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L977 STATE OF

HOUSE BILL

Limiting deposits in bank holding

WYOMING

NO. 98

companres.

INTREDEISED

77LSO-029. 01
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L3-L95.9 through 13-195.L4

13-195.9. Definitions.

(a) As used in W.S. 13-195.9 through 13-195.L4:

(i) ttBank stocklr means every interest

or against a bank giving the holder the right
any meeting of the bank;

or

to:-n

at
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Section L. W.S.

created to read:
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l_3

l4

A BILL

for

AtiI ACT to create W.S. L3-L95.9 through 13-195.14 relating

to limitations on acquisitions on bank stock; providing

that a company may not own stock in banks that have in

excess of eighteen percent of the aggregate deposits of

all banks in the statei providing penaltiesi and providing

for an effective date.

Be It Enacted by the Legislature of the State of Wyoming:
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STATE OF'WYOMING 77LSO-029

(ii) "Company" means any person or group of
persons however organized,;

(iii) 'O$rnn 1 oownert, trownedn and "ownership "

when applJ.ed to bank stock means direct and indirect pos-

Eession of stock including controL through a subsidLary.

This includes all stock directly or indirectl.y controLLed

with power to votei

(iv) "Farent company" means a company of which

another company is a subsidiary;

Cvl "Subsl-diary" means any compErny in which

another company tras a controLJ.ing interest or a twenty-

five percent (25%) ownership.

13-195.10. Prohibited acquisitiSns of bank

stock. Except as provided in sI.S. 13-195.11, no company

which owns nore than twenty-five percent e|f,l of the

stock of any bank or which controLs the el-ection of a

majority of the board of directors of any bank shalL

acquire ownership of stock in another bank if after the

acguisition the company would own stock in two (2) or more

banks whose aggregate average deposits exceed eighteen

percent (18%) of the aggregate average deposits of aLL

banks transacting business in this state as of the Last
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date f,or which figures are available to the state eirasl-

iner.

13-L95.L1. Stock acquired other than ttrrougfrr inves't-

ment, qrehrptioa.

(a) Stock acquiredl in any of ttre fol.lowing ways

shaLl not be stock srrvned for pnrposes of W.S. 1.3-195.L0:

(i) Bank stock acquired in a fLducLary capac-

ity in ttre regular courge of businesst

(ii) Bank stock acguirecl in connection wittr

undensriting bank stock and held onJ.y f,or a period that
wil.L pennit sale of tbe shares on a reasonable basLsl

(ifi) Bank stock aoqulred and held in the

ordinary course of servicing or colLecting a dlebt prevL-

ously contracted in good faittr if ttre bank stoct< is dis-
posed of within trro (2) years.

(b) The orenptl.on of Eubsection (a) of ttris section

sbaLl lot apply to stock acquired after iluly 1, L977 i.f.

the acguiring company has the soLe discretionary auttrority
to exercise tlre voting rights of ttrese shares.

1.3-L95.L2. Determinatioa of ownershLp of stock.

(a) In detenmining whether a conpany wouLd o$rn a

L2
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L977 SIASE OF WYOMING 77T.,SO-02.9

1 greater a,raount of bank stock than permitted by w.s.

2 L3-L95.L0, alL stock owned as follows shalt be attrjbuted
3 to the ownership of the company:

4 (1) If the company is a corporation, alL stock

5 owned by its off,icers and directors,

e (ii) If ttre cornpany is not a corporation, all
7 etock owned by each person who is a partner, participant
I or beneficiaty ln ttre comtrnny;

9 (iii) AlL stock owned by ottrer conpanies whose

10 or"rnership is substantialty the same as ttre companyt

11

L2 iar1l.

(tv) Atl. stock owned by a parent or subsid-

L3 L3-195.L3. Duties of ttre 6tate examLner.

14 (a) The state oraminer shaLL not issue a charter or
i.5 approve a merg.er If the acquisition wouLd be in violation
L6 of W.S. 13-L95.L0.

L7 (b) lDhe state eraminer may brLag an action tn any

19 court 'of the state where venue is proper to enjoin an

L9 acquisition in violation of W.S. L3-L95.L0.

20 L3-L95.L4. penaltLes.

-4-
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(a) Any conpany which wtltfully violates the protrL-

sions of W.S. 13-195.10 Ehall be fiaed one tbousand

dloLLare (S11000.00) f,or each day during wh{ch tlre vioLa-
tion continues.

(b) Any conp,any in violatlon of W.S. L3-L95.!.0 nay

be requised to divest Ltself, of the Lntqrest acquired irr
vioLation tJrerof in ao action brought by ttre state e(€uu-

Inetr.

Sectlon 2, Thl.s aat is effectLve JuJ.y L, L977.

(END}

-5-
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n2.edge 2-line 20 DeLdte oeighteen" ilseri' "twenty-two".
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3-After line L5 - fnsert; Tnrr-*er'
u (lv) Bank stocf a-qq{t$ed and heLd ffou 'a

t P-age 3-After line 15 - Insert;/ ". :
{ .-.; .'(- u (lv) Bank stocf A-qqltr$ed and heLd ffou 'a bank in

'''f,inancial- clifficulty .as'determined by the apiiropriate state
or.f,edera1 regulatoeT of,ficials. Such'r acquisition may be, rJ.L ..4sYs!..r. rsysr..r,Y-J \rr,rrrerr--rr. qeY$-e--*

pefnittea at any time by a company if euch acquisition wiLl
protect the stockholders and depositors of the financially
troubled bank by maintaining-financial. sound.ness. Srrch fact
EhaIL be detemined, by suclr appropriats state or federaltr.--*'''Y'.-r

-regruLatory officials prior to _such acErisittciniT-
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A BILL

for
Ail ACT to create ll.S. l3-:195r9 through l3-l9Frl{ relating

to I ioitations on acquisitions on bank stock; providing

that a conpany Day not oyn stock in baaks that havc in
excess of t5entr-tuo p€rcent of the aggregate deposits of
all banks in the state; providing penalties; and prouidang

for an effe€tiv€ date.

Be It Enacted bl th€ Legislature;of tlE Stirte of lf(irinfl:

Section l. lf.Sr l3-195.9 through lt-195.14 a7e

cr€ated to read:

l3:195-3. Definitidnt.

right

YOte

I
9

lo

T2

13 in

l4 at

ll lal As used in ll.S. 13-195.9 througtt l!F195.14:

lil rBank stock. neans every interest

or against a bank givinq the holder the right
any seeting of the bank;

{ii} rColpanyr means any person or group of

or

to

l5
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persons ho*ever organized;

l a i i, r0rnrr oounerrt

when appl ied to bank stock neans

session of stock including control

This includes all stock directly
rith porer to yot€;

?7LStl-Oze

rornedf and'ornershlpr

direct and indirect po3-

through a subsidiary.

or indirectly controlled

I
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l9
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1

I
{ir) trParent coopanlr ireans a corp:my of rhich

another corpany is a stbsadiary;

{v, rSubsidiarya neans any corpany in rhich

another coapany has a controlling interest or a trenty-
five percent t2tt, ornerihip.

I3=195-lO. Srohi!.ited - adquisiti6n3 i of badk

ftgClr. Except as provided in ll.S. l3-t95.llr no cotp.rnt

rhich oros nore than trenty-five percent {zttf of th€

stock of any bank or rhich controls the election of a

majority of the board of directors of any bank shall
acquire ounership of stock ia another baok if after ttle

acquisition the colpany nould orn stock in tyo {21 or mre
banks xhose aggregate ayerage deposits exceed trenty-tm
percent l22?l of the aggregate average deposits of all
banks transactang business in thas state as of the lact
date for rhich figures are ayailable to the state exan-

inerr

9

10

1l

-2-



l9?? STATE OF TYO}IING 7?L3{t-029

13-r95-ll- -Stock acq$ired dttler then.throrigh iriydrt-
l!€riti_exglBot ion-

(a)

not

3

4

5

6

shal I

Stock acquired in any of the folloring roys

be stock orned Cor gurgoses of ll.5r 13:195. lO:

7

E

9

lo

ll
l2

l3

14

l5

l6

l7

l8

l9
zo

2t

?2

(it Eank stock acquired in a fiduclart capac-

ity in the regular course of business;

I i i, Eank stock acqui red in connection rith

undenrritioq bank stock and held only for a period that
will pernit sale of the shares on a reasonable basis;

I i iil Eank stock acquired and held an the

ordinary course of servicing or collecting a debt previ-
ously contracted in good faith if the bank stock is dis-
posed of yithin tro (21 f€af$r

(ivl Bank rtock acquired and held froe a bank

in financial difficultt as deterrined by the appropriate

state or federal regulatortr officials. Such acquiritisn

may be perilitt€d at any time by a company if such acquisi-

tion rill Drotect the stockholders and depositors of the

financially troubled bank by maintaining finaocial sound-

o€ssr Such fact shall be deternined by such appropriate

state or federal regulatory officials prior to such acqui-

s i ti on.
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f (bl The exeoption of subsection (af of this section

2 shall not apply to stock acquired after July lr 1977 if
3 the acquiring conpany has the sole discretionary authority
+ to exercise the voting rights of these shares.

5 13-19![. l2j Ddtdrianatidn of drrrefshitf df stockr

5 {a, In determining Hhether a corpany yould on| a

7 qreater amount of bank stock than pereitted by lLS.

8 13-195.10r all stock orned as follors sball be attributed
9 to the ornership of the conpany:

10 {il ff the corpany is a corporataoor all stock

ll olrned by lts officers and directors;

12 (iil lf the coopany is not a corporationr all
13 stock orned by each person who is a partnerr participant
14 or beneficiary in the conpanf;

15 {iiil All stock orned by other conpanies rtrose

16 oynership is substantially the sare as the conpant;

l? (ivl All stock orned by a parent or subsid-

tB iary.

19 13-195.134 Dutiel 6f the state'exrri&tr

20 (at The state exaairer shall not issue a charter or
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approve a nerger if the acqirisition uould be in vlolation
of 11.5. l3-195.1O.

{bl fhe state exaoiner ilay bring an action in ant

court of the state rhere yenue is proper to enjoifl an

acquisitaon in violation of l{.5. l3-l95.l0r

13- 195. L4. Penitl t i esr

tal AnI conpany rhich yillfully violates the proyl-

sions of l{.S. l3-195. 10 shall be fined one thousand

dollars (tlrOO0.OOl for each day during xhich the viola-
tiofl cont i nues.

(bt A.ry coopany in viofation of l{.Sr 13-195. 1O nay

be required to divest itself of the interest acquired in

violation thereof in aa actio,n brought by the state exaD-

i ner .

Sectior 2r fhis act is effective July lr l9?7.

{ END'

3

+

5

6

7

I
9

to

l1

t2

l3

14

t5

l5

-5-


