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AN ACT to repeal and reoreate section 39-228 of the stat-
utes relating to valuation of mineral and other specified -
production; providing a method of valuing the gross pro- o]
duction of hydrocarbons, fissionable material, fossil s
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Roll Call of the Senate

of the
_FORTY-SECOND LEGISLATURE
‘ Of Wyoming
EXCIISED ABSENT AYES NOES
31 BOYLE v
30 CHRISTENSEN v
29 CUNDALL v
28 DAVIS f
27 HITCHCOCK v
25 JOHNSON v
24 JONES
23 KENDIG |
22 KINNAMAN ° v
21 LEIMBACK e
20 MADSEN v
19 MAJHANOVICH v
18 MYERS —
17 NICHOLS < L
16 NORTHRUP v
15 NOVOTNY - »
14 OSTLUND « 'v/
13 PATINO o
12 RECTOR »
11 ROGERS - L
10 SEARL | L
9 SEDAR | v
8 SMITH '
7 STAFFORD P
6 STROOCK L
5. TAGGART v
4 THOMPSON |
3 TOBIN: |4; mboi! Lo
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PRESENT.......... e AYES.. . .ZF. ...
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EXCUSED..... < ...
ABSENT.........: e
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STATE OF WYOMING 74L50-095/eng2
GWF
HOUSE BILL NO. 46

Mineral valuation.

Sponsored by: Representative MORTON

10

11

12
13
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16

A BILL
for
AN ACT to repeal and recreate section 39-224 of the stat-
utes relating to valuation of mineral and other specified
production; providing a method of valuing the gross pro=-
duction of hydrocarbons, fissionable material, fossil
fuels, minerals and all other wvaluable deposits; authoriz-~
ing the adoption of rules; and providing an effective

date.

Be It Enacted by the Legislature of the State of Wyoming.

Section 1, Section 39-228 of the statutes is

repealed and recreated to read:

39-224, Valuation; rules and regulations.

(a) Based upon the information received or procured
pursuant to section 39-223 of the statutes, the department
of revenue and taxation shall annually fix the value of
the gross product, in appropriate unit measures, of all

mines and mining claims from which hydrocarbons,
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fissionable materials, fossil fuels, minerals or other
valuable deposits are produced at the fair cash market
value of the product at the mine or mining claim where
produced, after the mining or production process is com-

pleted, provided:

(i) Where the application of the method speci-
fied in 39-224(a) above results in the fixing of the unit
value of the product of any one coal mine producing less
than ten thousand (10,000) tons of coal per year at a unit
value which wvaries by more than three hundred percent
(300%) from that of other mines with a like product of
comparable quality, then in such case the department of
revenue and taxation is directed to fix a weighted average
value based on the quantities involved at each said fair
cash market value at the mine where produced after the
mining process is completed and before any beneficiation

or transportation cost.

(ii) If the fair cash market value of such
product is not established by bona fide sale at the mine
or mining c¢laim, the market value shall be determined by
reference to the sale price at the point of sale for 1like
mineral products of similar quality from mines or mining
claims similarly situated 1less any beneficiation and

transportation costs incurred after completion of the
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mining or production process; or

{iii) PFor unique mineral products for which a
market value cannot be established by reference to bona
fide sales o¢f similar products in arms-length trans=-
actions, the wvalue shall be determined by reference to
sales prices, if any, received in arms-~length transactions
for other products which can be put to comparable bene-
ficial uses and by reference to factors relevant to the
commercial value of such products, following completion of

the mining or production process.

(b) The department of revenue and taxation shall
adopt and promulgate such rules or regulations as shall be
deemed necessary and proper to effect the purposes of this

act.

Section 2., This act is effective immediately upon

passage.

(END)
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Mineral valuation,

Sponsored bys Representative MORTON
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A BILL
for
AN ACT to repeal and recreate section 39-224 of the stat-
utes relating to valuation of mineral and other specified
production; providing a method of valuing the gross pro=
duction of hydrocarbons, fissionable material, fossil
fuels, minerals and all other valuable deposits; authoriz-
ing the adoption of rules; and providing an effective

date,

Be It Enacted by the Legislature of the State of Wyoming.

Section 1l, Section 39=224 of the statutes is

repealed and recreated to read:

39-224, Valuation; rules and raegulations.

(a) Based upon the information received or procured
pursuant to section 39-223 of the statutes, the department
of revenue and taxation shall annually fix the value of
the gross product, in appropriate unit measures, of all

mines and mining claims from which  hydrocarbons,

-]l -
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fissionable wmaterials, fossil fuels, mninerals or other
valuable deposits are produced at the fair cash market
value of the product at the mine or mining claim where
produced, after the mining or production process is com—

pleted, provided:

(i) Where the application of the method speciw
fied 1in 39-224{(a) above results in the fixing of the unit
value of the product of any one ccal mine producing less

than ten thousand (10,000) tons of coal per year at a unit

-value which wvaries by more than three hundred percent

(300%) from that of other mines with a 1like product of
comparable quality, then in such case the department of
revanue and taxation ig directed to fix a weighted average
value based on the quantities involved at each said fair
cash market value at the mine where produced after the
mining process is completed and before any beneficiation

or transportation cost.

{11} If the fair cash mnarket value of such
product is not established by bona fide sale at the mine
or mining c¢laim, the market value shall be determined by
reference to the sale price at the point of sale for 1like
mineral products of similar quality from nines or mining
clains similarly situated less any beneficiation and

transportation costs incurred after completion of the
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rining or production process; or

{iii) Por unique mineral products for which a
market wvalue cannot be established by reference to bona
fide sales of asimilar products in arms-length trans-
actions, the wvalue shall be determined by reference to
sales prices, if any, received in arms~length transactions
for other products which can be put to comparable bene-
ficial uses and by reference to factors relevant to the
commercial value of such products, following completion of

the mining or production process,

{b) The department of revenue and taxation shall
adopt and promulgate sSuch rules or regulations as shall be
deemed necessary and proper to effect the purposes of this

act,

Section 2, This act is effective immediately upon

passage.

(ERD)



1874

STATE OF WYOMING 741.50-095 /eng2
GWy
HOUSE BILL N2, 486

Minaral valuation.

Spongores by Representative MORTOW
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A BILL
for
AN ACT to rapeal and recreate gection 39-224 of the stat-
utes relating to valuation of mineral and other specified
productiony  providing a method of wvaluing tha aoross pro=
duction o©f hydrocarbons, fissionable material, fossil
fuels, minerals and all other valuable deposits; authorize-
ing the adoption of rulesy; and providing an effective

date,

Be It Enacted by the Legislature of the State of Wyoming,

Section 1. Section 39«22 of the ntatutes is

repcalaed and recraated o read:

39224, Valuationy rulea and rqgulationa.

{a) Based uposn the information received orxr procured
pursuant to section 39=-223 of the statutes, the department
of revenue and taxation shall annually fix the value of
the gross product, in appropriate unit measures, of all

mines and mining clafna from which  hydrocarbons,

ﬂl“
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fissionable mnaterials, fossil fuels, ninerals or other
valuable deposits are produced at the falr cash market
value of the product at the mine or mining claim where
praoduced, after the mining or production process is come

pletaed, provided:

{1) Where the application of the method speci=
fled in 39-228(a) above results in the fixing of the unit
value of the product of any one coal mine producing less
than ten thousand (12,000) tons of coal par yaar at a unit
value which wvaries by more than three hundred percent
(200%) from that of other mines with a like produect of
comparable quality, then 1n such case the department of
revenue and taxation ie directed to £ix a weighted average
value based on the guantities involved at each said fair
cagh marke® value at the nine where produced after the
mining process is comuplated and bafors any heneficiation

or transportation cost,

(11) If the failr cash market velue of such
product is not established by bona fide sale at the nine
or mining eclaim, the market value shall be determined by
refarencs to the sale price at the point of sale for 1ike
mineral products of similar gquality from mines or mining
claims similarly situated less any beneficiation and

trangportation costs incurred after completion of the

- 2 -
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mining or production process; or

(iii) PFor unique mineral products for which a
market value cannot be established by reference to bona
fide sales of similar products in arms-length transe
actions, the wvalue shall be determined by reference to
sales prices, if any, received in arms~lenoth transactions
for othaer products which can be put to comparable bene-
ficial uses and by reference to factors relevant to the
commercial value of such productsg, following completion of

the mining or production process,

{b) The department of revenue and taxation shall
adopt and promulgate such rules or regulations as shall be
deened necessary and proper to effect the purposes of thia

act.

Sgction 2, This act is effective immediately upon

passage,

(ZED}
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Minaral valwation,

Spongsored by:  Representative MORTON
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A BILL
for
AlACT to repeal and recreate section 39-224 of the stat-
utes relating to valustion ¢of mineral and other specified
production; providing a mothod of valuing tha gross proe
duction of hydrocarbons, fiassionable waterizl, fossil
fuola, wminerals and all other valuable Jdepositsy authorjize
iz the adoption of rules; and providing an effective

date g

e It Bnactad by the Legislature of the State of Viyoming,

Section l. Section 3%=224 opf the statutes is

repaaled and recreated ko reads

39224, Valuations rales and rggplatiuua.

(a) Based upon the information receivad or nrocurad
pursuant to section 39-223 of the statutes, the department
of revenue and taxation shall annually fix the value of
the gross product, in appropriate unit msasures, of all

wines and wmining clalns from which  hydrocarbons,

- ] -
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fiasionable materlals, fossil fuels, wdnerals or other
valuable deposits are produced at the falr cash market

valuea of the product &t the mine oxr mining clain where

- produced, after the nining or production process is come

pleted, provided:s

(i) Where the application of the wethod speci-
fied in 3ﬂ~22u(a} above results in the fixing of the uwnit
valua of the product of any one ccal mine [roducing less
than ten thougand (10,000) tons of coml per yoar at a unit
value which varies by nmore than thres hundred percent
{300%) £rom that of other mines with a 1ike produst of
conparable quallty, then 1in such case the department of
revanue and taxatlon is directed to fix a waeighte! average
valae based on the guantities dnvolved at sach said  fair
cash  market value at  the mins whare produced after the
mining process is completed and bafore any beneficiation

or transportation cost,

(1) If the fair cash wmarket value of such
zroduct is not establishad by bona fide male at the wmine
or nalning olaim, the market value shall bz detarmined by
raference to the sale price at the point of sale for 1like
nineral products of similar quality from mires or mining
claims simllarly situated less any benefisiation and

trangportation costs Incurred after completion of the

e
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wining or gproduction procesay or

(iii) Por unique mineral products for which a
narket velue cannot be established by raference to bona
fide salos of asimilar prodacts in armselength transe
actions, the wvalue shall be detarmined by reference to
sales prices, if any, recaelved in arms-lensth transactions
for othar products which can be put to corparable bena-
ficial wses and by reference to factors ralevant o the
commercial value of such products, following completion of

the azining or production process,

{b} Tha department of revenue 2and taxation shall
adept and promulgate such rules or regulations as shall be
deawsd necessary and propayr to effect the purposes of this

aot,

Section 2., This act is effective immeliately upon

PSS HIG,

(EXD)
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STATE OF WYOMING 74LS0~095/eng
GWF
HOUSE BILL NO. U6

Mineral valuation.

Spensored by: Representative MORTON

10

11

12
13
14
15

lé6

A BILL
for
AN ACT to repeal and recreate section 39-224 of the stat-
utes relating to valuation of mineral and other specified
production; providing a method of valuing the gross pro-
duction of hydrocarbons, fissionable material, fossil
fuels, minerals and all other valuable deposits; authoriz-
ing the adoption of rules; and providing an effective

date.

Be It Enacted by the Legislature of the State of Wyoming.

Section 1. Section 39=-224 of the statutes is

repealed and recreated to read:

39-224, Valuation; rules and regulations.

(a) Based upon the information received or procured
pursuant to section 39-223 of the statutes, the department
of revenue and taxation shall annually fix the value of
the gross product, in appropriate unit measures, of all

mines and mining claims from which hydrocarbons,
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fissionable materials, fossil fuels, minerals or other
valuable deposits are produced at the fair cash market
value of the product at the mine or mining claim where
produced, after the mining or production process is com-

pleted, provided:

(i) If the fair cash market wvalue of such
product is not established by bona fide sale at the mine
or mining claim, the market value shall be Getermined by
reference to the sale price at the point of sale for 1like
mineral products of similar quality from mines or mining
claims similarly situated 1less any beneficiation and
transportation costs incurred after completion of the

mining or production process; or

(ii) For unigue products for which a market
value cannot be established by reference to bona fide
sales of similar products in arms—-length transactions, the
value shall be determined by reference to sales prices, if
any, received in arms-length transactions for other prod-
ucts which can be put to comparable beneficial uses and by
reference to factors relevant to the commercial value of
such products, following completion of the mining or pro-

duction process.

(b} The department of revenue and taxation shall
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adopt and promulgate such rules or regulations as shall be
deemed necessary and proper to effect the purposes of this

act.

Section 2. This act is effective immediately wupon

passage.

(END)
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STATE OF WYOMING 74L50=-095/CW

GWF
HOUSE BILL NO. U6

Mineral valuation,

Sponsored by: Representative MORTON

10

11
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A BILL
for
AN ACT to repeal and recreate section 39-224 of the stat-
utes relating to valuation of mineral and other specified
production; providing a method of valuing the gross pro-
duction of hydrocarbons, fissionable material, fossil
fuels, minerals and all other valuable deposits; authoriz-
ing the adoption of rules; and providing an effective

date.

Be It Enacted by the Legislature of the State of Wyoming.

Section 1., Section 39-228 of the statutes is

repealed and recreated to read:

39-224, vVvaluation; rules and requlations.

(a) Based upon the information received or procured
pursuant to section 39-223 of the statutes, the department
of revenue and taxation shall annually fix the value of
the gross product, in appropriate unit measures, of all

mines and mining clains from which hydrocarbons,
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fissionable materials, fossil fuels, minerals or other
valuable deposits are produced at the fair cash market
value of the product at the mine or mining claim where
produced, after the mining or production process 1is com-

pleted, provided:

(i) TIf the fair cash market wvalue of such
product is not established by bona fide sale at the mine
or mining c¢laim, the market value shall be determined by
reference to the sale price at the point of sale for 1like
mineral products of similar quality from mines or mining
claims similarly situated less any benficiation and trans-
portation costs incurred after completion o©f the mining

or production process; or

(ii) TFor unique products for which a market
value cannot be established by reference 'to bona fide
sales of similar products in arms-length transactions, the
value shall be determined by reference to sales prices, if
any, received in arms-length transactions for other prod-
ucts which can be put to comparable beneficial uses and by
reference to factors relevant to the commercial value of
such products, following completion of the mining or pro-

duction process.

(h) The department of revenue and taxation shall



STATE OF WYOMING 74L50-095
GWF

adopt and promulgate such rules or regulations as shall be
deemed necessary and proper to effect the purposes of this

act.

Section 2., This act is effective immediately upon

passage.

{END)
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1974 STATE OF WYOMING 741L.50~-095.01
GWF
HOUSE BILL NO. 46

Mineral valuation.

Sponsored by: presentw

A BILIL
for
1 AN ACT to repeal and recreate section 39~224 of the stat-
2 utes relating to valuation of mineral and other specified
3 production; providing a method of valuing the gross pro-
4 duction of hydrocarbons, fissionable material, fossil
5 fuels, minerals and all other valuable deposits; authoriz=-
6 ing the adoption of rules; and providing an effective
7 date.
8 Be It Enacted by the Legislature of the State of Wyoming.
9 Section 1. Section 39-224 of the statutes is
10 repealed and recreated to read:
11 39-224. Valuation; rules and regqulations.
12 (a) Based wupon the information received or procured
13 pursuant to section 39-223 of the statutes, the department
14 of revenue and taxation shall annually fix the value of
15 the gross production, in appropriate unit measures, of all
16 mines and mining claims from which hydrocarbons,

H.B. 46
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fissionable materials, fossil fuels, minerals and all
other valuable deposits are produced by deducting from the
selling price at the point of delivery or transfer to the
purchaser or commercial carrier at the loading facility of
the producer, the costs of all extraordinary processing
which beneficiate the product beyond its first saleable
stage and transportation between the mining property and
the beneficiating facility only when and to the extent
they are separated by a substantial distance. In the
event the product is not sold in an arms length trans—
action, the value shall be determined by using the selling
price at the loading facility of a similar or comparable
producer, and any similar or comparable costs of extraor-
dinary processing of a like or similar product. For
unique products that have no like or similar sale and
costs, the value shall be determined by adding twenty per-~
cent (20%) to the cost of mining or production plus a

reasonable royalty.

(b) The department of revenue and taxation shall
adopt and promulgate such rules as shall be deemed neces-
sary and proper to determine the selling price, trans-
portation cost and allowable beneficiation cost for the

various products.
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act is effective immediately upon

(END)
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Page 2, After Line 5 insert new subsection (i) and renumber
the following two paragraphs:

" (i) WHERE THE APPLICATION OF THE METHOD SPECIFIED IN
19.220Ta) ABOVE RESULTS IN THE PIXING OF THE UNIT VALUX OF
FIE PRODUCT OF ANY ONE COAY, MINE PRODUCING LESS THAN 10,000
TONS OF COAL PER YEAR AT A UNIT VALUE WEICH VARIES BY MORE
PHAN THREE HUNDRED PERCENT (300%) FROM THAT OF OTHER MINES
WITH A LIKE PRODUCT OF COMPARABLE QUALITY, THEN IN SUCH CASE
THE DEPARTMENT OF REVENUE AND TAXATION IS DIRECTED TO PIX A
WETCHTED AVERAGE VALUE BASED ON THE QUANTITIES INVOLVED AT
EACH SAID FAIR CASH MARKET VALUE AT THE MINE WHERE PRODUCED
APTER THE MINING PROCESS IS COMPLETED AND BEFORE ANY BENE-
PICIATION OR TRANSPORTATION COST." - Stroock
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Mr., Speaker:

Your Committee No. 9 on Mines, Minerals and Industrial
Development to wvhom was referred House Bill No. &6
respectfully reports same back to the House with the recom-

- mendation that it DO PASS with the following amendments:

page 1, line 15, Substitute "product" for "production". —

page 2, line 1, Substitute "or" for "and" and delete "all".

page 2, line 2, Delete "by deducting from the”.

page 2, lines 3 through 18, Delete these lines and substi-
tute therefor the following:
"at the fair cash market value of the prod-
uct at the mine or mining claim where pro-
duced, after the mining or production proc-
« ess is completed, provided:

(i) If the fair cash market value of such
product 1s not established by bona fide
sale at the mine or mining claim, the
market wvalue shall be determined by refer-
ale price at the point of sale
products) from mines or mining
claims similarly  situated less any bene-
ficiation and transportation costs incurred
after completion of the mining oxr produc~
tion process; or

(ii) For unique products for which a
market value cannot be established by
reference to bona fide sales of similar
products in arms-length transactions, the

value shall be determined by reference to

sales prices, 1f any, received in arms=-
length transactions for other products
which can be put to comparable beneficial
uses and by reference to factors relevant
to the commercial value of such products,
following compl~*ion of the mining or pro-~
duction process.”.

page 2, line 20, After "rules" insert “or regulations”.
page 2, line 21, Substitute "effect the purposes of this

act.” for “determine the selling price,
trans-". :
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In standing committe amendment (HBHEHSI) e

21

Page 2, lines 3 thnrough 18, after words "sale <for like"
insert "mineral"

After "products" insert "of similar quality"
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