HOUSE BILL.

Title:
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AN ACT to create W.S. 25-3-201, 25-3-210 and 25-3-212; to
amend and renumber W.S. 25-3-130 and 25-3-131 as 25-3-202
and 25-3-203, 25-3-135 as 25-3-204, 25-3-132 through
25-3-134 as 25-3-20% through 25-3-207, 25-3-136 and
25=-3=137 as 25-3-208 and 25-3-209, 25-3-138 as 25-3-211
and 25-3-139 and 25-3-140 as 25-3-213 and 25-3-214 relat-
ing to payment and oollection procedures at the state

hospital; amending statutes to conform to hospital proca-
dures; authorizing the board of charities and reform to
cancel uncollectible charges: clarifying respongibility
or payment when juveniles are sent for evaluation: and
providing for an effective date,
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of the FORTY-SIXTH LEGISLATURE
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INTRODUCED

1981 STATE OF WYOMING 81LS0O~-105.01
HOUSE BILL NO. _ 155

State hospital collection procedure.

Sponsored by: Representative CROWLEY
A BILL
for
1 AN ACT to create W.S5. 25-3=201, 25=-3-210 and 25-3-212; to
2 amend and renumber W.S. 25-3-130 and 25-3=-131 as 25-3-202
3 and 25-3-203, 25-3-135 as 25-3-204, 25-3-132 through
4 25=3=-134 as 25-3-205 through 25-3-207, 25-3-136 and
5 25-3-137 as 25-3-208 and 25-3-209, 25-3-138 as 25-3-211

6 and 25-=3-139 and 25-3-140 as 25~3-213 and 25-3-214 relat-

7 ing to payment and collection procedures at the state

8 hospital; amending statutes to conform to hospital proce-

9 dures; authorizing the board of charities and reform to

10 cancel wuncollectible charges; clarifying responsibility

11 for payment when juveniles are sent for evaluation; and
-1 =
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providing for an effective date.

Be It Enacted by the Legislature of the State of Wyoming:

Section 1. W.S. 25-3-201, 25-3-210 and 25-3-212 are

created to read:

ARTICLE 2

FISCAL PROVISIONS

25-3=-201. Definitions.

(a) As used in this act:

(i) "Board" means the state board of charities

and reform;

(ii) YEstablished charge" means that part of
the unit cost for which the patient, the patient's estate
and the legally responsible persons are liable. The
established charge may equal but not exceed the unit

costs;

(iii) "Legally responsible person'" means the
patient, a responsible relative, a guardian oOr a person
who has signed an agreement to pay unit costs under W.S.

25=-3-203;
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1 (iv) "Patient'" means a patient admitted to the
2 state hospital under article 1 of this chapter;

3 (v) "Responsible relatives" means a patient's
4 spouse or parents;

5 (vi) '"State hospital" means the Wyoming state
6 hospital at Evanston, Wyoming;

7 (vii) Y“Unit cost" means the average cost per
8 day of providing treatment through the state hospital for
9 a patient within a classification, including basic costs
10 of maintaining a patient at the state hospital, based on
11 actual fiscal year expenditures;
12 (viii) "This act" means W.S. 25-3-201 through

13 25=-3-213.

14 25-3-210. Arrearages certified to +the board; can-
15 celled if uncollectible.

16 (a) The head of the hospital shall certify to the
17 board any patient account which is five (5) years in
18 arrears. The board shall inquire to determine if:

19 (1) The account is not collectible because the

20 patient is indigent;

,4;5/55’
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(ii) The legally responsible person is without

financial means;

(iii) Payment would be a hardship for the

legally responsible person or his family;

(iv) Settlement determined by the board has

been met;

(v) The patient died leaving no estate;

(vi) Collection has been pursued in accordance
with W.S. 25-3-136 and the account is found not collect-

ible;

(vii) Partial payment has been obtained
through a claim filed under subsection (b) of this section

and no further assets are available,

(b) If the board finds there is no likelihood of re-
covering the charges at any time in the future, and the
charges are not collectible from any other source, the
board shall declare the charges uncollectible and cancel

them.

25=3=212., Liability for charges of juveniles hospi-

talized under court crder. If a juvenile is committed to

the state  hospital for treatment pursuant to W.S.
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14-6-219, his responsible relatives are 1liable for the

established charges to the same extent as patients.

Section 2. W.S. 25-3-130 and 25-3-131 are renumbered
as 25-3-202 and 25-3-203, 25-3-135 1is renumbered as
25-3-204, 25-3-132 through 25=-3-134 are renumbered as
25=3-205 through 25-3-207, 25-3-136 and 25-3-137 are
renumbered as 25-3-208 and 25-3-209, 25-3-138 is renum-
bered as 25-3-211 and 25-3-139 and 25-3-140 are renumbered

as 25-3-213 and 25-3-214 are amended to read:

25-3-3130-25-3-202. Classification of patients; unit

costs of service and treatment; patients' accounts.

(a) The board shall promulgate on dui:y OCTOBER 1 of
each year a schedule whieh-shall-set-ferth-elagssificeations
of CLASSIFYING the +types of services and treatment
rendered patients so that patients receiving reasonably
similar service and treatment may be identified as a
class. Sueh-etassifieatien THE BOARD shall take-inte--een-
sideratien CONSIDER the wvarying-degrees-of costs incident
to the class of service and treatment. The feregeing
schedule shall also set forth a unit cost for each clas-
sification. Bni&-eesi-shall-mean-the-average-cost-per--day
ef--previding--the-serviee—-and-treatment-through-the~stake

hespital--for--each~--patient~-within--the-~elassifieations

YARIES
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inetuding--basie--egosts--of--maintarning--a-patient-at-the

state-hespitai-

(b) Upon admission &e-a-hespitairy~ati-patients EACH
PATIENT shall be assigned a classification. amd A record
SHALL BE kept thereef-whieh--shali~--atse--refieet OF THE
PATIENT'S CLASSIFICATION AND any changes in classifi-
cation. All classifications or changes must SHALL be

approved by the head of the hospital.

(c) The board shalil-previder-at-its-diseretions-for
the-exelusien-ef MAY EXCLUDE the identifiable cost of the
maintenance and operation of the state hospital which are
+n-iEs-judgment IS directed primarily to the public inter-
est rather than to the immediate benefit of the imdividuai

patients in residence at any ene-+4#3 time.

(d) An account for each patient shall record the
unit costs for each month or fraction thereof. The unzt
ees€s-e¥ established charge shall be paid in +the manner
hereinafte¥ provided IN THIS ACT and credited to the

account of the patient. and-the-payers~

25-3-333-25-3-203. Agreements to pay cost of care;

investigation of financial ability.

(a) A patient, admitted-urder-the-previsiemns-ef-this
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aetr--e¥ the patient's guardian; or any person interested
in the patient's welfare may sign an agreement to pay to

the hospital the full unit cocst for the patient's care.

(b) When a person who has signed an agreement to pay
the full unit cost becomes unable or unwilling to continue
payments thereunder, or when nc sueh agreement has-been
WAS signed a&-the-time-ef-admissien-e£ WHEN the patient
WAS ADMITTED to the hospital, the beard HOSPITAL shall
eause-itnguiry-to-be-made-se-as-te establish sueh facts as
may-be necessary to determine the financial ability of any
THE patient or A legally responsible ¥eiative PERSON to

pay for the patient's unit costs.

25~3-336-25-3-204. Voluntary payments. The head of

the hospital is--autheriged-£e MAY accept voluntary pay-
ments toward the unit cost of care from any iRterested
individual--ex-ageney---Any-sueh PERSON. A voluntary pay-
ment shall be accounted for as though it were a mandatory
payment by the patient or by a LEGALLY responsible zxeia-

£ive PERSON.

25-3-132-25-3-205. Formulas for determining finan-

cial ability and established charges.

(a) The bea¥d STATE HOSPITAL shall annually promul-

NE 1557
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gate formulas by which the ability of the patient or other
responsible person to pay unit costs shall be determined
and an established charge determined. An--estabilished
eharge-shali-mean-that-part-of-the-unit-ecost-for-whieh-the
patientr-the-patzentig-estate-and--hig--respensibie—-reta-
t*ves--shaii--be-i:able--Fhe-total-estabtished-charges-may

equaty;-but-may-net-exeeedr-the-unit-eeosts~-
(b) The aferesazd formulas shall:

(1) Previde-fer-exemption-£for--sueh EXEMPT A
portion of the person's total income as-shali-be suffi-
cient to maintain a reasonable standard of living betk for

the person and his dependents;

(ii) Require that the aferesaxd exemptions be
subtracted from the total income in determining the income

available for calculation of the established charge; and

(iii) Fix that THE percentage of the available

income which shall be assessed as the established charge.

(c) The head of the hospital shall establish the
charge pursuant to the feregeing formula wupon eempietien
ef--sueh COMPLETING THE inquiry. as-the-beard-may-d:i¥eet-
IF THE LEGALLY RESPONSIBLE PERSON IS WITHOUT FINANCIAL

MEANS, OR IF PAYING THE ESTABLISHED CHARGE WOULD BE A
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HARDSHIP ON THE LEGALLY RESPONSIBLE PERSON OR HIS FAMILY,
THEN AN ESTABLISHED CHARGE MAY BE DEFERRED UNTIL EITHER
THE PATIENT IS RELEASED AND A CHARGE IS ESTABLISHED PUR-

SUANT TO W.S. 25-3-134(b), OR THE HEAD OF THE HOSPITAL

RECEIVES NEW INFORMATION CONCERNING THE LEGALLY RESPON-
SIBLE PERSON'S ABILITY TC PAY. Any payor may protest his
charge to the board, which may affirm the charge or estab-

lish a different charge.

(d) Any available special funds, such as hospi-
talization insurance, social security benefits, disability
compensations AND veterans' benefitsy-and-the-iike; shall

be considered as part of the total assets of a patient.

25-3~333-25-3-206. Liabilityv for payment of charges;

persons liable.

(a) Fhe-patientr-the-patientls-estater~the-patientts
respensible-retatives-and Any ether-privake person er-eer-
peratien having custody of funds belonging to the patient
or available for his maintenance shati-be IS liable as
hereinafter--previded for the payment of established
charges determined by the head of the hospital. r-pre-
videdr However, tha¥ no guardiany-trusteer--representative
payee--e¥--othe¥ person having custody cf sueh funds shaii

be BELONGING TO THE PATIENT OR AVAILABLE FOR HIS MAINTE-

M IEE
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NANCE IS liable in-that-eapaeity in excess of the ameunts
ef-sueh funds actually received by him. ¥n~the-event IF a
patient is--pessessed--ef IS INCOMPETENT AND POSSESSES
assets or insurance but has no person in--eharge--thereof
amd with authority to se payr-them OUT OF THE FUNDS, the
board-shati-have-autherity;-in-the-name-eof--the--state--of
Wyemingr~-te HOSPITAL MAY initiate guardianship proceedings
of the patient's estate IN THE NAME OF THE STATE OF

WYOMING.

tb}~-Phe-patrentls-speouse-or-parents-shali-be-respen-

sibie-retativeg-fer-the-payment-of-establiished-eharges-

¢ey(b) The head of the hospital shall first estab-
lish a charge payable from the patient's own funds. s+ When
saeh THE charge equals the unit cost, the patient and his
estate shall be solely and exclusively 1liable for the
samer-Sheuid CHARGE. IF more than one (1) person have HAS
custody of funds belonging to the patient or available for
his maintenance, the head of the hospital shall establish
the charge to be paid on the patient's behalf by each sueh

payor.

t{d}--When-the-total-ef-the-estabiished-eharge-agatnst
the-patientls-funda-is-iess-than-the-unit-eostr--the--head

of--the~-hespitat~--shali--alse--estabiish--charges-£for-the

- 10 -



1981

N

w

10
11
12
13
14
15
16
17
18
19

20
21

22
23

STATE OF WYOMING 81LS0=-105

respeRnBible-relativesr-if-anyr-based-upen--the--differenee
between--the-untt-eost-and-the-charges-established-for-€he
patientr-in-such-ease;-eaeh-payor-shalti-be-1iable-for--the
respeetive--eharge-enstablished-fer-him--ARy-charges-estab-
iished-for-respensible-relatives~-pursuanpt-te-this--seetion
shali-be-prorated-among-the-~afoeresatrd-retatives-in-prope¥-
tteon-~to--each--enelpg-ability-te-payr-as-determined-by-the
head-ef-the-hespital,--uniess-—-etherwise--agreed--upen--by
themr--Any--payer--phati--inferm--the-head-ef-the-hoespital
premptly-of~any-signifieant-change~in-the~-funds-~-avazlabie
for--paying--cests-ef-the-patientls-ecare---The-head-ef-the
hegpital-shaii-review~the-established-eharges--en--reeeipt
ef--any--new-and-pertinent-information,~but-in-any-ease-he
shali-review-the-charges-established-fer--part-payiRg~-and
Renpaying--patients--upen--ehange-of-ctassirficatron-of-the
patient-and-at-teast-every-tvwe-{2}-yearg--He-shatt--adiust
the--eharges-when-the-faets-se-warrant-and-may-eause~addi~
tional-+Agui¥y-~iRte~-the~-£finaneial--abtiity--te--pay--ef

respensible-persens-as-may-pe-appreved-by-the-beard-

25~3-%34-25-3-207. Same; limitations on liability;

collections after release or death; five year limitation.

(a) Respenrsible---relatives--shali--be--iiabiey;--and

remarp-t+rablte-after-the~patientls-diseharge;-onty-for--the

- 11 -
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amount--of--estabi+shed--eharges--biited--te~-them-fer-the
pexied-eof~-the--patientls--hespitatrration--regardiess--of
whethe¥r-the-fuil-unirE-cost-has-been-paid- The liability of
a spouse for payment of established charges during hospi-
talization shall terminate at the end of two (2) years of
cumulative instifutienat HOSPITAL care. The liability of
parents for payment of established charges during hospi-
talization shall terminate either at the end of two (2)
yvears of cumulative ims&itutienal HOSPITAL care or when
the patient becomes an adult, whichever sha}* OCCURS
first. eeeu¥r After suweh liability has Pkeemr terminated,
hewevery voluntary paymentsr-as-hereinafter-previded; may
be accepted. RESPONSIBLE RELATIVES SHALL BE LIABLE, AND
REMAIN LIABLE AFTER THE PATIENT'S RELEASE, ONLY FOR THE
AMOUNT OF ESTABLISHED CHARGES BILLED T0 THEM FOR THE

PERIOD OF THE PATIENT'S HOSPITALIZATION.

({b) The patient and his estate shaii-be ARE liable
after diseharge RELEASE for the payment of any portion of
unit costs which has not been kiited PAID as an estab-
lished charge. r-amrd The head of the hospital shall fix an
established charge for the diseharged RELEASED patient
which shall be billed to him and collections therefrom
applied to satisfaetien-ef-sueh THE indebtedness until it

is satisfied. fn-the-event-of-the-death-ef£ IF a patient or
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a diseharxged RELEASED patient DIES, his estate shazi-be IS
liable for all unit costs not recovered from established
charges unless the board determines that no claim or a
lesser claim should be filed against the estate due to the
need for support from the proceeds of the estate of the
legal dependents of the patient who are the beneficiaries

of his estate.

fe3--Ati--bitlings-and-celieetiona-under-thig-seetion
shatil-be-aeecempiished-in-the-game-manner-provided-n--this

aet--fer-othe¥-biliings-and-eeileetions~

25-3-336-25-3-208. Bills; collection of arrearages;

certificates of indebtedness; liens.

(a) When any patient continues +to receive service
beyond the last day of any calendar month, a bill shall be
mailed by the head of the hospital by the fifteenth day of
the succeeding month to each of the patient's payors
covering the +total charges accrued in the payexls

PATIENT'S account. during-the-preceding-menth-

(b) At the time of amy-paying A patient's diseharge
RELEASE a bill shall be rendered to the patient and to any
other payor, covering the total charges accrued to #¢hez¥

several-aeeounts THE PATIENT'S ACCOUNT since the preceding

- 13 -
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bill was rendered. +¢b}-~Aeeceunts AN ACCOUNT which axe IS
not paid within forty-five (45) days after disekarge--ox
withip--ferty-£five--{453-~days--after-~the-last-day-ef-the
eatenda¥-menth-during-whieh-serviee-was-previded-shati--be
RELEASE IS in arrears. and-subjeet-te-interest-eharges~at

the-rate-of-five-pereent-{(5¥%)-per-annum-

(c) Each PATIENT OR HIS payor shall be reguiarly
notified MONTHLY of the amount of any arrearages in his
partieuntar THE PATIENT'S account. +¢e3 The head of the
hospital shall eertify--£e--the--beard-the ISSUE TO EACH
PAYOR A CERTIFICATE OF INDEBTEDNESS FOR ANY account e#f
eaeh--paye¥ 1in which ar-established-eha¥rge-has ANY UNPAID
CHARGES HAVE been in arrears for three (3) months. ANY
PAYOR MAY REQUEST THE BOARD TO REVIEW THE CERTIFICATE.
UPON REQUEST, the board shall review the estabiished
eha¥xge CHARGES and the financial resources of the payor.
and-it-+s-antherired-te THE PAYOR SHALL HAVE AN OPPOR-
TUNITY TO PRESENT TO THE BOARD MATTERS PERTINENT TO SET-
TLEMENT. IF IT WOULD BE IMPROPER TO COLLECT THE CHARGES
FROM THE PAYOR, OR TO COLLECT THE CHARGES FROM ANY LEGALLY
RESPONSIBLE PERSON BECAUSE THE PERSON IS WITHOUT FINANCIAL
MEANS OR THE PAYMENT WOULD BE A HARDSHIP FOR HIM OR HIS
FAMILY, THE BOARD MAY compromise and settle arrearages on

sueh terms as--may-be determined in-the-diseretien-ef BY
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the board. Baeh-~payer-wheose-~acceouni-has-been-certified--te
the--beard-shali-be-netified-by-the-board-by-registered-or
eertifired-ma+t-of-sueh-faet-and-previded--with--an--eppex-
tuntEy--to--present-~to--the--board-sueh-matters-as-may-be
deemed-pertinent-te-settlement-of-the-arrearager The payer
BOARD shall be-netified ISSUE A CERTIFICATE TO THE PAYOR
of the arrearage OR SETTLEMENT as finally determined by
the board. If AN ARREARAGE EXISTS AFTER FINAL DETERMI~
NATION OF THE BOARD AND the payor shaii-faz: FAILS to
settle swek THE account within two (2) months from the
date of suwekh THE notice, the beard-shali-eertify-te-~the
department-of-revenue-the--£finatiy--determined arrearages
whieh-~ameunt~-shatt-eenstitute IS an indebtedness ewed to
the state of Wyoming. and The department-ef--revemue HEAD

OF THE HOSPITAL shall p¥eeeed-te collect the same DEBT.

(d) The certificate of indebtedness, issued-by-the
bearxd ARREARAGE OR SETTLEMENT IS CONCLUSIVE OF THE AMOUNT

OF INDEBTEDNESS. THE CERTIFICATE shall contain:

(i) The name of the patient and other persons

responsible for estabiished~eharges UNIT COSTS;

(ii) The name of the institution to which the
patient was admitted and the names of any other insti-

tutions to which he may-have-been WAS transferred;

- 15 -
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(iii) The unit cost of the patient's care on
admission, subsequent changes in that cost, and the total

unit cost to date;

(iv) #¢he-establixshed-echarges-as-determined--by
the--head-ef-the-hospztal~ex-the~-bea¥d THE TOTAL AMOUNT OF
PAYMENTS RECEIVED BY THE HOSPITAL TO APPLY TO THE FULL

UNIT COSTS;

(v) The total amount of actual accumulated

arrearages in the account of each payvor; and

(vi) The amount determined by-the-beard to be
payable to discharge and settle the indebtedness of the
payor. Sueh-eex€ifieate-shali-be-signed-by--the--gseeretary
of--the--beard-and-shali-be~eonelusive-as~-to-the-aneunt-of

the~-indebtedresss

(e) The department-ef-revende HEAD OF THE HOSPITAL
may eause--sweh FILE THE certificate te-be-fiied with the
clerks of district courts. From the time of suekh filing,
the certificate shaii-eenstitute IS a lien with the same
force and effect as a money judgment entered by a district
court in which the certificate is filed. Upon satisfaction
of the lien, the department-ef-revenuwe HEAD OF THE HOSPI-

TAL shall eause FILE a satisfaction of lien te-be-~filed

- 16 -



14981

[T =S 7S B V]

10
11
12
13
14
15
16
17
18
19

20

21

22

STATE OF WYOMING 81LS0-105

forthwith.

{f) The head of the hospitaly--the-~-beards;-~-ex--%he
department~~of-revender-as-may-be-apprepriates shall eaunse
MAKE a claim for accrued;-estabiished charges er-~-arrear-
ages--te-be~-made against the estate of a deceased patients
fermer-patient whose unit costs have not been paid. r--ex

other-respensible~relatives

25=~3-337+-25~-3-209, State to bear costs of those

unable to pay; collection from after-acguired assets.

(a) *In-the-event IF a patient or LEGALLY responsible
retatives-have PERSON HAS no available assets at the time
of or during hospitalization for f£iximg PAYING an estab-
lished charge, all costs of ear¥re; treatment and trans-
portation shall be borne by the state. ef-Wyeming-threugh
the--beard- However, if at any time during or after hospi-
talization the patient shall-aegquixe ACQUIRES assets or a
regular income, the head of the hospital;-ex-the-beard-zn
eases-ef-patients--diseharged--for--mere--than--three--¢3)
menthssy shall preeeed-te collect unit costs in the manner

herein provided.

(b) THIS SECTION DCES NOT REQUIRE THE COLLECTION OF

ANY ARREARAGE MORE THAN FIVE (5) YEARS PAST DUE.

- 17 =
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A5-3-338-25-3-211. Liability for charges of persons

committed as not triable by reason of present insanity. If

any person accused of any crime, misdemeanor or offense
shati-be IS found "not triable by reason of present insan-
ity" and is committed to the Wyoming state hospital as
provided by law, sueh-persen THE PATIENT and his LEGALLY
responsible ¥etatives-shaii-be PERSONS ARE liable for the
established UNIT charges to the same extent as mertaliy

i1}-persens ANY OTHER PATIENT.

#5=-3-339-25-3-213. Care and treatment of mentally

ill prisoners; no charge for hospitalization. The board

shall make--previsien PROVIDE for the earer-eustedy-and
treatment of mentally ill persons under sentence to a
correctional or penal institution. Fhe-beard-may-Eransfex
sueh-~pe¥sens--upon--the-recommendatien-of-the-head-ef-the
snsErtukion-te-a-designated-hespitat--tn--sueh--eases The
inmate shall be treated in the hospital without obligation

to him or his responsible relatives.

25=-3-140-25-3-214. County may collect from persons

liable. Aii-eceste-neeegparily-ineurred-te-provide-£for--the
eustedy--and-detention-of-mentaily-ili-persens~pursuant-£e
emergeney-er-inveluntary-hespitalipatien-proceedings-shalil

be-paid-by-the-ceunty-commisnionexs---Fhe-~county--commis-

- 18 =~
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sieners~-shati--alse-pay-a-reasenable-fee-to-sueh-1lieensed
physieian-er-destgnated-examiner-as-may-eXamine-—a-—-persen
pursnant-te-seetion-10-{aj-of-this-aetr-sueh-ecests-as-vwetl
as Costs 1incurred by the county £er--the-payment-~ef
appeinted-legat-eounsei-and-judietatiy-appointed-examiners
UNDER ARTICLE 1 OF THIS CHAPTER may be recovered from sueh
THE persons or sources as-a¥e designated in this act as

liable for the costs of care of the patient.

Section 3. This act is effective July 1, 1981.

(END)
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State hospital collection procedure.

Anticipated REVENUE to:

FISCAL NOTE

Fiscal Year 19

81LSO~___ 105,13

Fiscal Y=zar 19

TOTAL ESTIMATED REVENUE

Anticipated COST to:

Fiscal Year 19

Fiscal Year 19

TOTAL ESTIMATED COST

No apparent fiscal or personnel impact.
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