the Legislature of the State of Wyoming:

Section 1. W.S. 39-14-204(a) (iii} and (iv) is amended

to read:

39-14-204. Tax rate.

(2} Except as otherwise provided by this section and
W.,S5. 39-14-205, the total severance tax on crude oil, lease
condensate or natural gas shall be six percent (6%),
comprising one and one-half percent (1.5%) imposed by the
Wyoming constitution article 15, section 19 and the

remalining amount imposed by Wyoming statute. The tax shall
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be distributed as provided in W.S. 39-14-211 and is imposed

as follows:

(iii) Two percent (2%}, except Ffer—the period
Famtary 11— 3099 +hreugh—DPecember—31—2688+—the rate for

crude o©il production under this paragraph shall be one
percent (1%)-—FF any time the average monthly price received
by Wyoming crude o©il producers as determined by the

department of revenue ecguats—er—exceeds—tEwenty—dellars

4420, 00+—1s less than or equal to eleven dollars ({($11.00)

per barrel for three (3) consecutive months, and the reduced
tax rate of one percent (1%) specified in this paragraph fer
the—peried—of dennery——3+999 fhreough—DPecember—31,—2000

shatl—+terminate—shall apply until the average monthly price

received by Wyoming crude oil producers as determined by the

department of revenue adgain exceeds eleven dollars ($11.00)

per barrel for three (3) consecutive months; plus

(iv) Two percent (2%), except Ffor—the—peried
Ianuary—3,—319399 +threough December—31,—2000—the rate for

crude o0il production under this paragraph shall be one
percent (1%)——3Ff any time the average monthly price
received by Wyoming crude oil producers as determined by the

department of revenue eguals—or —exceeds—twenty—dollars
+$20-00)—1is less than or equal to eleven dollars ($11.00)
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per barrel for three (3) consecutive months, and the reduced

tax rate of one percent (1%} specified in this paragraph fex

shall—terminate—shall apply until the average monthly price

received by Wyoming crude oil producers as determined by the

department of revenue again exceeds eleven dollars (§11.00)

per barrel for three (3) consecutive months.

Section 2. W.S. 39-15-105(a) (iii) (H) is repealed.

Section 3. This act is effective immediately upon
completion of all acts necessary for a bill to become law as
provided by Article 4, Section 8 of the Wyoming

Constitution.

(END)
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FISCAL NOTE

FY 2001 FY 2002 FY 2003
NON-ADMINISTRATIVE IMPACT
Anticipated Revenue Increase:
BUDGET RESERVE FUND 300,000 0 0
GENEERAL FUND 4,000,000 0 0
HIGHWAY FUND 1,200,000 0 0
LOCAL SQURCES FUND 2,200,000 "0 0
WATER DEVELOPMENT IT FUND 300,000 0 Q

Source of revenue increase:

Reinstatement of severance tax rates to levels pricr to the 0il
Producers Recovery Act. Also, a portion of the projected increases
come from repealing the sales tax exemption for power in the
extraction of oil.

Assumptions:

The Department of Revenue assumes the effective date will be in April
2000, and that the $11.00 per barrel 1s not retroactive but will go
into effect in April 2000, The $20.00 per barrel is still effective
from January 1, 1999 until March 31, 2000. With the next three months
(April-June) ending the tax incentive based on CREG's estimates of
$15.00 per barrel average for FYO0O.

The estimates azbove are based on October 1999 CREG estimates;
therefore, no revenue decreases are anticipated in the projection
pericd. The i1ncreases are derived from two sources: sales taxes and
severance taxes. The breakout follows:

Sales taxes:

General Fund 51,300,000
Local Sources $500,000
Severance taxes:

General Fund $2,700,000
Local Sources 51,700,000
Highway Fund $1,200,000
Budget Raserve $300,000
Water I1 $300,000

In addition, to the profiled increases, there will likely be revenue
increases from the sales tax provision in FY2000. (This is due to the
fact the bill becomes effective immediately.)

Prepared by: Don Richards Phone: 777-~-7881
Prepared by: Randy Bolles Phone: 777-5237
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