tﬁt“ C@b@

LY
o mawe

HOUSEBILL _O/55 4,

HBO155FT02
AN ACT to amend W.S. 39-2~202(a} and 39-6-301(a)(iv} relating to wvalu-
ation of mine products for tax purposes; exempting natural gas from

severance

taxeg 1f it 1s injected within the state to enhance oil

recovery; ensuring such natural gas is subject to property tax only

once; amending a definition;
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and providing for an effective date.
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THE LEGISLATURE OF THE STATE OF WYOMING

House of Representatives

H#4O1 SSHS / Cheyenne, . Japuary 18 , 1985

..........................................................................................

respectfully reports same back to the House with the recommendation that goyse Bil1 0155

DO PASS with the following amendments:

"Sae attached Schedule A"

AYES NOES EXCUSED

Barlow ~ Baker

Gerindger Birleffi

Jones Dobos

Ratliff Weaver

Waggener

Wolfley : ' A
Marton

.....................................................................
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THE LEGISLATURE OF THE STATE OF WYOMING

House of Representatives

ﬂ’@ 6] 5S H»S a/ Cheyenne, ... .January. 19 ... , 1985....

Mr. Speaker:
Your Committee No.... 11 ... .. on.....COMMERCE AND.BUSINESS.. ......ccvveeeenee,

..................................................................................

respectfully reports same back to the House with the recommendation that House Bill 0155
DO PASS with the following amendments:

HBO155A be substituted for HB0155 and that HBO1l55A DO PASS.

AYES NOES EXCUSED

Baker
Birleffi
Dobos
Geringer
Jones
Ratliff
Waggener
Weaver
Wolfiey
Marton

Chairmanw‘%
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SCHEDULE A
Page 1l-line 1 After "39-2=~202(a)" insert "and
39-6-301(a)(iv)".
Page l-line 2 After ";" delete balance of line,
Page 1l-line 3 Delete entirely.
Page 1-line 4 Delete "recovery;" insert "exempting natu-

ral gas from severance taxes if it is
injected within the state to enhance oil
recovery; ensuring such natural gas is sub-
ject to property tax only once; amending a
definition;".

Page l1l~line 6 Delete "is"™ insert "and 39-6-301l(a)(iv)
are".
Page 2~line 6 After "." insert "IN DETERMINING THE VALUE

OF THE GROSS PRODUCT FOR THE PURPOSE OF
PROPERTY TAXATION ONLY;".

Page 2~line 7 After "“Gas” insert "WHICH: T1iy WAS
PREVIOUSLY"; delete "FORMATION" insert
"FIELD".

Page 2~line 8 After "STATE" insert "; OTHER THAN THE ONE
(1) FROM WHICH IT WAS ORIGINALLY

PRODUCED; ".
Page 2-line 10 After "GAS" delete "!" insexrt "j OR

{iiy IS INJECTED INTO THE SAME FIELD FROM WHICH
IT WAS PRODUCED,".

Page 2-After line 10 insert:

"39=6=301, " "Definiitions.

(a) As used in this article:

(iv) "value of the gross product™ means the val-
uvation of the gross product for the preceding calendar quar-
ter of all mines and mining claims as calculated on the same
basis as 1is prescribed by W.S. 39-2-202 for determination
by the department of the value of the gross product for the
preceding calendar year BUT EXCLUDES ANY NATURAL GAS
INJECTED, SOLD OR USED FOR THE PURPOSE OF INJECTION INTO A
FIELD TN THIS STATE FOR THE PURPOSE OF RECYCLINGj
REPRESSURING, PRESSURE MAINTENANCE OR OTHER PURPOSE WHICH
INCREASES THE ULTIMATE RECOVERY OF OQIL, OTHER HYDROCARBONS
OR NATURAL GAS;", -MARTON, CHAIRMAN -
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1985 STATE OF WYOMING 85L50-0323/SUB

NOT ADOPTED
HOUSE BILL NO. 0155A

Reinjection of gas.

Sponsored by: Representative(s) BARLOW and Senator(s) STROOCK

A BILL
for

1 AN ACT to amend W.S. 39-2-202(a) and 39-6-301(a)(iv)

2 relating to valuation of mine products for tax purposes;
3 exempting natural gas from severance taxes 1if it is
4 injected within the state to enhance oil recovery; ensur-
5 ing such natural gas is subject to property tax only once;
G amending a definition; and providing for an effective
7 date.

8 Be It Enacted by the Legislature of the State of Wyoming:
9 Section 1. W.8. 39-2-202(a) and 39-6-301(a)(iv) are
10 amended to read:

-1 -
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STATE OF WYOMING 85LS0~-0323
NOT ADOPTED

39-2-202. Valuation of mine products.

(a) Based wupon the information received or procured
pursuant te W.S. 39-2~201(b) or (c), the board shall
annually wvalue the gross product for the preceding calen-
dar year, in appropriate unit measures of all mines and
mining c¢laims from which valuable deposits are produced,
at the fair cash market value ¢f the product at the mine
or mining c¢laim where produced, after the mining or pro-
duction process is completed. IN DETERMINING THE VALUE OF
THE GROSS PRODUCT FOR THE PURPOSE OF PROPERTY TAXATION
ONLY, THE GROSS PRODUCT DOES NOT INCLUDE ANY NATURAL GAS

WHICH:

(i) WAS PREVIOUSLY INJECTED INTO A FIELD 1IN
THIS STATE, OTHER THAN THE ONE (1) FROM WHICH IT WAS ORIG-
INALLY PRODUCED, FOR THE PURPOSE OF RECYCLING,
REPRESSURING, PRESSURE MAINTENANCE OR OTHER PURPOSE WHICH
INCREASES THE ULTIMATE RECOVERY OF OIL, OTHER HYDROCARBONS

OR NATURAL GAS; OR

{(ii) IS INJECTED INTO THE SAME FIELD FROM

WHICH IT WAS PRODUCED.

39-6=-301. Definitions.
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{a) As used in this article:

(iv) Value of the gross product” means the
valuation of the gross product for the preceding calendar
gquarter of all mines and mining claims as calculated on
the same basis as 1is prescribed by W.S. 39-2-202 for
determination by the department of the value of the gross
product for the preceding calendar year BUT EXCLUDES ANY
NATURAL GAS INJECTED, SOLD OR USED FOR THE PURPOSE OF
INJECTION INTO A FIELD IN THIS STATE FOR THE PURPOSE OF
RECYCLING, REPRESSURING, PRESSURE MAINTENANCE OR OTHER
PURPOSE WHICH INCREASES THE ULTIMATE RECOVERY OF OIL,

OTHER HYDROCARBONS OR NATURAL GAS;

Section 2. This act is effective July 1, 1985.

(END)

HB
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INTRODUCED
1985 STATE OF WYOMING 85LS0-0323.01
HOUSE BILL NO. 0155
Reinjection of gas.
Sponsored by: Representative(s) BARLOW and Senator(s) STROOCK

Bow N e

A BILL
for
AN ACT to amend W.S. 39-2-202(a) relating to wvaluation of
mine products for tax purposes; excluding from gross prod-
uct natural gas injected within the state to enhance oil

recovery; and providing for an effective date.

Be 1t Enacted by the Legislature of the State of Wyoming:

Section 1. W.S. 39-2-202(a) is amended to read:

39-2-202. Valuation of mine products.

(a) Based upon the information received or procured

pursuant to w.S. 39-2-201(b) or (c), the board shall

HB /55
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STATE OF WYOMING 85L.50=-0323

annually value the gross product for the preceding calen-
dar year, in appropriate unit measures of all mines and
mining c¢laims from which valuable deposits are produced,
at the fair cash market value of the product at the mine
or mining claim where produced, after the mining or pro-
duction process is completed. THE GROSS PRODUCT DOES NOT
INCLUDE ANY NATURAL GAS INJECTED INTO A FORMATION IN THIS
STATE FOR THE PURPOSE OF RECYCLING, REPRESSURING, PRESSURE
MAINTENANCE OR OTHER PURPOSE WHICH INCREASES THE ULTIMATE
RECOVERY OF OIL, OTHER HYDROCARBONS OR NATURAL GAS.

Section 2. This act is effective July 1, 1985.

(END)



. Reinjection of gas. 85L50-0323.L2

FISCAL NOTE (A) .

Anticipated REVENUE to: Fiscal Year 19 Fiscal Year 19

TOTAL ESTIMATED REVENUE
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Anticipated COST to: Fiscal Year 19 Fiscal Year 19

TOTAL ESTIMATED COST

=== == == == ===

While it is not possible to accurately project the amount of gas
that would be exempted under the provisions of this bill, it is
possible to estimate the per MCF impact, assuming a 6 percent
severance tax and a $.75 per MCF valuation. The estimated sever-
ance -tax loss would be $.045 per MCF. Potential additional sev-

‘erance tax revenue from increased oil or natural gas production

cannot be estimated.

According to a Department of Revenue and Taxation spokesman,
additional personnel costs would probably be incurred. is
unknown at this time.
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Stand Report Do Amd_Not
Com Whole Do Amd_Not_ _
2nd Reading Amd

3rd Reading Amd__ Pass_Fail

House of Intro Second House

To Com. No. To Com No.

2nd Reading Amd

STATE OF WYOMING 85LSC-0323 /eng

HOUSE BILL NO. _0155A ENGROSSED

Reinjection of gas.

Sponsored by:
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Representative(s) BARLOW and Senator(s) STROOCK

A BILL
for
AN ACT to amend W.S. 39~2-202(a} and 39-6-301(a}(iv)
relating to wvaluation of mine products for tax purposes;
exempting natural gas from severance taxes if it is
injected within the state to enhance oil recovery; ensur-
ing such natural gas is subject to property tax only once;

amending a definition; and providing for an effective

date.

Be It Enacted by the Legislature of the State of Wyoming:

Section 1. W.S. 39-2-202(a) and 39-6-301(a)(iv) are

amended to read:

HB 0155A
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Com Whole Do Amd_Not
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39-2-202. Valuation of mine products.

(a) Based upon the information received or procured
pursuant to W.S. 39=-2-201(b) or (c), the board shall
annually value the gross product for the preceding calen-
dar year, in appropriate unit measures of all mines and
mining claims from which valuable deposits are produced,
at the fair cash market value of the product at the mine
or mining c¢laim where produced, after the mining or pro-
duction process is completed. IN DETERMINING THE VALUE OF
THE GROSS PRODUCT FOR THE PURPOSE OF PRCOPERTY TAXATION
ONLY, THE GROSS PRODUCT DOES NOT INCLUDE ANY NATURAL GAS

WHICH:

{i) WAS PREVIOUSLY INJECTED INTC A FIELD IN
THIS STATE, OTHER THAN THE ONE (1) FROM WHICH IT WAS ORIG-
INALLY PRODUCED, FOR THE PURPOSE OF RECYCLING,
REPRESSURING, PRESSURE MAINTENANCE OR OTHER PURPOSE WHICH
INCREASES THE ULTIMATE RECOVERY OF CIL, OTHER BYDROCARBONS

OR NATURAL GAS; OR

(ii) IS INJECTED INTC THE SAME FIELD FROM

WHICH IT WAS PRODUCED.

39-6-301. Definitions.
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(a) As used in this article:

(iv) Value of the gross product" means the
valuation of the gross product for the preceding calendar
quarter of all mines and mining claims as calculated on
the same basis as is prescribed by W.S. 39-2-202 for
determination by the department of the value of the gross
product for +the preceding calendar year BUT EXCLUDES ANY
NATURAL GAS INJECTED, SOLD OR USED FOR THE PURPOSE OF
INJECTICN INTO A FIELD IN THIS STATE FOR THE PURFPOSE OF
RECYCLING, REPRESSURING, PRESSURE MAINTENANCE OR OTHER
PURPOSE WHICH INCREASES THE ULTIMATE RECOVERY OF OIL,

OTHER HYDROCARBONS OR NATURAL GAS;

Section 2. This act is effective July 1, 1985,

(END)

HB O155A
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2 v HBO155A be substituted for HB0155 and that HB0155A DO pass.
3 =MARTON, cnaxmmt
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