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INTROBDUCED
1977 STATE OF WYOMING 77LS0-029,01

HOUSE BILL NO. 98

Limiting deposits in bank holding companies.

Sponsored by: Representatives McMILLAN and,JENS
¢ ‘
'
A BILL
for

1 AN ACT to create W.S. 13-195.9 through 13-195.14 relating
2 to limitations on acquisitions on bank stock; providing
3 that a company may not own stock in banks that have in
4 excess of eighteen percent of the aggregate deposits of
5 all banks in the state; providing penalties; and providing
6 for an effective date.

7 Be It Enacted by the Legislature of the State of Wyoming:

8 Section 1. W.S. 13-195.9 through 13-195.14 are
° created to read:
10 13-195,9. Definitions.
11 (a) As used in W.S. 13-195.9 through 13-195.14:
12 (i) "Bank stock" means every interest or right
13 in or against a bank giving the holder the right to vote
14 at any meeting of the bank;
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STATE OF WYOMING 77L80-029

(ii) "Company" means any person or group of

persons however organized;

(iii) "Own", “"owner", "owned" and “ownership"
when applied to bank stock means direct and indirect pos-
session of stock including control through a subsidiary.
This includes all stock directly or indirectly controlled

with power to vote;

(iv) "Parent company" means a company of which

another company is a subsidiary;

(v} "Subsidiary" means any company in which
another company has a controlling interest or a twenty-

five percent (25%) ownership.

13-195.10. Prohibited acquisitiéns of bank

stock. Except as provided in W.S. 13-195.11, no company
which owns more than twenty-five percent (25%) of the
stock of any bank or which controls the election of a
majority of the board of directors of any bank shall
acquire ownership of stock in another bank if after the
acquisition the company would own stock in two (2) or more
banks whose aggregate average deposits exceed eighteen
percent (18%) of the aggregate average deposits of all

banks transacting business in this state as of the last

Hp 98



1877

10
11

12
13
14
15

16
17
18
19

20

21

STATE OF WYOMING 77L.50-029

date for which figures are available to the state exam=-

iner.,

13-195,11. Stock acquired other than through invest=

ment; exemption.

(a) Stock acquired in any of the following ways

shall not be stock owned for purposes of W.S. 13-195,10:

(i) Bank stock acquired in a fiduciary capac=-

ity in the regular course of business;

(ii) Bank stock acquired in connection with
underwriting bank stock and held only for a period that

will permit sale of the shares on a reasonable basis;

(iii) Bank stock acquired and held in the
ordinary course of servicing or collecting a debt previ=-
ously contracted in good faith if the bank stock is dis~
posed of within two (2) years.

(b) The exemption of subsection (a) of this section
shall not apply to stock acquired after July 1, 1977 if
the acquiring company has the sole discretionary authority

to exercise the voting rights of these shares.

13-195.12. Determination of ownership of stock.

{(a) In determining whether a company would own a

-3-



1977 STATE OF WYOMING 77L80-029

1l greater amount of bank stock than permitted by W.S.
2 13-195.10, all stock owned as follows shall be attributed

3 to the ownership of the company:

4 (i) If the company is a corporation, all stock
5 owned by its officers and directors;
6 (i) If the company is not a corporation, all
7 stock owned by each person who is a partner, participant
8 or beneficiary in the company;
9 (iii) All stock owned by other companies whose
10 ownership is substantially the same as the company;
11 (iv) All stock owned by a parent or subsid-
12 iary.
13 13-195.13.  Duties of the state examiner.
14 (a) The state examiner shall not issue a charter or

15 approve a merger if the acquisition would be in violation
16  of W.S, 13-195.10,

17 (b) The state examiner may bring an action in any
18 court 'of the state where venue is proper to enjoin an

19 acquisition in violation of W.S. 13-195.10.

20 - 13=195.,14. Penalties.

HB7¥



1977 STATE OF WYOMING 77L.S0-029

1l (a) Any company which willfully violates the provi-
2 sions of W.S. 13-195.10 shall be fined one thousand
3 dollars ($1,000.00) for each day during which the wviola-
4 tion continues,

5 (b} Any company in violation of W.S. 13=195,10 may
6 be required to divest itself of the interest acquired in
7 violation thereof in an action brought by the state exam-
8 iner,

9 Section 2. This act is effective July 1, 1977.
10 (END)

#@ 1%



FISCAL NOTE

Fiscal Note No. 155 L.S5.0. Draft

Requester_ Representative McMillan 029 c2
Bill WNo. Jt. Res. No.

Part I. Filscal Data:

SHORT TITLE OF BILL: Limiting deposits in STATUTORY REFERENCE | NAME OF FUND

bank holding companies [N°sto create W.S.
-195. a

AGENCY TITLE: 13-195.9 et al | None

SOURCE OF APPROPRIATION/REVENUE New Program XX)
Change in Existirng Program{ )

None Local Government Impact ()

If more than one approprlation is involved, show overall effect below, but show breakdown by
appropriation and fiscal year on a geparate page. Round to nearest hundred dollars.

FISCAL PERICDS
EFFECT OF PROPOSAL BIENNIAL INCREASE OR (-) DECREASE

44{ First Biennial Second Biennial Third Biennial

Salaries & Number of
Personnel

$

Supporting Expenses

Permanent Property

Ajds to Localities

Other "
ESTIMATED TOTAL COST 8
GENERAL FUND
FEDERAL FUND
OTHER

ESTIMATED TOTAL REVENUE 8

Part II. Explain in a clear and concise mamner what effect this measure will have on the costs and
revenues of state government. Specify the scurce of funds for appropriatioms. Include effect on
the current biennium and also the long-range fiscal effect, if any. Show how you arrived at the
estimate. Use attached sheet and any additional sheets which you may need.

NO FISCAL IMPACT.

Agency Authorized Representative

Legislative Auditor Clearance
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.yg—Page 1-11ne 4 'Déleﬁé'“eigﬁﬁéEﬁ“ insert . “tWenty—two“.
M&*Pﬁéé 2-11ne 20 Delete "elghteen Lnserf “twenty-two“

A ~Page 2-line 21 Delete "(18%)° insea:t' “(22%)"

/‘ Page 3=-After line 15 - Insert’ I};;er‘f( ;

- ®(iv) Bank stock acquired and held from a bank in
“£inancial difficulty as determined by the approprlate state
.or federal regqulatory officials. Such: acquisition may be
‘permitted at any time by a company if such acquisition will
protect the stockholders and depositors of the financially
troubled bank by maintaining financial soundness. Such fact
. shall be determined by such appropriate state or federal
_regulatory officials prior to such acquisition.". ~MEEN
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STATE OF WYOGMING 77L50-029/eng
HOUSE BILL NO. __98

Limiting deposits in bank holding companiese.

Sponsored by: Representatives McMILLAN and JENSEN
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A BILL
for
AN ACT to create WeSe 13-195.9 through 13-195.14 relating
to limitations on acquisitions on bank stock; providing
that a company may not own stock in banks that have in
excess of twenty-two percent of the aggregate deposits of
all banks in the state; providing penalties; and providing

for an effective date.

Be It Enacted by the

Section is WeSa 13-195,9 th-rough 13-195.14 are

created to read:

li-liilg 2 lzgfinitim s.

{a) As used in WeSs 13-195.9 through 13-195.14:

{i) "Bank stock™ means every interest or right
in or against a bank giving the holder the right to vote

at any meeting of the bank;

(ii) "Company® means any person or group of
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persons however organized;

{iii) "“Own™s “owner“, “owned" and “ownership®™
when applied to bank stock means direct and indirect pos—
session of stock including control through a subsidiarye
This includes all stock directly or indirectly controlled

with power to vote;

{iv) ™“Parent company™ means a company of which

another company is a subsidiary;

{v)  "Subsidiary® means any company in which
another company has a controlling interest or a twenty-

five percent {25%) ownerships

13-195,10 _Prohibited = _acquisitions . .of bank
stocks Except as provided in WeSs 13-195.11s no company

which owns more than twenty-five percent (25%X) of the
stock of any bank or which controls the election of a
majority of the board of directors of any bank shall
acquire ownership of stock in another bank if after the
acquisition the company would own stock in two (2) or more
banks whose aggregate average deposits exceed twenty-two
percent {22%) of the aggqregate average deposits of all
banks transacting business in this state as of the 1last
date for which figures are available to the state exam-

inere.
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13-195.11a _Stock
ment: exemptionas

{a) Stock acquired in any of the following ways

shall not be stock owned for purposes of WeSe 13-195.10:2

{i) Bank stock acquired in a fiduciary capac—

ity in the reqular course of business;

{ii}) Bank stock acquired in connection with

underwriting bank stock and held only for a period that

will permit sale of the shares on a reasonable basis;

{iii) Bank stock acquired and held in the

ordinary course of servicing or collecting a debt previ-

ously contracted in good faith if the bank stock is dis—

posed of within two (2) yearse

(iv})} Bank stock acquired and held from a bank
in financial difficulty as determined by the appropriate
state or federal requlatory officialss Such acquisition
may be permitted at any time by a company if such acquisi-
tion will protect the stockholders and depositors of the
financially troubled bank by maintaining financial sound-
nesse Such fact shal) be determined by such appropriate
state or federal regulatory officials prior to such acqui-

sitions
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{b) The exemption of subsection (a) of this section
shall not apply to stock acquired after July 1y 1977 if
the acqguiring company has the sole discretionary authority

to exercise the voting rights of these shares.

{2) In determining whether a company would own a

greater amount of bank stock than permitted by WeSe
13-195.10y all} stock owned as follows shall be attributed

to the ownership of the company:

{i) If the company is a corporationy all) stock

owned by its officers and directors;

(ii) If the company is not a corporations at}
stock owned by each person who is a partnery participant

or beneficiary in the company;

{iii}) A1l stock owned by other companies whose

ownership is substantially the same as the company;

{iv) A}l stock owned by a parent or subsid-

{a} The state examiner shall not issue a charter or
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approve a merger if the acquisition would be in violation

of WaS5e 13-195.10.

{b) The state examiner may bring an action in any
court of the state where venue is proper to enjoin an

acquisition in violation of WeSe 13-195.10.
13-195.14a Penaltiess

(a) Any company which willfully violates the provi-
sions of WeSe 13-195.10 shal}l bhe fined one thousand
dollars ({$14000.00) for each day during which the viola-

tion continues.

(b) Any company in violation of WeSe 13-195.10 may
be required to divest itself of the interest acquired in
violation thereof in an action brought by the state exam—

iner.
Section 2. This act is effective July ls 1977.

{END}



