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L97 4 STATE OF WYOIIING

HOUSE BI]-,L NO. 46

74LSo-095/eagZ
GWP

Mineral val-uation.

Sponsored by: Representative MORTON

l

2

3

4
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6

7

8

A BII,L

for
AN ACT to repeal and recreate section 39-224 of the stat-
utes relating to valuation of mineral and other specified
production; providing a method of valuing the gross pro-

duction of hydrocarbons, fissionable material , fossil
fuels, minerals and all other valuable deposits; authoriz-

ing the adoption of rulesi and providing an effeetive
date.

Be It Enacted by the legislature of the State of Wyoming.

Section 1. Section 39-224 of the statutes

repealed and recreated to read:

39-224. VaLuationi rules and regulations.

(a) Based upon the information received or procured

pursuant to section 39-223 of the statutes, the department

of revenue and taxation shall annually fix the value of,

the gross product, in appropriate unit measures, of all
mines and mining cLaims from which hydrocarbons,

9
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I6
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fissionable materials, fossil fuelsr minerals or other

vaLuable deposits are produced at the fair cash market

value of the product at the mine or mining claim where

producedr after the srining or production process is com-

pleted, provided:

(i) where the application of the metbod speci-

fied in 39-224 (a) above results in the fixing of the unit
val-ue of the product of any one coal mine producing less

than ten thousand (101000) tons of coal- per year at a unit
value which varies by more than three hundred percent

(300S) from that of other mines with a like product of

comparable guality, then in such case the department of

revenue and taxation is directed to fix a weighted average

value based on the quantities invoLved at each said fair
cash market value at the mine where produced after the

mining process is completed and before any beneficiation

or tranEportation cost.

(ii) If the fair sash market val-ue of Euch

product is not established by bona fide sale at the mine

or nining claim, the market value shall be determined by

reference to the sale price at the point of sale for like
mineral products of sirnilar guality from mines or nining

claims similarly situated less any beneficiation and

transportation costs incurred after completion of the

-2-
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nining or production processi or

(iii) For unique mLneral products for which a

market value cannot be estabLished by reference to bona

fide saLes of similar products in arns-length trans-

actions, the vaLue shall be determined by reference to

sales prices, if any, received in arms-length tranEactions

for other products which can be put to comparable bene-

ficial uses and by reference to factors relevant to the

commercial value of such products, following compJ.etion of

the mining or production process.

(b) The department of revenue and taxation shall
adopt and promulgate such rulea or regulations as shall be

deemed necessary and proper to effect the purposes of this
act.

Section

passage.

2. This act is effective immed.iately upon

(END)
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A BILI.

for
AII .&.cf to repeal and recreate seetion 39-224 of the stat-
utes relating to valuation of nLneral and other epeclfLecl

productlong provLding a nethod of valuj.nE the groas pr(F

ductLon of hydrocarbons, flgelonab}e rnaterLall fosell
fuelsl mlnerets and al.t other valuable tSeposltsg auttrorlz-
{ng the adopt,{on of ru}est and providLng an effect:lve
dl.ate.

Be It Enacted bv the Leqislature of the S;tat€ of llvoml,nq.

sTAfn oF ${vc}tll{G

HOusE Brtr, !{0, 46

Section l. Secti.on 39-224 of
repealed and recreated to reads

74LSo-095/enS2
@{F

statutea igthe

3,9:?2{. valuP}}ont rule{ and recrulations.

(a) Baeed upon the Lnforrnetion recelveC or procured

pursuant to sectton 39-223 of the statutes, the departnent

of revenue and taxation chall annr.rally fix the value of
ttre gross product, ln appropriat€ unit measures. of all
raines and m{nLng elaimg from which hydrocarbons,

-l-
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fissionable naterlals, fossil fuelsl rninerals or oth6r

valuable deposits are produced at the fal.r caah markst

value of the protluct at tlre mine or mLnLng claim where

prorJucod; after the ninlng or production process lg con-

pletedr provJ.dadr

{i} t{here the application of tlre sethod epecL-

fied in 39-224 {a) above resulte in the ftxing of, the unlt
vaLue of the product of any one coal mLne producLng lese

than ten thoueand (I0r000) tons of coaL per y€ar at a unlt
value wblch varleg by ntore than three hundrecl persent

(300F) from that of other nineg wltlr a l-ike product of

eomparabl.e guallty, then Ln such cage the clepartrnent of
revenBe and taxation ig dl,rected to fix a weLghted average

value based on ehe quantLttes involved at each said falr
cash market value at the mine tthere produced after the

rrining proceoa is completed ancl before any beneficlatj.on

or trans;rortation costr

(1l) 7,f the faLr cash roarket value of such

product Ls not estabHahed by bona fl.de gale at the rulne

or rninLng clairn, the market value ahall be deterrrnLned by

reference to the sale prl.ee at the point of sale for like
mineral pro<lucts of glmilar quallty fror:i rn:lnes or rr.inlng

clains similarly situated less any beneficiation and

transportatton coate Lncurred, after completLon of the

-2-
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rlrining or product,ion processt or

(i11) For unl.que mlneral products for rshich a

Krarket value cannot tre ostablished by reference to bona

fide sales of ainilar products in grms-Lenqth trans-
actions, the value shaLl be determined by reference to
sales priceE, lf any, recelved in arms-Length traneactiona

for other products which can be put to corparable bene-

fLclal uses and by reference to faetors relevant to the

comrruerclal value of auch products r follwing completion of
the qinlng or product,ion proceaa.

{b) The d,epartrnent, of revenue and taxation shall
adopt and promulgate guch rules or regulati"one as shall be

cleemed neceseary and proper to effect the purposes of thie
agt.

Sectlon 2.

paasage.

trhis act ig effectlve imrnecliately ulnn

(sND)

15

L6

I7
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,qiinsral vaLuatlon.

splrlEorarl byr Repras€ntattvrr,q0nf$$
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3

q

5

B

i,

A BIT,X,

for
ru{ ACf to ropanl and reer€eto sactlon 39-324 of the etat-'

utas relatlng Lo vsluatlon of nslneral and other tpeclfted
productlont,,provldLng s nlethod af vEluln{, ths qross pro-

duction of hydrocarboneT fl.sslonablo naterl,alr f,ossll

fucls. xrlnsraX.s and all othcr valuable r.lepoeltst authorlr-
lng the adoptJ.on of ruleat and providirtg an effective
C&t*.

te It Annct,rC.by t,h{} Legislature_of the .$late rrf i'tyoning.

SeeLJ,on 1.. ,$sr:tl.on 39-?24

rspealed and. recraated to readr

of, thc st&trrtes leI
10

39-2?4. Val.uationt rules and rogulat,ioug,

{a) i}irs*d ufr$n the i*fomiat{on receLveri or pracureC

purauant to section 39-3?3 of the statutesl the rlepart:r.rernt

of revenu€ affJ tarEetion ah*ll annually f!.x Lhe value of
the groErl trlro€uctl J.n apgrropri.ote unLt meaeures, of ell
urines and mtnlng claine from which hydrocarbonsl

-X-
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flsal.onable rf,at€rLe{Ls, foestl fuelsr rrinlrn:als or other

vnluabls deporlta alte produced at t'$r+ f,alr ca;h wrarkst

value of, the 5rrotluct at tlrr mlnc or mlnlng elaln shora

prnducetl, aftsr the rnini.ng or pror3tctlon prcrcssrs Ls corr-

plete<l; provldodt

{f} Where the appl.l,catl,on of the xretlrosl rpecl,-

fla<l ln 39*2?4{a} above reau].ta tn tho f,f.xLns of the unt-t

valuo of tlro product of any onlr co*l yalne prortucl.ng leas

th*n ten thoqsand (1010001 tons of, cael, per yoar at a unl,t

virluo uhlch varles by stotre thnn three hundred persont

(300fl1 f,rorn that of other Bin6r slth a Llks product of
eoraira!'abl* gualltyr then i.n such oaae tha departmnt of
rev{br}ue and taxation is directsrt to f,lx a veLghtei{ a\reraga

vaLtr$ hasod on the guantltles Lnvolv€d at saclr said fnlr
casl'r sadiet value at ttre nl"ne shers producerl eftef, tho

rol.ninq trrocesa i.a co*rpklted and bsfors rny benoflelatl,on

or tr&$sportatlon cost.

(fi) If thrg falr eash rrarkat value of aueh

product Ls not ootablLshnrl by bona fL*e asle at Llre rcl.ng

or ninlng clalml th€ Barhst value EhnII btr rtEterml.ned by

reforence to ths sele prl"e6 ag th6 poLnt nf sale for li.ke

nrl.neral prorJucts of .elnllar guallty fror*r r*1nes or ralnLng

claLxs al:nil*rly rLtuat€d lcss sny bonefl,cLatlon and

tranaportatlon oo6ts Lncurrdl after conplet!.on erf the

-2-
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rrrinlng or produetion procasst or

(iftl For rurlgua minoral trroducts for vhlch a

rnarket valr,le cardot be ectabllahsd by ref,orence to bna
fids ealon sf sfu$J.3ar lrroductc tn Errrrg-langth trans-

actlonel tbe value shall bo detarmlnod by refere$ee to
saleg prLcael lf, any, raooLved tn ar:ras-Ienggh transaetlons

for other produots whl,sh can bo put to coragarablo ben€-

ftalal us6a a$d by referancc to f,setors rslovant to the

cqxnnrercial value of ruch producte, followlng corpletlon of,

tbe mlnlns or produstlon pf,occaar

(b, fhe deparf.$a$t of rongnue and taxatlon sholl
adopt and promulgate cuch rulea or f,€gulatlons ag ahall ba

deema,S nac6s6ary rnd proper go sffset the purpogrs of tbl*
&ctr

sectlon er thla sst La ef,fcetive L&urs$leltely upon

pagB&ga,

(:TNPI
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riin*r*l- valurttil$n.

sp$ns$reci byt Rcpre$i':tta,tive F[clffffitl

d

{*

l:

6

1

o

.{ AILL

for
iitl irC'i to rspecl anrl rectrsate csatLon 39-?:lq of, tho stat-
utsd relqting to vnLu*tj.sn of snlnoral snrl sthcr cpocLfl,crl

i;roduetl,ant irrov{cll,r.ry a rnerthorl af valuing the qross i"ro-
ductL{rn of hy<Srocarbons, flssLonablc rmterlal r foaeil
fuolsr trl.nersle anrl all othslr valu*ble dei:asltrl authorl*-
3aq the ar{optl.on of rulect ancl provLtlin$ arl offecbl.ve

tt *.te r

lio It Snact+d by Lher Leqlglature of thc $:tate of llyss4lsq.

$actl,on 1. $*ctlon 39-3?4

c*p**led ond rocrente* to raa.ir

of th*: et&tut*s isJ

t0

11

12

l1

ll{
lri

t{1

(a) Saselcl ulxrn the lnfrrrrutlon rcce:l'lod or procur*cl

r$ursuants to ssstLorr 39-2?3 of tlrs ctatutes, the ;tspartmont

sf tent+nuc an;i taxEtfan glrall annually fix thr! valuo of,

th€r grcgo prorluct, Xn appropri,ste unlt E{rsBuE6B; af all
;,$.{,iles a&S mln!.ng clalrlau framr srhich hycSrocnrbons,

-l-
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v*rlq*ble tle;-'onlte ere pcodus@d at, tlre falr cadr ftarkot

valus lrf thr: producl l'& the tutr$6 or ninlnq clal,n *here

produc*d1 af,tEr tha nnl,nl,ng or proeluctLsn proces$ lc co*F

pLt:toel1 providetl:

(il lfh$r€ tfi,a appllcotlon of the ratthort Np6ct-
q

$

7

I

:,

10

11

!,}

13

l4
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t7

t3

l9
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&L
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?3

4rt

f l*c] tn 3fi-?pa 1.u1 grbova rcsults tn tho f lxlng of rbo unl.t

va3"ua of tlre product of any ono coal xrilne FrsducLng logs

thsn ten tlrou*ancl tl$rg00) tons og soal lr€r y{!ar at a unlt
vnlna virlcb varl,es by nrstrs therr ttrrcta lrundfesl psrc€rit

(300S1 f;roa thst of other nsLnea wlth a ll"ke nrodust of;

coni:arablo quftlltyr then lrc erlcb cao€ th$ rlspert$sot of
r{*\terr$*! e&d t6.xdtl,on Ls dtrct;ttrCt to flx a r**Lqtrte':! avora*o

value brrs*{i qrn f.hc quant,ltlos lnvolve$ st, sach sai{t ftrLr
c.'rsi"r in*rhst valu* at tbe ntxr*r nliere pr:od,ue*,i aft,er the

reinin,l ilro€sss 1o co*rplet€d 6nd bsfore any hr*nefLclntion

or taansportett$D coctr

(111 If the feiJ.r clsh ynarket vakee of cuch

produsg Ls not e6te,btl,ehsd by bona fl.ds saLe et thn m{,ne

t>r n{ni.nq clalmp th* rnarkcrt value shall" b$ .Jls€arlrrLne0 by

rsfe:re*ce to the *ale priee ag. th{$ pol"nt *rf sele f,$r t-tke

rtxlaeral FroC|u$ts of alsallar guallty fror:r mtn*s or nLn{ng

cla*rs olnllarly cLtuatad legn any lxrnef ieiatl,on and

trensport{ttffir coats tyrcnrr$cl *fenr so.m,pL*rtlcn of thc

-l*
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ntntrng or pro,r:lctlon procegat or

(ittl For unlgu€ nl.neral products for w?rteh a

nnrket value cennot ba ostabllphccl by rafeironrye to bone

f,fui* eal$s gf, etmdlar prallrete tn arrr,na-leirlrth trana-
actione, the vclu* ahalL be riotsr:ntnod by rofer:enec to
snlsa grrlcesy lf an3', rec*tved ln nrr*e-1on.tttr tra,naccti.ona

filr othor proclucts whlch can b€ put to eonparahle bens-

fi*i.al ugsls nrrcS by raforenee go fartors rel,cvant ta tho

eonnrcrreitl valus uf sueh productr, follclinE complot{on of
the arlni,ng cr produsiLr:n proc6a$i.

{b} Tlrc depar*rent of, sev€nue and taxation Ehs!}

o,tiopt and promulgate sueh rule{r sr roqulatlons as shsLl b,e

doo:;i*e1 nesqssary and pfclper to affect the purp$ls$a of thls
*rtr

Sestl$a 2. "f,hl"e ftr:t l"s offoctive imci}l&bely upor!

Jr:rgsa{.le,

txrn:1

-3-
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t{ineral valuation.

Sponsored bv: Representative MORTOU

A BILL

for

AN ACT to repeal and recreate section 39-224 of the stat-

utes relating to valuation of mineral and other specified

productioni providing a method of valuing the gross pro-

duction of hydrocarbons, fissionable materialr fossil

fuels, minerals and all other valuable deposits; authoriz-

ingr tJ.e adoption of rules; and provi-cling an effective

date,

L97 4
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statutes ls

It Enacted b the L islature of the State of omlnct.

Section

repealed and

1. Section

recreated to

39-224

read:

of

(a) Basecl upon the information received or procured

pursuant to section 39-223 of the statutes, the department

of revenue and laxat.j.on shall annually fix the value of

the gross product, in appropriate unit measuresr of all

mines and mininq claims from rvhich hydrocarbons,

$I$WATfl ENGRog$ED
STATE OF I{YO},IING

HOUSE BI'L NO. U6

39-224. lations.

-r-
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STATtr OF I,{YOI,IING 74LSO- 095
G!'rr

fissionable materi.als, fossil fuelsr minerals or other

valuable deposits are produced at the fair cash market

value of the procluct at the rnine or rnining claim where

produced, after the nining or production process is com-

pleted. provided:

(i) If the fair cash :rarket value of such

pro<luct is not established by bona fide sale at the mine

or mining clairn, the market value shal1 be cletermined by

reference to the sale price at the point of sale for 1il<e

mineral products of sj:nilar guality from mines or mining

clajms similarly situated less any beneficiation and

transportation costs incurre<l after completion of the

mining or proouction process; or

(ii) For unique products lor r"ririch a inarket

value cannot be established by reference to bona fide

sales of similar products in arms-length transactions' the

value shall be dete$nined by reference to sales pri.ces, if

drilr received in arms-lenqrth transactions for other prod-

ucts which can be put to conparable beneficial uses and by

reference to factors relevant to the commercial value of

such products, following compLetion of the mining or pro-

duction process.

The department of revenue and taxation shall(b)

-2-



1 at 'l lrL2 , 
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STATE OF IdYO}TIJ']G 74LSO- 09 5
GIdF

1 adopt and promulgate such rules or regulations as shall be

2 deemed. necessary and proper to effect the purposes of this

3 act.

4 Section 2. Thj-s act is effective irnmediately upon

5 passage.

6 (Ei'ri)

-3-
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STATE OF FTYOMING

HOUSE BILL NO. 46
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l4ineral valuation.

Sponsored by: Representative I{ORTOI'I

A BILL

for

AN ACT to repeal and recreate section 39-224 of the stat-

utes relating to valuation of mineral and other specified

production; providing a method of valuing the gross pro-

duction of hydrocarbons, fissionable material, fossil

fuels, minerals and al1 other valuable depositsi authoriz-

ing the adoption of rulesr and providinq an effective
date.

Be It Enacted by the Legislature of the State of Wyoming.

Section I. Section 39-224 of the statutes

repealed and recreated to read:

39-224. Valuationi rules and regulations.

(a) Based upon the information received or procured

pursuant to section 39-223 of the statutes, the department

of revenue and taxation shal1 annualLy fix the val-ue of

the gross product, in appropriate unit measures, of all

mines and mining claims from which hydrocarbons,

ls

-1-
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fissj-onable materials, fossil- fuels, minerals or other

valuable deposits are produced at the fair cash market

value of the product at the mine or mining claim where

produced, after the mining or production process is com-

pleted, provided:

(i) If the fair cash market value of such

product is not established by bona fide sale at the mine

or mining clain, the market value shall be determined by

reference to the sale price at the point of sale for like

mineral products of sirnilar quality from mines or mining

cLaims sirnilarly situated less any benficiation and trans-

portation costs incurred after completion of the mining

or production processi or

(ii) For unique products for which a market

value cannot be established by reference to bona fide

sales of similar products in arms-length transactions, the

value shall be determined by reference to sales prices, if
aDy, received in arms-length transactions for other prod-

ucts which can be put to comparable beneficial- uses and by

reference to factors relevant to the comrnercial value of

such products, following eompletion of the mining or pro-

duction process.

(b) The department of revenue anC taxation shall

-2-
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I adopt and. promulgate such rules or regulations as shall be

2 deemed. necessary and proper t,o effect the purposes of this
3 act.

4 Section 2. This act is effective immeCiately upon

5 passacre.

(END)

-3-
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Mineral valuati.on.

Sponsored by: presentative- MORToi{

2

3

4

.f,

o

7

6

A BILL

for

AN ACT to repeal and recreate section 39-224 of the stat-

uges relating to valuatj-on of mineral and other specified

production; providing a method of valuing the g"ross pro-

duction of hydrocarbons, fissionable rnaterialr fossil

fue1s, minerals and all other valuable deposits; authoriz-

ing the adoption of rulesi and providing an effective

date.

Be It Enacted by the_legislature of the State of Wyoming.

Section 1. Section 39-22t+ of

repealed and recreated to read:

statutes l-s9

IU

11

L2

13

l4

15

16

39-224.

(a) Based upon the information received or procured

pursuant to section 39-223 of the statutesr the department

of revenue and taxation shall annually fix the value of

the gross production, in appropriate unit measures, of all

mines and mining clajrns from which hydrocarbons,

-1-
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fissionable materials, fossil fuels' minerals and alI

other valuable deposits are produced by deducting from the

setling price at the point of delivery or transfer to the

purchaser or comnercial carrier at the loading facility of

the producer, the costs of all e<traordinary processing

which beneficiate the product beyond its first saleable

stage and transportation between the mining property and

the beneficiating facility only when and to the elctent

they are separated by a substantiaL distance. In the

event the product is not sold in an arms length trans-

action, the value shall be determined by using the selling

price at the loading facility of a similar or comparable

producer, and any similar or comparable costs of extraor-

dinary processing of a like or similar product. For

unique products that have no like or similar sale and

costs' the value sha1l be determined by adding tetenty per-

cent (20fi) to the cost of mining or production plus a

reasonable royalty.

(b) The department of revenue and taxation shall

adopt and promulgate such rules as shall be deemed neces-

sary and proper to determine the selling price' trans-

portation cost, and allowable beneficiation cost for the

various products.

-2-
H.B. 46
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1 Section 2. This act is eff ective jrnmed.iately upon

2 passage.

3 (END)

-3-
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\+.R. 1Q

IlB46$32-A

FaEe 2, After Llne 5 ln*ert new eubseetton {1) and renunber
the followlng two Paragr*Phel

" (I) TNtsRE TUE APPLICATION OF TIIE HEITHOD SPECIFIED IN
39-t2QT;f ;SOVA RESULTS IH TirE FIXI:,tc OIr Tli!; UNIT vALUE oF
AffiiffCT CiF AlrY oNE Cogl Flr$!; ptlopilcr!trG r.fiSs ?IIAN 10,000
TObIS CF COAI. PAE YSAR AT & IWIT VAIJUE };T}IC}I VARISS i]Y I{ORE

?liAH THREE HUNDRED pEncENT (300t)- fRQll 
"IIAT 

oF o:rgsR HIilES
WIrg A tIrE rRODUCT OF COt{P[EFffi OUA1 I1'Y, THg!{ IN SUSH CASE

TTJB NEPARTH}:$T OF RElfgHLTE AND TAXATIOT{ TS DIRECIII]D TO FTX A
WAICEIEn AVERAGE !.rAI,$g BASIii) ON fHE QIiANIIfIES IHVOf,'VED trT
NACH SAIS FAIR CASII $ARXET VATUE AT !}:]1 !{IHS grIiURE PRODUEED

AEIEN Tlfg I4IHTNG PF.OCESS IS EOMPI,UIIiTJ Ai{D bEFC]RE A}lY BENII-
FTCIABIOH oR TnAlrBPongATIoN CO$T' r - strar6'e1:

Y,

vb



H,R, 4 Q

14 n'oL}owl,ng "unique' insert 'mineral" '

:;B 46 !:51-A

Parie 2, i,lne
Jones



r1846fi511/+.
,, jltr " Speaker :

' Your ConiiiliUtee I!o. 9 on l{ines, Ilinerals and Industrial
Development to vrhorn rras referred House Bill No. 46
respectfully reports same back to the fiouse with the recom-
mendation that it Do PAss with the foI1ow5-ng amendments:

page 1, line 15, Substitute "product" for "product,ion". ?/

page

page

page

line
r-rll(:

2,

2,

't
./- t

2,

Subst,rtute "or" for "and." and delete "a11".

Delete "by deducting fron the".

through 18, Delete these lines and substi-
tute therefor the follovrinq:
"at the fair cash nrarket value of the prod-
uct at the mine or mining clainr where pro-
duced, after the mining or productir:n proe-
ess is completed, provided:

2, lines

product
sale at
market

the fair cash market value of such
is not established by bona fide
the mine or mining claim, the

value shall be determined bv refer-
e price a+- .the point of saLe

Irom mlnes or mlnlnq

ficiation and transportation costs incurred
after completion of the mining or produc-
tion process; or

(ii) For unique prod.ucts for which a
market value cannot be establj-shed by
reference to bona fide sales of siroilar
producis in arms-length transactions, the
value shall be determined by reference to
sales prices, if dDy, received in arms-
length transactions for other products
which can be put t,o comparable beneficial
uses and by reference to factors relevant
to the coinmercial vafue of such products,
fo11o'.ving conpl ^lj.on of the mining or pro-
duction process. ".

Substitute "effect the purposes of this
aqt,. " for "determine the sellinq price,
trans- t' .

.roI

page

!.s:v

2, Iine 20, After "rules" insert, t'or regulations".

2 , l-ine 2l ,
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In stand.ingi committe amendnent (HB46IIS1)

Page 2, lines 3 through 18, after vrords "sale ior like"
insert "mineral"

After trproducts" insert "of similar gualily"
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