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HOUStr BILL NO. HBOl91

Oi -L producers recovery,

Sponsored by; Representative(s) Eyre and Huckfeldt

A BILL

for

AN ACT reLating to taxatlon and revenue; providing for

taxation of certain oif as specified; deleting a sales tax

exempLior [or power in uhe exLraction of oiI; and providing

for an effectlve date.

Be IL EnacLed by rhe Leg-is LaLu.re of the State of Wyoming:

Section l-

to read:

w.S. 39-14-2A4 (a) (iii) and (iv) is amended

39-L4-204 Tax rate.

(a) Exceot as otherwi-se provided by this section and

W.S. 39-74-205, the total severance tax on crude oi-l, l_ease

condensate or naturaf gas shall be six percent (68),

comprlsing one and one-half percenL (1.58) imposed by the

Wyomir:g consLiLuLion article 15, section 19 and the

remainrng amount imposed by Wyoming statute. The tax shall

HBO191
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be distributed as provided in W.S. 39-I4-2LL and is imposed

as fof l-ows ;

( iii ) Two percent \22) , except *sr---+*e--1+e-r-iee

Jaft:+rT- the rale for

crude ci l production under this paragraph shall be one

pcrcent {I?).--a4, any cime uhe average monthly price received

by Wyoming crude oil producers as determined by the

oeparimer:t oj r eve:ue

t*2€-€+ts-is .less than or equal to eleven dollars ($11- 00)

per barref for three (3) consecutive months, and the reduced

tax raLe ol one percenL (1?) specified in this paragraph Sor

=he per,i ed of ianua rr' i-i 1'99 Ehrough Deeew8eer 31i 2000

shr+}L +e-rm-r-n-atre-shal' apply untiL the average monthly price

received by Wyoming crude o i l producers as determined by the

department of revenue again exceeds eLeven doll-ars ($11.00)

per Ddrre)- for rhree {3) ccnsecutive months; plus

(iv) Two pe rcent (22) , except +e+--tee-peri+e

the rate for

crude oil production under thls paragraph shal-1 be one

per cent ( 1 , ) ---------+€ any r , rle Lhe averalJe monthly price

recejved bv Wlr6rningt crude oiJ producers as determined by the

cppar tmer,t of :evenue equa- s or exeeeds Errentslr de]}a*s

1$+4--$+f-is less than or equal to eleven doll-ars ($11.00)
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r-\ar t\^rral fnr t\1sg (3) COnSeCutiVe months, and the redqced

Lax rdtc ot one percent (Ig) specified in this paragraph fu

=-#ffi-i-J?aee-sha- I apply untiI the average monthly price

-eceived by Wyoming crude oil producers as determined by the

Cepartmenl of revenue dgain exceeds eleven dollars ($11.00)

ner barrej ror three (3) consecutive months.

Section 2. W.S. 39-15-105(a) (iii) (H) is repealed.

Section 3. Thls act is effective immediately upon

complelion of aIL acts necessary for a bi-ll to become law as

provided by ArticLe 4, Section 8 of the Wyoming

Constitutlon.

(trND)
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FISCAL NOTE
FY 2001 FY 2002 FY 2003

NON-ADMINISTRATIVE IMPACT
,].r i r- i r)a f od Ro'ra1gg Increase :

BL-ffi
GINERAL FUND

HiGHWAY TUND

LOCAL SOURCES FUND

WATER DEVELOPMEIIT II FUND

300,000
4,000/ 000
1,2oo,0oo
2 ,2AA, 040

300,000

0

0

.0

0

0

0

0

0

0

Source cf revenue increase:

R.e:-nstatemenL of severance tax rates to levels prlor to the Oi-l
Prcj.ucers Recoverlz Act. ALso, a portion of the projected increases
c.me fr^m reneal trn f l^e s:les r:x cr<c'rnri nn fnr nrrwel. in thgLJ./Lu4!I.Yulvrllv5t/v

extract.ion of oiI.
Aqqrrmn|.inn<'

h*. ieoertmenf of levenue assumes the erfeccive date will be in April
2400, and that the $11.00 per barrel is not retroactive but wj-ll go
irt,o effect in F-pril 2000. The S20.00 per barrel is still effective
f :om Janr-iary 1, 1999 unLil March 31, 2000 . With the next three months
(eprrL-June) ending the tax incent.lve based on CREG's estimates of
Sl: Ol rcr i-a-ra: rrrar2..ra f ^r trvfl0.

The estimates above are based on October 1999 CREG estimatesi
:.)r.refo-c- n.^) vatr^h'r^ /.'l^^-^- -a :n'|- ir-in:i- od in t.tro rrrn.iar-i. inn.lc-l=r-L/_.-/ -r\J t= v €JiL.rL' Llu=\-.L =--rJvJ aLc_ o,-_L_L\rrpct LE:lr rrr Lrrs lJr_\J l s\?u_t \r1r

perioC. The increases are derive,C f r:om two sources: sal-es taxes and
severance taxes. The breakout folfows:

Sal-es taxes :

Generat.',- Fund $1,300,000
Local Sources $500,000

Severance taxes:
Generai Fund $2,700/ 000
iocal- Sources ,$1r 700,000
Highway Fund
Rrralar':l- P:tr < a rr/o

!^iate r I I

$1,200, c0c
$300,000
s300,000

In addition, to the profiLed increases, there wlll likely be revenue
increases from. ihe sal-es tax provision i-n FY2000. (lhis is due to the
fact the brlL becomes effectrve immediatelv.)

Prepared bv: Don Ri chards Phone : "7'7'7 -1 88L
Prepared by: Rand.y Bol-les Phone t 1'71-5231
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