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Worker' s compensation investments

WYOMING
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.AN ACT to creaEe W.S. 27-t4-704t and to amend W.S.

27-t4-701 (a) and (c,) and by creat,ing a new subsection (f)

relating to worker's compensation; auEhorizing the issu-

ance of revenue bonds by the farm loan board secured by

and payable from amounts within Ehe worker'a compensaLion

program; requiring a determi.nat,ion by Ehe department; cre-

ating Ehe legislative selection commit,Eee for the selec-

tion of underwrl-ters and other professional consultants;
prescribing bond issuance as specified; estsablishing the

worker's compensation cLaims payment account for Ehe

deposit of bond proceeds; modifying permissible invest,-

ments of worker's compensat,ion accounL monies by the staLe

treasurer; and prorriding for an effective datse.

LEGEND: Underlined = New texL added to existing statutes
Stricken = Text. deleted from exiguing statutes
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l_995 STATE OF WYOMING 9sLSO- 0261

Be Its EnacE,ed by tshe lJegislature of Uhe StaEe of Wyoming:

Section 1. W.S. 27-L4-704 is created to read:

27.L4-'7O4. WORKER'S COMPENSATION REVENUE BONDS;

DEPARTIIENT DETERMINATION; ISSUANCE BY F.ARM IJO.AN BO.ARD;

ITEGISIJATM SEIJECTION COMMITTEE; BONDING PROCED{IRE, fERIt{S

AND CONDITIONS.

(a) Upon a deEerminat.ion t.hat t,he issuance of revenue

bonds would be financially beneficiat to the worker,s com-

pensat,ion account and ehat bond issuance would not nega-

tively impacE employer cont,ribution rates to the account,

Lhe deparEment may requesE the farm loan board Lo issue

worker's compensat.ion revenue bonds to fund awards and

claims, program and administ.rat,ive erq)enses and program

reservesr. In addiEion, the department shall notify the

legislat.ive selecEion conmitE,ee esEabtished under erubses-

Eion (b) of thie section for purpoges of soliciting pro-

posals from qualified underwriters and other professional

consultanEs.

(b) A legislative selection committee comprised of
five (5) members of the Wyoming legislature is esEablished

Eo consist of one (1) member from each of the senate

Iabor, healt.h and social services conunittee, the house
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r_99s STATE OF WYOMING 9SL,SO- 0261

labor, heal-t,h and social ser:vices conmittee, the senate

revenue conrmit.tee and t.he house revenue coflml-ttee. These

four (4) members shall be appointed by the president of
t,he senate and the speaker of the house t.o two (2') year

terms. Vacancies shall be filled by the appointing

authority for the unexpired Eerm of the initial appoinE-

ment. Any member may serve more Ehan one (1) term. In
addit,ion, Ehe commitLee shall include the chairman of the

select management, audit committee. Members shall receive

salary and reimbursement, for incurred e:cpenses in the man-

ner and amounta prescribed by W.S. 28-5-101.

(c) The legislative eelection cormnittee shall upon

receipt of a determination by the departments under subsec-

t,ion (a) of Ehis section, solieit, proposals for eelection
of underafrit,ers and other professional consultants. Within

thiruy (30) days aft.er submiesion of a requesc for propos-

aIE, the commitEee shall review the proposals received and

submit, its selection of underwriters and oLher profes-

sional congult,ants to tshe farm toan board.

(d) Upon receipE of Ehe informauion eubmit.ted by the

legislative selecEion conunitstsee under subsection (c) of

this secEion, the farm loan board may issue worker's com-

pensation revenue bonds in one (1) or more series not to
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199s STATE OF WYOMING 95LSO- 0261

exceed an aggregat,e amount, of
($200,000,000.00). Proceeds

be deposited into L.he lrorker,a

accounE established under W.S.

Lwo hundred million dollars
from Ehe sale of bonds ehaIl

eompensation claims payment

27-A4-70L(f).

(e) Revenue bonds issued pursuanu to this section are

limited obligations payable solely from and secured by

funds deposited within t,he worker's compensat,ion aceounC

as created under W.S. 27-L4-7OL(a) and Ehe worker's com-

pensation claims payment account,. The bondholderE may not

Iook to any general or other fund for pa)rment of the bonds

except for revenues pledged therefor. The revenue bonds

shall not constitute an indebtedneas or a debt within the

meaning of any constituLional or statuLory provision or
limitatl-on. The bonds shall not be considered or held Eo

be general obligations of tshe state but, shal-I constiEutse

special obligations of the st,ate and the board shall noL

pledge the staEe's full faith and credit for payment of
the bonds. Each series of bonds may be issued by the

board at public or private sa1e, in denominat,ions and

form, registered as to principal and interest, wich such

provision for conversion or exchange, bearing interesE at
:a rate or methodl of determining E,he rat,er maEuring at

times, subject to rederpLion prior to maturity and at
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r_995 STATE OF WYOMING 95LSO- 0261

prices and upon noLice, and payable aE the office or fis-
ca1 agency of the st,ate, as determined by the board t.o Ehe

ext,ent noc, in conflict wiEh applicable statutes. The farm

Ioan board sha1l not issue any revenue bonds under this
section unless the sale results Ln a ne! economic benefit
to the worker's compensaE,ion program. In all other
respect.s, E.he board nay prescribe the form and terms of
t.he revenue bonds and shaIl do whatever is lawful and nec-

essary for their issuance and payment. Action taken by

the board under this section shal1 be approved by a major-

ity of it,s members.

(f) Revenue bonds and interest coupons shall- be

signed by two (2) members of the farm loan board and the

bonds shalL be issued under Lhe great seal of the staue of
I{yoming. The bonds and coupons nay be executed with fac-

simile signatures and in the manner and subjecu Eo Ehe

limitations provided by law. The state treasurer shall
maintain a register of a1l revenue bonds issued and sotd

under this section.

Seetion 2. w.S. 27-14-?01 (a) and (c) and by creaEing

a new subsection (f) is amended Eo read:

27-1,4-70L. TRUST AND AGENCY FUND; I,{ORKER'S COMPENSA-
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r_995 STATE OF STYOMING 95IJSO- 0261

TION ACCOUI{T ESTABI-TISHED; INVESTMEN|S; .ADMINISTRATM

EXPENSES; REHABILTITATION EXPENSES; WORKER'S COMPENSATION

CI.AT!{S P.AYMENT ACCOT]N:T ESTABIJ]SHED FOR WORKER'S COMPENS.B,-

TION REVENUE BOIID PROCEEDS.

(a) Except, as provided under subsect.ion (f) of this
section, All money received, earned or coLlect,ed pursuanL

to Ehe-provisions-of this acE shall be credited Eo an Ehe

worker's compensaEion account within the trusE, and agency

fund. In addition to other $cpenditures aut,horl-zed under

this act, amounts d.eposited within t.his account shalt be

used to pay debt eervice on revenue bonds iseued in aceor-

dance wit,h W.S. 27-14-704. As used in this act, I'accountt'

means the worker's compensat,ion account esUablished under

this subsect,ion.

(c) All money colleeted and accounEed for pursuanL Uo

this act not immediat,ety necessary for Lhe purposes of
this act shall be invested by Lhe state t,reasurer in the

manner provided by law for investment of permanene staEe

funds. ; - exelu€ling-pnevisions -perEaiaiag- Eo- tshe- iavesEmenE

of -Wyoming - ret.iremeats - s)rsEem-monies r

(f) Proceeds from the sale of revenue bonde issued
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l_995 STATE OF WYOMING 95r.,SO- 0261

investment of bond proceeds, shatl be deposited into the

worker's compensat,ion elaims payment account unEil auch

bonds are paid or provision for their palrmenE has other-
wise been made. Account, proceeds mart be reinvest,ed aU the

direction of the farm toan board and manr in addition to
payment of claims and a!'rards, program and adminisEraEive

e:cpenses, prograrn reserveg and debt gervice, be uged to
pay the costs of issuance of revenue bonds under W.S.

27 -L4-704.
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Section 3. This

completj-on of all acts

as provided by Article
tution.

act is effective irunediatsely upon

necessrary for a bill to become law

4, Section I of the Wyoming Const,i-

(El[D)

-7-

sF lo/



I{orkerf s companeation investments.

FISCAL NOtrE

Fy 1996 Ft 1997
ADUINTSTRATIVE I}IFACI :
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The coats aEeociated with this bill trouLd be for
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A BIIJIJ

for
AN ACT to create W.S. 27-L4-704; and to amend W.S.

27-14-70]-(a) and by creating a new subsection (f) relating
t.o worker's compensation; authorizing tshe issuance of rev-

enue bonds by the farm loan board aecured by and payable

from amount,s ruithin Lhe worker's compensaEion prograni

requiring a detsermination by Ehe department.; prescribing

bond issuance as specified; estsablishing Ehe worker,s eom-

pensation claims payment account for the deposiE of bond

proceeds; and providing for an effective date.

Be It Enacted by the L,eqislature of the State of Wyominq:

SeeEion 1. W.S. 27-14-704 is creat.ed to read:

27-L4-704. WORKER'S COMPENSATTON REVENUE BONDS;

========= ========= ==========:=========:=
IJEGEND: Underllned = New EexE added to existing statutes

Stricken = TexE deleEed from existing sLatutes
========= ===========!t==== =======:====-=
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DEPARI!{EMI DETERMTNATION; ISSUAIiICE BY FARM IJOATiI BOARD;

BOIIDTNG PROCEDITRE, TER!{S AI{D CONDITIONS.

(a) Upon a determination Ehat the iseuance of revenue

bonds would be financially beneficiaL t,o the worker,s com-

pensation account and that bond issuance would noL nega-

tively impact employer contribut,ion rates to Ehe account,

Lhe department nay request the farm loan board to issue

worker'a compensation revenue bonds to fund awards and

elaims, prog1ram and administrative er$)enses and progran

reserares. In addition, the department shalf notify the

farm loan board for purposes of solicit.ing proposals from

gualified under,prit,ers and ot.her professional consultants.

(b) Ttre farm loan board shalt upon receipt of a

determination by Lhe deparLmenE under subsecEion (a) of
this section, solicit proposals for seLection of under-

writers and other professional consultanEs. WiEhln thirty
(30) days after submission of a request for proposals, the

board shall review the proposals received and select
underwrit.ere and other professional- congultants.

(c) Following selection of undenrriters and consul-

tant.s under subsect.ion (b) of this sect.ion, the farm 1oan

board may issue worker's compensation revenue bonds in one
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1995 STATE OF WYOMING 9sLSO- 0261

(1) or more series not to exceed an aggregaE,e amount of
two hundred million dollars (9200,000,000.00) . proceed€t

from the saLe of bonds shall be deposited Lnto the

worker'a compensation cLaims payment account established

under W.S. 27-14-701 (f) .

(d) Revenue bonds issued pursuanE Eo Ehis seetion are

limited obligations payable solely from and secured by

funds deposit,ed wiEhin t,he worker's comtr)ensaEion account

as created under W.S, 27-LA-7OL(a) and the worker,E com-

pensation claims palment account. TIre bondhofders may not

look to any general or other fund for palrmenE of the bonds

except for revenues pledged t,herefor. The revenue bonds

shall not. constitute an indebtedness or a debt, wiUhin Ehe

meaning oE any constitutionaL or statutory provision or

limitat.ion. The bonds shal1 not be considered or held to
be general obligatione of the state but shall eonstitute

special obl-igaeions of the Btate and the board shaLL not

pledge Ehe staEe's full faith and credit for payment of
the bonds. Each series of bonds may be issued by the

board aE public or privat.e sale, Ln denominations and

form, regist,ered as Eo principal and intsereat, wit,h Euch

provision for conversion or exchange, bearing interest at

a rate or method of detsermining Ehe raLe, maturing aL
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STATE OF WYOMING 95rrSO- 0261

times, subject to redemption prior t,o maturity and at
prices and upon not.ice, and payable at the office or fis-
cal agency of the staEe, as determined by the board to Ehe

extent not in conflict with appl-icable sEatutes. The farm

loan board shall not issue any revenue bonds under Lhis

seceion unless the sale results in a net eeonomic benefit
t,o the worker'a compensation progran. In aII oEher

respects, the board may prescribe the form and terms of
Ehe revenue bondg and shall do whatever is lawful and nec-

easary for their issuance and payment. Act,ion Eaken by

the board under thLs secLion shall be approved by a major-

ity of its menbers.

(e) Revenue bonds and int,erest coupons shall be

signed by Ewo (2) members of Ehe farm loan board and tshe

bonds shall be issued under the greaE seal of Ehe state of

Wyoming. The bonds ard coupons shall be executed in Lhe

manner and subjecE to the limiEations provided by Law.

The state treasurer shall mainEain a register of all reve-

nue bonds issued and sold under Ehis sectl-on.

Section 2. W.S. 27-14-7Ot(a)

subsect,ion (f) is amended t.o read:

and by creating a new

27-14-701. TRUST AI{D AGENCY FIIND; VIORKER'S COMPENSA-
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TION ACCOIIIIT ESTABLISHED; IliMESllvIEMfS; ADMINISTRATM

EXPENSES; REHABILITATION EXPENSES; WORKER'S COMPENSATION

CLAIMS PAYII4EIflT ACCOI]NT ESTAsIJISHED FOR WORKER'S COMPENS.A-

TION REVENUE BOND PROCEEDS.

(a) Except as provided unde subsecticn (f) of this
section, alJ- money received, earned or collected pursuant

to Ehe-provisions-of this acu shall be credited to an the

worker's conpensaEion accounE within the tr1rst and agency

fund. In addit.ion t.o other expenditures authorized under

Ehis acL, amounEs deposited wiEhin Ehis account shall be

used to pay debt service on revenue bonds issued in accor-

dance with W.S. 27-L4-704. As used in this act., "account"
means the worker's compensation account est,ablished under

this subsection.

(f) Proceeds from the sale of revenue bonds issued

under W.S. 27-14-704, together with anv earningis from the

investment of bond proceeds, shall be deposited into the

worker's compensation claims payfirent account unEil such

bonds are paid or provision for Lheir pavment has other-

wise been made. Account proceedg mav be reinvest,ed at the

direcEion of the farm toan board and mav in addition to
palmentr of claims and awards, program and administrative
ercpenges, proEram reserves and debL gervice, be used to
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B4y the costs of l-ssuance of revenue bonds under W.S.1
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This act is effective
all acts neqessary for a

Article 4, Section I of

inunediaEely upon

bill to beeome law

the lgoming Constsi-
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