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1989 STATE OF WYOMING 89LS0-0767.01
HOUSE BILL NO. _0343

Capital construction projects -~ 2.

Sponsored by: Representative(s) ARNOLD, BEBOUT, ENZI and
MACMILLAN

A BILL

for
AN ACT to create W.S. 9-«4-605; and to amend W.S.
9-4-601(a)(ii) relating to state capital construction
projects; authorizing state revenue bond issues payable
from federal government royalty income; creating a bond
repayment account; authorizing bond preceeds te be substi-
tuted for general fund appropriations for state capital
construction projects otherwise approved during the 1989

legislative session; authorizing a deduction from the pub-
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lic school foundation program account; providing for an

—
o

appropriation; and providing for an effective date.
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Be It Enacted by the Legislature of the State of Wyoming:

Section 1. W.S. 9-4-605 is created to read:

9-4-605. Distribution and use; capital construction

projects and bonds; purposes.

{(a) Prior to distribﬂfion to the public scheol foun-
dation program account under W.S. 9-4-601(a)(ii), suffi-
cient revenues for the purposes of this section shall be
deducted therefrom and credited to a bond repayment
account. The revenues deducted shall be used as provided
by this section. The balance of the revenues shall be

credited to the public schocol foundation program account.

(b} The farm loan board may borrow money in a prin-
cipal amount not to exceed twenty million dollars
{$20,000,000.00) by the issuance from time to time of one
(1) or more series of revenue bonds and may encumber reve-
nues under subsection (a) of this section for bonds in
total amounts not to exceed twenty million dollars
($20,000,000.00) issued for capital construction projects
under subsection (£f) of this section. Any bonds issued
under this section, toqether with any interest accruing
thereon and any prior redemption premiums due in connec-

tion therewith, are payable and collectible solely out of
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revenues authorized under subsection (a) of this section.
The bondholders may not look to any general or other fund
for payment of the bonds except the revenues pledged
therefor. The bonds.shall not constitute an indebtedness
or a debt within‘ the meaning of any constitutional or
statutory provision or limitation. The bonds shall not be
considered or held to be general obligations of the state

but shall constitute its special obligations and the board

shall not pledge the state's full faith and credit for

payment of the bonds.

(c) Except as otherwise provided bonds issued under
this section shall be in a form, issued in a manner, at,
above or below par at a discount not exceediné ten percent
(10%) of the principal amount of the bonds, at public or
private sale, and issued with recitals, terms, covenants,
conditions and other provisions not contrary to other
applicable statutes, as may be provided by the board in a
resolution authorizing their issuance and in an indenture

or other appropriate proceeding.
{d) Any bonds issued under this section shall:

(i} Be of denominations of five thousand dol-

lars ($5,000.00) or multiples thereof;

HB 3%2
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(ii) Be fully negotiable within the meaning of
and for all purposes of the Uniform Commercial Code, W.S.

34-21-101 through 34-21-1002;

(iii) Mature at a time or serially at times in
regular numerical order at annual or other designated
intervals in amounts designated and fixed by the board,

but not exceeding thirty (30) years from their date;

(iv) Bear interest payable annually, semiannu-
ally or at other designated intervals, but the first
interest payment date may be for interest accruing for any

period not exceeding one (1) year;

(v) Be made payable in lawful money of the
United States at the office of the state treasurer or any

commercial bank or commercial banks;

{vi) Be printed at a place the board deter=-

mines;

(vii) Be additionally secured by a reserve
fund created from revenues received under subsection (a)
of this section or from the proceeds of the bonds, or
both, in an amount determined by the farm loan board but
not to exceed an amount equal to ten percent (10%) of the

revenue bonds outstanding.



1989

w

L2 B -

O O 3 o

10

11

1z

13

14

15

16

17

18

19
20

21

STATE OF WYOMING 89LS0-0767

(e) The farm loan board may retain the services of a
financial advisor or may sell the bonds to an underwriter,
either by competitive or negotiated bid. The terms of the
contract including fees to be.paid shall be available for

public review and inspection.

(f) Proceeds of state revenue bonds under this sec-
tion shall be credited to the capital construction account
within the earmarked revenue fund and shall be expended
for capital construction projects authorized by the legis-
lature. - Pending expenditure the state treasurer shall
invest bond proceeds in a manner which complies with all
requirements of the internal revenue service to insure the

bonds will remain tax free investments.
(g) The board may issue refunding revenue bonds:

(i) To refund and discharge and extend or
shorten the maturities of all or any part of any outstand-
ing bonds issued under this section including any interest

thereon in arrears or about to become due;

(ii) For the purpose of reducing interest
costs on bonds issued under this section or affecting

other economics; or

HBR 3435
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(iii) For the purpocse of modifying or elimi-
nating any contractual limitations or provisions contained
in any indenture or other proceedings authorizing out-

standing bonds issued under this section.

(h) Any refunding permitted by this subsection shall
be accomplished in the mannér prescribed by W.S. 16-5-101
through 16-5-119, except any refunding revenue bonds
authorized by the board under this subsection shall not
constitute an indebtedness or a debt within the meaning of
any constitutional or statutory provision or limitation or
be considered general obligations of the state. The board
shall not pledge the state's full faith and credit to the
payment of the refunding revenue bonds. The refunding
revenue bonds shall constitute special obligations of the
state and may be payable only from sources authorized in
this section for the payment of the bonds refunded. The
principal amount of any bonds which have been refunded
need not be taken into account in computing compliance
with the maximum amounts of bonds authorized to be issued

by subsection (b) of this section.
Section 2. W.S. 9-4-601(a)(ii) is amended to read:

9-4-601. Distribution and use; funds, accountg, cit-

ies and towns benefitted; exception for bonus payments.
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(a) All monies received by the state of Wyoming from
the secretary of the treasury of the United States under
the provisions of the act of congress of February 25, 1920
(41 Stat. 437, 450; 30 U.s.C. 181, 191), as amended,
except as provided by subsection (b) of this section,
shall be deposited in the trust and agency fund and the
first twoe hundred million dellars ($200,000,000.00) or the
amount of revenues received in the fiscal year commencing
July 1, 1984, whichever is less, of revenues received in
any fiscal year shall be distributed by the state trea-

surer as follows:

(ii) Forty-four and eight-tenths percent
(44.8%) to the public scheocol foundation program account

SUBJECT TO ALLOCATIONS UNDER W.S. 9-4-605;

Section 3. The farm loan board may elect to finance
pursuant to W.S. 9-4-605 any capital construction project
authorized by the legislature during the 1989 general ses-
sion by substituting bond proceeds under W.S. 9-4-605 for
any general fund appropriation for the project. To the
extent a substitution is made under this section, funds
appropriated from the general fund shall immediately
revert back to the general fund. This authority to sub-

stitute funds does not authorize an increase in the 1limit

Hsézé
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specified in the amount which may be expended on the proj-

ect.

Section 4. Twenty million dollars ($20,000,000.00)
is appropriated from the general fund representing a por-
tion of interest earned on prior investments in GnMA cer-
tificates which has been or-will be allocated to the gen-
eral fund. The farm loan board shall direct that a por-
tion of the amount appropriated equal to the total amount
borrowed through the issue of revenue bonds under W.S.
9-4-605 be transferred to an account within the earmarked
revenue fund and shall be invested by the state treasurer,
with the advice and consent of the superintendent of pub-
lic instruction and the governor, separate and apart from
pooled investments, to maximize earnings subject to other
statutes relating to state investments. Transfers in an
amount egqual to the amount borrowed shall be made as bonds
are issued. Income and earnings shall be periodically
credited to the public school foundation program account.
When all bonds issued under W.S. 9-4-605 have been
retired, the money appropriated under this section shall
be credited to the common school land account provided for
by W.3. 9-4-310(a)(vii) unless otherwise provided by the

legislature.
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Section 5. This act is effective immediately upon
completion of all acts necessary for a bill to become law
as provided by Article 4, Section 8 of the Wyoming Consti-

tution.

(END)

HB 5545%
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FISCAL NOTE

89LS0O-0767.L1

Anticipated REVENUE to: FY 1990 FY 1991 FY 1992
TOTAL ESTIMATED REVENUE
Anticipated COST to: FY 1990 FY 1991 FY 1992

General Fund

TOTAL ESTIMATED COST

$20,000,000.00

$20,000,000.00

1. This bill provides for an appropriation of $20,000,000

from the

General Fund. Additional fiscal impact to the Foundation Program
depends on amount of capital construction projects authorized.

2. No apparent personnel impact.

B I3
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A BILL
for
AN ACT to create W.S. ©9-4-605; and to amend W.S.
9-4~601(a)(ii) relating to state capital construction
projects; authorizing state revenue bond issues payable
from federal government rovalty income; creating a bond
repayment account; authorizing bond proceeds to be substi=-
tuted for general fund appropriations for state capital
construction projects otherwise approved during the 1989
legislative session; authorizing a deduction from the pub-
lic school foundation program account; providing for an

apprepriation; and providing for an effective date.
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Be It Enacted by the Legislature of the State of Wyoming:

Section 1. W.S. 9-4=-605 is created to read:

9=-4-605. Distribution and use; capital construction

projects and bonds; purposes.

(a) Prior to distribution to the public school foun-
dation program account under W.S. 9%-4-601(a)(ii), suffi-
cient revenues for the purposes of this section shall be
deducted therefrom and credited to a bond repayment
account pursuant to thg terms of the resolution, indenture
or other appropriate proceeding authorizing the issuance
of revenue bonds under this section. The revenues
deducted shall be used as provided by this section. The
balance of the revenues shall be credited to the public

school foundation program account.

(b) The farm loan bocard may borrow money in a prin-
cipal amount not to exceed twenty million dollars
($20,000,000.00) by the issuance from time to time of one
(1) or more serieé of revenue bonds and may encumber reve-
nues under subsection (a) of this section for bonds in
total amounts not to exceed twenty million dollars
($20,000,000.00) issued for capital construction projects

under subsection (f) of this section. Any bonds 1issued
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under this section, together with any interest accruing
thereon and any prior redemption premiums due in connec-
tion therewith, are payable and collectible solely out of
revenues authorized under subsection (a) of this section.
The bondholders may not look to any general or other fund
for payment of the bonds except the revenues pledged
therefor. The bonds shall not constitute an indebtedness
or a debt within the meaning of any constitutional or
statutory provision or limitation. The bonds shall not be

considered or held to be general obligations of the state

- but shall constitute its special obligations and the board

shall not pledgé the state's full faith and credit for

rayment of the bonds.

(c) Except as otherwise provided bonds issued under
this section shall be in a form, issued in a manner, at,
above or below par at a discount not exceeding ten percent
(10%) of the principal amount of the bonds, at public or
private sale, and issued with recitéls, terms, covenants,
conditions and other provisiens not contrary te other
applicable statutes, as may be provided by the board in a
resolution authorizing their issuance and in an indenture

or other appropriate proceeding.

(d) Any bonds issued under this section:

HB 0343
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(i} Shall be of denominations of five thousand

dellars ($5,000.00) or multiples thereof;

(ii) Shall be fully negotiable within the
meaning of and for all purposes of the Uniform Commercial

Code, W.S. 34-21-101 through 34-21-1002;

(iii) Shall mature at a time or times not

exceeding thirty (30) years from their date;

(iv) Shall bear interest payable annually,
semiannually or at other designated intervals, but the
first interest payment date may be for interest accruing

for any period not exceeding one (1) year;

(v) Shall be made payable in lawful money of
the United States at the office of the state treasurer or
by a trustee, registrar, paving agent, or transfer agent

within or without the state of Wyoming;

(vi) Shall be printed at a place the board

determines:

(vii) May be additionally secured as deter-~

mined by the farm loan board.

(e) The farm loan board may retain the services of a
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financial advisor or may sell the bonds to an underwriter,
either by competitive or negotiated bid. The terms of the
contract including fees to be paid shall be available for

public review and inspection.

(£) Proceeds of state revenue bonds under this sec-
tion shall be credited to the capital construction account
within the earmarked revenue fund and shall be expended
for capital construction projects authorized by the legis-
lature. Pending expenditure the state treasurer shall
invest bond proceeds in a manner which complies with all
requirements of the internal revenue service to insure the

bonds will remain tax free investments.
(g) The board may issue refunding revenue bonds:

(i} To refund and discharge and extend or
shorten the maturities of all or any part of any outstand-
ing bonds issued under this section including any interest

thereon in arrears or about to become due;

(ii) For the purpcse of reducing interest
costs on bonds issued under this section or affecting

other economies; or

(iii) For the purpose of modifying or elimi-

nating any contractual limitations or provisions contained

HB 0343
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in any indenture or other proceedings authorizing out-

standing bonds issued under this section.

(h) Any refunding permitted by this subsection shall
be accomplished in the manner prescribed by W.S. 16~5-=101
through 16-5-119, except any refunding revenue bonds
authorized by the board under this subsection shall not
constitute an indebtedness or a debt within the meaning of
any constitutional or statutory provision or limitation or
be considered general obligations of the state. The board
shall not pledge the state's full faith and credit to the
payment of +the refunding revenue bonds. The refunding
revenue bonds shall constitute special obligations of the
state and may be payable only from sources authorized in
this section for the payment of the bonds refunded. The
principal amount of any bonds which have been refunded
need not ke taken into account in computing compliance
with the maximum amounts of bonds authorized to be issued

by subsection (b) of this section.

Section 2. W.S. 9-4-601(a)(ii) is amended to read:

9-4-601, Distribution and use; funds, accounts, cit-

ies and towns benefitted; exception for bonus payments.

{a) All monies received by the state of Wyoming from
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the secretary of the treasury of the United States under
the provisions of the act of congress of February 25, 1920
{41 Stat. 437, 450; 30 U.sS.C. 181, 191), as amended,
except as provided by subsection (b) of this section,
shall be deposited in the trust and agency fund and the
first two hundred million dollars ($200,000,000.00) or the
amount of revenues received in the fiscal year commencing
July 1, 1984, whichever is less, of revenues received in
any fiscal vyear shall be distributed by the state trea-

surer as follows:

(ii) Forty-four and eight-tenths percent
(44.8%) to the public school foundation program account
SUBJECT TO ALLOCATIONS UNDER W.S. 9-4-605;

Section 3. The farm loan board may elect to rfinance
pursuant to W.S. 9-4-605 any capital construction project
authorized by the legislature during the 198° general ses-
sion by substituting bond proceeds under W.S. 9-4-605 for
any general fund appropriation for the project. To the
extent a substitution is made under this section, funds
appropriated from the general fund for the project shall
immediately be applied as set forth in section 4 of this
act. This authority to substitute funds does not authorize

an increase in the limit specified in the amount which may

HB 0343
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be expended on the project.

Section 4. Twenty million dollars ($20,000,000.00)
is appropriated from the general fund representing a por-
tion of interest earned on prior investments in GnMA cer-
tificates which has been or will be allocated to the gen-
erai fund. The farm loan board shall direct that a por-
tion of the amount appropriated equal to the total amount
borrowed through the issue of revenue bonds under W.S.
9-4-605 be transferred to an account within the earmarked
revenue fund and shall be invested by the state treasurer,
with the advice and consent of the superintendent of pub-
lic instruction and the governor, separate and apart from
pooled investments, to maximize earnings subject to other
statutes relating to state investments. Transfers 1in an
amount equal to the amount borrowed shall be made as bonds
are issued. Income and earnings shall be pericdically
credited to the public school foundation program account.
When all bonds issued under W.S. 9-4-605 have been
retired, the money appropriated under this section shall
be c¢redited to the common school account provided for by
W.S. 9-4-310(a){vii) unless otherwise provided by the leg-~

islature.

Section 5. This act is effective immediately upon
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completion o¢f all acts necessary for a bill to become law
as provided by Article 4, Section 8 of the Wyoming Consti-

tution.

(END)

HB 0343
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SCHEDULE A
Before "," insert "pursuant to the terms of
the resolution, indenture or other appro-

priate proceeding authorizing the issuance
of revenue bondeg under this section®,

Deletc.fshnll‘.
After "{i)" insert “"shall”.
After "{ii)" insert "Shall®”.

After "{iii)" insert "Bhall"; delete "sari-
ally at®; delete ®in®,

Dalete,

Delate,

Delate “"hut*,

After *{iv)"® insert "Shall”.

Aftex "(v)" insert "Shall®,

Delete "any® insert "by a trustee, regis-
trar, paying agent, or transfer agent
within or without the state of Wyoming;™,
Delets.

After "(vi)" insert "“Shall",

After *(vii) insert “May"; delete “by a

resexve® insert "as determined by the farm
lcan board.*.

4~lines 18 through 22 Deletea,

5«-1ine 21
7=line 21
7-line 22

f=1line 21

Delete "economics" insert “economies™.

After "fund" insert "for the project®.

" Delete "revert back to the general fund”

insert “be applied as set forth in Section
4 of this act",

Delete "land®. LOUMMIS, CHAIRMAN
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HB0343SS1/ AE TO ENGROSSED COPY

«pPage 1-line 5 After ";" delete balance of line.
. {Page 1l-lines 6 through 9 Delete entirely.
--Page l-line 10 Delete "appropriation;".
K/~<:Page 4-line 20 Delete "may" insert "shall either",

‘%(w Page 5-line 1 Delete "may".

3““‘<?age 5-line 9 Delete "state treasurer" insert "farm loan
" board".
“Page 6-line 3 Delete "this"; after "subsection" insert

"(g) of this section”
rPage 7-lines 14 through 23 Delete entirely.
/?Eée 8-lines 1 through 22 Delete entirely.

.Page 8-line 23 Delete "5" insert "3"., STROOCK, CHAIRMAN

HBO343SW1//‘EE TO ENGROSSED COPY

~Page 5-line 2 Delete second "the" insert "any".
. ~Page 5-line 9 After "expenditure" insert ", DAN
SULLIVAN
HBO34JSW2/AE To ENVGROSSED QoY
o

Page 5-line 19 After "section® insert "; or"

i and delete
balance of llne '

-Page 5-line 20 Dpelete entirely. DAN SULLIVAN

FEB 24 1989

HB0343S21/ACE TO ENGROSSED COPY/CORRECTED COPY
v//age 5-line 1 Delete "or" insert "and". DAN SULLIVAN
FEB 27 1989

HB0343531/ )45;- TO ENGROSSED COPY

~Page 4-line 20 Delete the Standing Committee Amendment
. : (HB0343SS1/AE) to this line.

//;age 5-line 9 Delete the Standing Committee Amendment
(HB0343SS1/AE) to this line. DAN SULLIVAN
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Before "." insert "pursuant to the terms of
the resolution, indenture or other appro-
priate proceeding authorizing the issuance
of revenue bonds under this section”.
Delete "shall".

After "(i)" insert "Shall”.

After "(ii)" insert "Shall".

After "(iii)" insert “Sha;l“; delete "seri-
ally at"; delete "in". '
Delete.

Delete,

Delete "but".

After "(iv)" insert "Shall"”.

After "(v)" insert "Shall",

Delete "any" insert "by a trustee, regis-
trar, , paying agent, or transfer agent
within or without the state of Wyoming;".
Delete.

After "(vi)}" insert "Shall".

After "(vii) insert "May"; delete "by a

reserve" insert "as determined by the farm
loan board.".

4-lines 18 through 22 Delete.

5=l1line
7=line

7-line

8-line

21
21

22

21

Delete "economics” insert "economies®,
After "fund" insert "for the project”.
Delete "revert back to the general fund”
insert "be applied as set forth in Section
4 of this act".

Delete "land". LUMMIS, CHAIRI"IAN(.m Adopted



